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Part  II  ON  LIFE  INSURANCE. 


To  the  Honorable  Senate  and  House  of  Representatives^  in 
General  Court  assembled : 

Six  years  ago,  when  for  the  first  time  the  results  of  a  valua- 
tion of  Life  Insurance  policies,  under  chapter  177  of  the  Acts 
of  1858,  were  included  in  these  Reports,  there  were  fourteen 
Life  Insurance  companies  doing  business  in  this  State,  having 
42,000  policies  outstanding,  $116,000,000  insured,  and  net 
premium  reserves  amounting  to  $13,000,000.  The  same 
companies  are  now  all  in  a  prosperous  condition  and  doing 
business  in  this  State,  having  93,000  policies  outstanding, 
$263,000,000  insured,  and  an  aggregate  net  accumulation  from 
premiums  of  $32,000,000.  But  this  more  than  duplication  of 
the  business  does  not  gauge  the  rapidity  of  its  increase,  because 
in  the  same  time  new  companies  have  also  been  created.  Its 
magnitude  in  our  reports  has  also  been  increased  by  the  intro- 
duction of  other  older  companies  that  have  established  agencies 
here,  as  much  perhaps  for  the  sake  of  appearing  in  these 
reports  as  of  enlarging  their  business.  Within  the  last  six 
years  one  new  company  has  been  chartered  in  this  State,  and 
twelve  chartered  in  other  States — mostly  within  the  same 
period — have  established  agencies  here,  so  that  our  valuation 
now  embraces  twenty-seven  companies,  having  146,000  policies, 
$382,000,000  insured,  and  a  net  premium  reserve  of  about 
$40,000,000. 


^  i  9 


iv       INSURANCE  COMMISSIONERS'  REPORT.  [Jan. 


The  following  table  will  illustrate  both  the  rapidity  of  growth 
and  the  importance  of  the  interest  represented  by  the  annual 
returns  made  here  by  Life  Insurance  companies. 


YEARS. 

rof 
anies. 

rof 

ies. 

Amount  Insured. 

Net  Premium 

a  s 

umbe 
Polici 

lleserve. 

Claims  by  Death. 

1858, . 

14 

42,502 

$116,482,195  00 

$13,442,570  00 

1859, . 

16 

48,607 

132,740,827  00 

15,185,016  00 

$1,197,582  00 

1860, . 

19- 

55,360 

151,321,229  00 

18,306,791  00 

1,204,998  00 

1861,. 

19 

57,139 

152,937,587  00 

20,545,490  00 

1,501,542  00 

1862, . 

24 

75,892 

199,285,861  00 

26,526,481  00 

2,023,670  00 

1863, . 

25 

97,943 

259,725,189  00 

31,539,547  00 

2,369,140  00 

1864, . 

27 

146,562 

382,570,190  00 

39,745,629  00 

3,281,470  00 

*  Not  returned. 


A  little  over  ninety-three  per  cent,  of  these  policies  are  for 
the  whole  period  of  life.  Most  of  these  are  kept  good  by 
premiums  to  be  paid  annually  during  life.  But  a  considerable 
proportion  are  to  be  fully  paid  for  by  ten  annual  payments. 
Nearly  seven  per  cent,  of  the  amount  insured  is  on  policies  for 
short  terms,  or  on  policies  of  longer  terms  coupled  with  an 
endowment  if  the  life  survives  the  term.  On  this  distinction 
of  the  terms  of  policies  we  remarked,  six  years  ago,  in  our 
Fourth  Report,  page  xxxiii :  "  Of  the  insurance  on  life,  a  part 
consists  of  policies  for  definite  short  terms  of  from  six  months 
to  fourteen  years,  and  some  of  such  temporary  insurances 
coupled  with  endowment,  or  the  payment  of  the  amount  of 
the  policy  to  the  insured  himself,  in  case  he  survives  the  term. 
The  latter  are  called  endowment  policies,  and  present  the 
double  attraction  of  providing  for  dependents  in  case  the 
insured  should  be  cut  off  during  his  active  years,  and  providing 
against  dependence  in  case  he  should  reach  old  age.  If  the 
public  were  better  aware  of  these  advantages,  this  class  of 
policies  could  not  fail  to  become  more  popular."  The  public 
seems  still  unaware  of  the  advantages  of  temporary  insurance, 
especially  of  terms  sufficiently  extended  to  cover  the  whole  of 
the  active  or  productive  period  of  life.    It  seems  to  be  very 
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generally  believed  that  if  a  term  policy  should  be  outlived  all 
the  premium  paid  for  it  would  be  thrown  away.  This  seems 
to  be  the  reasoning  of  people  who  do  not  regard  their  fire 
insurance  premiums  as  thrown  away  when  their  houses  have 
not  been  burned.  A  man  aged  30  ought  to  be  able  to  get  a 
policy  of  81,000  for  a  term  of  40  years  by  paying  at  least  $4 
per  annum  less  than  for  his  whole  life  ;  that  is,  the  company 
can  well  afford  to  make  that  reduction  in  consideration  of  the 
limit.  $4  per  annum  accumulated  at  six  per  cent,  for  forty 
years  will  amount  to  $619.  But  if  he  pays  it  to  the  life  insur- 
ance company  in  order  to  have  the  policy  extend  over  the  whole 
life,  and  he  is  in  sound  health  at  the  end  of  forty  years,  the 
company  will  not  give  him  $619  as  the  surrender  value  of  his 
policy,  its  value  at  four  per  cent,  being  only  $594.38.  But 
suppose  he  has  taken  the  long  term  policy,  investing  year  by 
year  the  $4  difference  of  premium,  and  dies  at  the  end  of  35 
years.  Then  his  heirs  get  the  amount  of  the  policy,  $1,000, 
the  same  as  if  the  policy  had  covered  the  whole  life,  and  also 
$445.72  the  then  amount  of  the  investment  outside.  If  he 
had  paid  the  whole-life  premium,  his  heirs  would  get  nothing 
outside.  It  will  be  said  that  the  whole-life  policy  will  get  a 
larger  dividend  than  the  long  term,  but  this  will  only 
partially  compensate  the  loss,  for  a  life  insurance  company  is 
always  unprofitable  as  a  mere  savings  bank,  on  account  of  its 
necessarily  large  expenses.  But  though  the  advantages  of 
temporary  insurance  for  long  terms,  is  so  little  recognized 
either  by  the  public  or  the  officers  of  companies,  when  con- 
sidered separately,  it  is  rapidly  growing  in  faf^or  when  coupled 
with  endowment,  and  of  course  with  the  best  of  reasons,  so 
far  as  the  companies  are  concerned.  It  is  safer  for  the  com- 
pany, the  premium  being  properly  cast,  because  its  bet  is 
always  partially  hedged.  And  the  insured  never  thinks  any  of 
his  premium  thrown  away,  because,  if  the  sum  insured  is  not 
paid  to  his  heirs  he  gets  his  endowment,  and  vice  versa. 

The  general  increase  of  this  class  of  policies  is  very  remark- 
able. We  give  below  the  progress  of  the  three  classes  of 
policies,  in  a  comparison  of  the  number  and  amount  of  each 
outstanding  on  our  registry  for  the  last  six  years. 


vi       INSURANCE  COMMISSIONERS'  REPORT.  [Jan. 


Whole  Life. 

 1^  

Short  Teem. 

Endowment. 

YEARS. 

Number  of 
rolicies. 

Amount  Insured. 

No.  of 
Policies. 

Amount  In- 
sured. 

No.  of 
Policies. 

Amount  In- 
sured. 

1858,  .  . 

1859,  .  . 

1860,  .  . 

1861,  .  . 

1862,  .  . 

1863,  .  . 
186-1,    .  . 

38,231 
44,593 
51,230 
53,348 
71,425 
92,083 
136,565 

,1107,659,465 
123,913,596 
142,176,279 
144,253,449 
189,494,396 
245,525,587 
357,304,512 

3,999 
3,645 
3,446 
2,945 
2,950 
2,741 
2,990 

JS7,833,830 
7,574,974 
7,148,114 
6,267,475 
5,810,250 
5,751,153 
6,431,974 

272 
369 
668 
846 
1,567 
3,119 
7,007 

^988,900 
1,252,256 
1,974,437 
2,417,653 
3,958,437 
8,448,450 
18,833,703 

Relatively  to  the  whole  amount  insured,  the  short  term 
policies  are  rapidly  decreasing.  But  the  whole-life  policies 
have  increased  at  an  average  ratio  of  twenty-two  per  cent,  per 
annum,  and  the  endowment  policies  at  an  average  ratio  of 
about  sixty-three  per  cent.  If  this  difference  in  the  rate  of 
increase  should  be  maintained  for  ten  years  there  will  be  as 
much  insured  on  endowment  policies  as  on  whole-life  policies. 
And  when  we  consider  the  greater  acceleration  of  the  endow- 
ment business,  and  the  sound  reasons  for  it,  we  may  expect 
that  in  another  ten  years  very  few  whole-life  policies  will  be 
issued.  This  change  will  greatly  promote  the  health,  pros- 
perity, and  usefulness  of  the  business. 

In  seems  proper  in  this  connection  to  call  attention  to  the 
real  nature  and  use  of  life  insurance.  Any  policy  of  insurance 
is  in  fact  a  bet.  Its  only  justification  is,  that  it  is  betting  made 
useful.  The  condition  of  its  usefulness  is,  that  it  equalizes 
misfortunes  or  losses.  An  insurance  on  life  does  nothing  for 
the  individual  who  dies.  If  nobody  else  loses  pecuniarily  by 
the  death,  there  is  no  more  utility  in  the  policy  than  in  any 
other  bet.  In  fact,  it  is  then  no  better  than  a  bribe  held  out  to 
somebody  to  wish  the  party  insured  dead.  Hence  a  policy  on 
a  life  can  only  be  issued  for  the  benefit  of  some  person  who 
would  lose  at  least  as  much  by  the  death  of  the  insured  as 
the  amount  of  the  policy.  The  life  of  a  debtor  may  prop- 
erly be  insured  for  the  benefit  of  the  creditor  to  the  amount 
of  the  debt.    But  the  life  of  a  creditor  cannot  be  insured  for 
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the  benefit  of  the  debtor  to  any  amount.  The  life  of  the  hus- 
band may  be  insured  for  the  benefit  of  the  wife,  if  his  death 
would  involve  a  loss  of  pecuniary  support  to  her.  Otherwise 
not.  If  the  death  of  the  wife  involves  no  pecuniary  loss  to  the 
husband,  either  a  policy  on  her  life  for  his  benefit,  or  a  joint 
policy  on  the  two  lives  for  the  benefit  of  the  survivor,  is  essen- 
tially vicious.  Yet  policies  of  this  sort  are  quite  too  often 
issued.  Policies  are  seldom  issued  on  lives  advanced  beyond 
the  age  of  sixty-five.  On  our  registry  is  not  one  entered  at  an 
age  so  advanced  as  eighty,  yet  more  than  100  beyond  seventy- 
five  are  insured  by  policies  issued  earlier.  Now  if  there  is 
any  reason  why  a  policy  should  not  be  issued  on  a  life  older 
than  seventy-five,  tliere  is  the  same,  if  not  more,  reason  why 
no  policy  issued  at  an  earlier  age  should  cover  a  period  beyond 
seventy-five.  For  the  only  reason  to  justify  issuing  a  policy  at 
seventy-five,  would  be  the  existence  somewhere  of  an  insurable 
interest  in  the  life,  and  the  fact  of  its  existence  could  be  better 
known  at  that  age  than  at  any  previous  one.  Hence  the  com- 
panies cannot  justify  themselves  in  refusing  to  issue  policies  at 
an  advanced  age  without  equally  condemning  themselves  for 
issuing  at  earlier  ages  policies  to  extend  beyond  that  age. 

A  simple  analysis  of  a  whole-life  policy  of  insurance  demon- 
strates its  impropriety.  Suppose  the  policy  taken  at  the  age  of 
thirty  for  one  thousand  dollars,  at  a  premium  paid  down  at 
once  of  8409.51,  or  of  $22.70  paid  annually  during  life.  Prac- 
tically, the  single  premium  is  high  and  the  annual  premium 
low,  but  they  are  exactly  equivalent,  the  one  to  the  other,  so 
far  as  the  company  is  concerned,  on  the  assumption  that  inter- 
est will  always  be  four  per  cent,  and  the  mortality  that  of  the 
actuaries'  rate.  It  does  not  follow  from  this  that  they  are  the 
same  to  the  insured,  the  same  assumptions  being  true.  As  the 
rate  of  mortality  is  graduated  by  years,  and  interest  is  paid 
annually,  the  contract  between  the  company  and  the  insured 
party,  whether  the  premium  be  single  or  annual,  necessarily 
resolves  itself  into  as  many  separate  and  distinct  bets  as  the 
insured  has  possible  years  of  life  before  him.  The  Actuaries' 
Eate  of  Mortality  assumes — for  the  purpose  of  calculation — 
that  it  is  impossible  for  any  person  to  live  beyond  the  age  of 
100  years.  Whether  this  bo  true  or  not,  it  is  near  enough  to 
the  truth  for  the  purpose.    Hence  in  any  whole-life  policy 
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entered  at  the  age  of  thirty,  there  are  precisely  seventy  distinct 
and  separate  bets,  and,  under  the  scale  of  mortality  assumed, 
it  cannot  be  regarded  otherwise  without  utter  confusion.  In 
regard  to  each  and  every  possible  year  of  his  future  life,  the 
company  bets  that  the  insured  party  will  not  die  in  it ;  and  in 
regard  to  each  and  every  such  year,  the  insured  party  bets  that 
he  will  die  in  it.  In  the  case  of  a  single  premium,  the  party 
insured  deposits  with  the  company — which  always  holds  the 
stakes — the  stakes  on  his  seventy  bets,  all  at  once  ;  for  exam- 
ple, on  the  bet  that  he  will  die  in  his  thirty-first  year  of  age, 
^10.83  ;  on  the  bet  that  he  will  die  in  his  thirty-second  year, 
$10.48  ;  on  the  bet  that  he  will  die  in  his  sixty-first  year,  $7.78; 
on  the  bet  that  he  will  die  in  his  eighty-first  year,  $3.90  ;  on 
the  bet  that  he  will  die  in  his  ninety-first  year,  sixty  cents ;  and 
on  the  bet  that  he  will  die  in  his  100th  year,  one  mill,  nearly. 
The  aggregate  of  these  se-venty  small  stakes  is  $409.51.  But 
if  the  annual  premium  of  $22.70  is  paid,  then  the  full  stake  on 
the  first  of  the  seventy  bets  is  paid  the  first  year,  to  wit :  $10.83, 
the  same  as  in  the  other  case,  and  the  remaining  $11.87  is 
deposited,  not  on  the  next  one  or  two,  but  on  all  the  remaining 
sixty-nine  bets,  in  proportion  to  the  present  value  of  the  risk 
of  $1,000  on  each.  That  is,  thirty-one  cents  is  deposited  on 
the  bet  that  the  party  will  die  in  his  thirty-second  year ;  twenty- 
three  cents  on  the  bet  that  he  will  die  in  his  sixty-first  year ; 
twelve  cents  that  he  will  die  in  his  eighty-first  year ;  four  cents 
that  he  will  die  in  his  ninety-first  year,  and  about  three  per 
cent,  of  one  mill  that  he  will  die  in  his  100th.  year.  If  he  sur- 
vives to  pay  the  second  annual  premium,  he  in  fact  deposits 
on  each  of  the  sixty-nine  remaining  bets,  completing  the  stake 
on  the  first,  and  adding  something  to  each  of  the  others.  Now, 
the  point  to  which  we  wish  to  call  attention  is,  that  these  bets 
are  all  perfectly  distinct  and  independent.  In  regard  to  the 
first  year,  the  bet  is  justified  by  the  known  existence  of  an 
insurable  interest  in  the  life  which  is  the  subject  of  it.  The 
succeeding  bets  may  be  justified  by  the  probability  of  the  con- 
tinuance of  such  insurable  interest,  and  by  the  fact  that  unless 
contracted  while  the  party  is  in  sound  health,  they  cannot  be 
contracted  at  all.  But  the  justification  depends  upon  and  is 
proportional  to  the  probability  aforesaid,  and  entirely  fades  out 
with  it.    Now  the  probability  of  the  existence  of  an  insurable 
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interest  at  the  age  of  sixty  may  be  sufficient  to  justify  nailing 
the  bet  by  the  deposit  of  twenty-three  cents,  or  even  by  paying 
17.78,  the  full  stake ;  but  what  can  justify  staking  $3.90,  or 
any  money  whatever,  on  the  bet  in  regard  to  the  eighty-first 
year  of  life,  when  there  is  no  reasonable  probability  of  insura- 
ble interest  ?  It  is  gambling  of  the  worst  kind,  and  all  that 
can  be  said  in  its  favor  is,  that  it  sticks  like  a  barnacle  to  a  kind 
which  is  useful,  and  safe  only  because  it  is  useful. 

We  should  shrink  with  horror  from  applying  life  insurance 
to  infants,  though  the  hopes  that  cluster  around  them  may 
easily  be  conceived  to  have  a  money  value.  Why,  then,  do 
we  insure  second  childhood,  in  which  hope  will  have  given 
place  to  history  ?  The  only  use  of  insurance  betting  is  to 
guard  against  the  pecuniary  or  financial  evil  of  the  sudden 
cessation  of  productive  energy  or  capital.  To  bet  money  in 
order  to  secure  a  money  indemnity  for  the  loss  of  a  life  that 
produces  no  money,  is  worse  than  buying  tickets  in  a  lottery, 
or  staking  money  on  the  turn  of  dice.  We  do  not  allow  houses 
to  be  insured  against  fire  beyond  their  cash  value,  and  if  there 
were  such  things  as  buildings  without  any  value,  the  law  would 
not  allow  the  payment  of  a  fire  policy  on  them  in  case  they 
were  burned.  A  human  life,  so  far  as  its  insurance  is  con- 
cerned, is  like  a  shed  that  adds  nothing  to  the  value  of  the 
ground  it  stands  on  used  as  a  warehouse  for  valuable  goods. 
A  policy  on  it  as  a  warehouse,  not  beyond  the  cash  value  of  the 
goods,  is  a  very  reasonable  and  useful  thing.  But  for  the  same 
policy  to  continue  after  the  goods  are  gone,  is  a  financial 
absurdity,  and  a  temptation  to  incendiarism.  Of  course,  we 
are  looking  at  human  life  only  from  a  financial  point  of  view, 
that  being  the  only  point  from  which  insurance  has  any 
business  to  look  at  it. 

We  remarked,  in  giving  the  foregoing  analysis  of  a  whole 
life  policy,  that  it  was  the  same  thing  to  the  company  whether 
it  was  paid  by  a  single  or  an  annual  premium,  certain  assump- 
tions being  true,  but  not  the  same  to  the  insured.  It  would  be 
the  same  to  that  practical  impossibility,  a  mathematically  aver- 
age policy  holder,  or  to  one  as  rich  as  the  company ;  but  it  is 
just  because  a  man  is  nothing  of  the  sort  that  he  seeks  to  be 
insured.  It  is  because  he  wants  to  provide  against  the  first 
half  of  the  chances  of  death  more  than  against  the  last,  that 
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he  takes  a  policy.  If  he  takes  a  whole  life  policy  at  thirty,  he 
is  sure  to  lose  sixty-nine  of  his  seventy  bets,  and  win  on  one. 
As  an  average  matter,  or  taking  one  case  with  another  in  thou- 
sands, it  will  make  no  difference  to  him  whether  the  stakes  are 
all  paid  at  the  first,  or  only  made  up  as  fast  as  the  bets  are  to 
determine.  The  average  man  pays  the  same  in  either  case. 
But  if  the  insured  party  wins  the  first  bet,  by  dying  in  the  first 
year,  he  loses  only  what  he  has  deposited  on  the  others,  that  is, 
$11.87  if  he  has  paid  the  annual  premium,  and  $398.68  if  he 
has  paid  the  single  premium.  This  paying  single  premiums,  it 
will  be  perceived,  is  taking  the  game  butt  end  foremost,  and 
going  at  it  as  if  you  were  yourself  a  gambling  bank  or  an  insur- 
ance office.  Or  taking  another  view  of  it,  it  is  purchasing  of 
the  company  an  annuity  on  your  life  to  pay  all  the  premiums 
but  the  first.  And  if  the  insurance  is  a  good  investment  for 
you,  for  the  very  same  reason  the  annuity — which  is  the  largest 
part  of  the  transaction — is  a  bad  one,  and  vice  versa. 

These  are  very  trite  and  common-place  observations  to  per- 
sons familiar  with  the  subject,  but  they  may  nevertheless  be 
useful  to  those  who  are  for  the  first  time  solicited  to  take  poli- 
cies on  their  lives.  The  disadvantage  to  the  insured  and  advan- 
tage to  the  company  of  single  premium  policies  is  such  tliat 
nearly  all  companies  are  willing  to  issue  the  paid-up  policy  for 
considerably  less  than  the  mathematical  equivalent  for  the 
annual  premium.  Still,  the  advantage  to  the  insured  is  doubt- 
ful, unless  his  reasonable  expectation  of  life  is  decidedly  better 
than  the  average  and  capital  is  of  little  or  no  use  to  him.  At 
any  rate,  till  a  company's  annual  interest  account  exceeds  its 
annual  working  expense  account,  there  can  be  very  little  use 
in  putting  into  it  any  more  money  than  is  necessary  to  make 
sure  of  the  required  indemnity. 

A  glance  at  the  figures  of  the  present  year  will  show  that 
some  powerful  cause  has  been  at  work  to  increase  the  ratio  of 
the  cash  premium  on  new  policies  to  the  amount  insured.  The 
increase  of  endowment  policies  accounts  for  this  only  in  small 
part.  It  is  owing  chiefly  to  the  immense  increase  of  policies  for 
the  whole  life  paid  up  in  ten  annual  premiums.  The  great 
incentive  is  that  in  case  of  lapse,  sometimes  after  one,  but 
oftener  after  two  premiums  have  been  paid,  a  paid-up  policy  is 
granted  of  as  many  tenths  of  the  sum  originally  insured  as 
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there  have  been  premiums  paid.  To  the  policy  holder  this  is  a 
very  desirable  security  against  the  usual  forfeiture  of  the  value 
of  the  policy — or  deposits  on  the  stakes  of  the  residue  of 
the  bets.  Notwithstanding  this  relinquishment  by  the  com- 
pany of  the  profits  of  forfeiture,  these  contracts  add  greatly  to 
its  strength,  and,  unless  the  advantage  is  lost  by  improper 
commissions  or  dividends,  they  must  furnish  more  ample 
provision  for  the  payment  of  losses  than  the  ordinary  policies. 
Such  a  policy  combines  an  ordinary  annual  premium  life  policy, 
with  a  deferred  annuity  on  the  same  life  paid  for  in  ten  annual 
premiums.  One  part  of  the  contract  supports  the  other,  the 
life  contingency  having  opposite  effects  on  the  two. 

Yet  so  far  as  the  insured  are  concerned,  these  policies  are 
open,  to  a  certain  extent,  to  the  criticism  we  have  passed  on 
single  premium  policies,  and  on  the  insurance  of  the  uninsura- 
ble part  of  life.  There  seems  no  good  reason  why  they  should 
increase  as  they  have  in  our  own  home  companies,  since,  by  the 
Act  of  1861,  no  policies  entered  in  them  since  that  Act  are 
forfeitable  in  respect  to  the  value  of  the  policy,  but  the  insured 
party  has  always  the  option  of  ceasing  to  pay  premium  when 
he  chooses,  without  losing  the  insurance  he  has  paid  for.  And 
the  company  is  obliged  to  furnish  that  insurance  by  extending 
the  policy  to  cover,  as  far  as  paid  for,  that  part  of  tlie  life 
lohich  most  needs  insurance.  On  the  other  hand  the  ten 
premium  "  non-forfeitable  "  policies  in  case  of  lapse,  become 
converted  into  smaller  paid-up  policies  which  cover  the  whole 
life,  including  that  part  of  it  ivhich  is  realhj  uninsurable,  and  on 
which,  at  all  events,  insurance  is  not  desirable. 

If  there  is  any  practical  problem  of  life  capable  of  demonstra- 
tion it  is  that  if  ten  premium  policies  are  desirable  to  any  class 
on  account  of  their  exemption  from  tlie  liability  to  forfeiture, 
the  ordinary  life  policies  offered  by  the  Massaclmsetts  companies 
under  the  Act  of  1861,  are  more  desirable.  Much  more,  then, 
are  the  endowment  policies  of  the  same  companies,  which  are 
equally  exempted  from  forfeiture  by  the  same  Act,  more 
desirable. 

But  the  immense  increase  of  this  class  of  non-forfeitable  ten 
premium  policies  has  an  aspect  of  much  greater  importance 
than  any  we  have  considered,  and  that  is,  its  relation  to 
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The  Division  op  Surplus. 

The  stability  of  a  mutual  life  insurance  company  depends 
upon  two  things  : 

1st.  The  maintenance  of  an  adequate  premium  reserve. 

2d.    The  preservation  of  equity  between  the  members. 

Among  a  sufficient  number  of  well-selected  lives  there  is 
very  little  probability  that  the  calls  on  the  fund  for  the  payment 
of  losses  will  ever  greatly  exceed  or  fall  short  of  the  assumed 
average.  The  chief  perils  of  the  fund  are  from  extravagant 
working  expenses,  and  exorbitant  dividends,  or  returns  of  pre- 
mium. The  sharp  competition  between  different  companies 
leads  to  representations  on  this  subject  that  are  highly  decep- 
tive, and  boards  of  directors  too  seldom  have  the  courage  to 
disappoint  expectations  which  they  ought  never  to  have  raised. 
Though  these  remarks  are  much  more  painfully  illustrated  in 
the  history  of  British  than  of  American  life  insurance,  we  are 
not  without  examples  of  imposition  upon  the  public,  even 
among  our  soundest  companies,  and  where  such  strategy  is 
utterly  needless.  There  seems  to  be  a  constant  effort  on  the 
part  of  many  companies  to  make  persons  who  are  solicited  to 
take  policies  believe  that  they  are  sure  to  get  half  their  premium 
back  again  in  the  shape  of  dividends.  Their  advertisements 
often  unqualifiedly  boast  of  and  promise  dividends  of  fifty  per 
cent,  on  the  premium  paid.  If  such  a  thing  had  really  been 
done  by  them,  many  of  these  companies  would  now  be  hope- 
lessly insolvent.  They  are  fortunately  quite  otherwise.  What 
has  really  been  done  is  this  :  Fifty  per  cent,  of  a  premium  paid 
three,  four,  or  five  years  ago,  is  returned  to  the  policy 
holder  who  has  persisted  in  paying  his  annual  premiums  ;  to 
those  that  have  in  the  mean  time  discontinued,  nothing.  Fifty 
per  cent.,  payable  at  the  end  of  four  years,  assuming  legal 
interest,  is  not  quite  forty  per  cent. ;  and  when  it  comes  to  be 
paid,  it  is  probably  forty  per  cent,  of  only  about  two-thirds  of 
the  premium  received  in  the  year  to  which  it  pertains  ;  that  is, 
it  is  26.66  per  cent,  of  the  premium  paid.  Undoubtedly  with 
premiums  calculated  on  an  assumption  of  interest  at  four  per 
cent.,  and  thirty-three  per  cent,  added  for  expenses  and  contin- 
gencies, as  much  as  thirty  per  cent,  of  all  the  premiums  received 
may  be  returned,  while  the  mortality  is  light,  the  expenses 
reasonable,  and  six  or  seven  per  cent,  is  realized  on  investments. 
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And  more  than  that  may  be  returned  to  some  members,  if 
others  are  defrauded.  But  why  not  state  the  fact  as  it  is  ? 
Why  bring  about  both  public  and  individual  misapprehension, 
by  ignoring  time^  which  is  money  in  this  case,  and  sinking  out 
of  sight  all  who  lose  their  dividends  by  discontinuance  ? 

Again,  there  is  a  practice  of  claiming  to  have  made  a  dividend 
payable  at  a  future  time,  when  none  is  really  made,  but  every 
dollar  is  still  held  as  premium  reserve,  one  dollar  as  much  as 
another.  Nothing  is  done  but  to  issue  a  piece  of  scrip  promising 
to  pay  at  some  future  time  a  certain  percentage  of  the  premium 
of  a  past  year,  provided  that  before  that  time  the  directors 
shall  vote  to  do  so ;  or  a  vote  of  the  directors  is  placed  on  record 
that  a  certain  percentage  of  the  premiums  paid  during  the  past 
fiscal  year,  "  be  appropriated  as  reserve  premiums,  to  be  returned 
to  policy-holders  whenever  the  directors  deem  it  expedient." 
Such  action  may  or  may  not  have  some  utility  beyond  our  ken, 
but  to  speak  of  it  as  making;  a  dividend^  is  simply  a  financial 
falsehood.  We  cannot  look  upon  it  otherwise  than  as  a  trick 
to  gain  the  credit  of  making  a  large  dividend,  without,  at  the 
same  timCj  losing  the  credit  of  having  a  large  premium  reserve. 
This  literature  of  the  life  insurance  companies  appears  to  us 
to  need  a  strong  infusion  of  frankness,  to  make  it  worthy  of  the 
high  position  they  occupy,  and  the  humane  principles  on  which 
they  profess  to  be  founded. 

Notwithstanding  the  tendency  to  divide  too  much,  indicated 
by  these  exorbitant  pretensions  and  promises,  the  general  fault 
has  been  that  the  companies  have  divided  too  little,  and  either 
reserved  more  or  expended  more  than  necessary.  But  the  vast 
increase  of  ten-premium  policies,  if  the  principle  adopted  by  ^ 
some  important  companies  of  returning  premium  to  them  at 
the  same  percentage  as  to  ordinary  life  policies,  will  certainly 
disturb  the  equity  between  the  members,  if  it  does  not  impair 
the  premium  reserve. 

It  does  not  follow  that  because  a  fifty  per  cent,  premium  can 
be  paid  on  ordinary  life  policies,  in  the  way  we  have  described, 
without  impairing  the  reserve,  it  can  be  done  on  paid-up  poli- 
cies or  on  ten-premium  policies.  A  ten-premium  policy  is  a 
compound  contract  composed  of  an  ordinary  whole  life  annual 
premium  insurance,  and  the  purchase,  by  ten  annual  payments, 
of  a  deferred  annuity  equal  to  the  annual  premium  on  the 
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insurance,  the  first  payment  of  which  is  to  commence  at  the 
end  of  the  tenth  or  beginning  of  the  eleventh  year.  So  the 
insured  for  ten  years  pays  two  premiums  ;  one  on  the  insurance, 
which  is  the  same  and  has  the  same  margin  as  any  other  whole 
life  annual  premium ;  the  other  a  net  premium  for  an  annuity, 
to  commence  when  the  former  ceases,  and  replace  it  exactly 
during  the  remaining  years  of  the  policy.  As  to  the  life  policy, 
it  contributes  to  the  formation  of  surplus  no  more  and  no  less 
than  any  other  life  policy,  either  in  the  first  or  any  other  ten 
years  of  its  existence.  As  to  the  deferred  annuity  part  of  the 
contract,  the  premium  is  usually  cast  at  the  same  rate  of  interest 
as  the  other,  but  without  any  addition  or  margin,  and  is 
designed  to  be  the  exact  equivalent  of  the  annuity  purchased 
by  it.  It  sometimes,  however,  has  a  small  addition,  perhaps 
with  a  view  to  justify  the  sort  of  dividend  on  which  we  are 
commenting.  The  only  profit,  or  contribution  to  surplus,  that 
can  be  derived  from  it,  consistently  with  the  fundamental 
assumptions,  is — first,  the  amount  of  margin  ;  and  second,  the 
difference  by  which  the  actual  exceeds  the  assumed  interest 
on  the  net  premiums.  Here  is  an  example,  from  a  company 
that  makes  a  merit  of  paying  a  dividend  of  fifty  per  cent, 
on  its  ten-premium  as  well  as  its  ordinary  life  policies.  Its 
annual  premium  for  life,  at  the  age  of  thirty,  is  $23.60  on 
$1,000.  Its  ten-annual  premium  (policy  non-forfeitable,)  is 
$52.33.  It  would  return,  by  dividend,  $26.16  on  the  latter, 
and  $11.80  on  the  former,  or  $37.96  to  both.  There  are  two 
distinct  questions  in  regard  to  a  dividend ;  first,  whether  it 
exceeds  the  surplus  properly  divisible ;  second,  whether  it  is 
equitably  distributed.  Let  us  suppose  that  the  whole  surplus 
divided  in  this  case  is  properly  divisible,  then  the  only  question 
is  whether  the  $37.96  is  equitably  divided  between  these  policies. 
If  we  analyze  the  compound  contract  it  consists  of  two  pre- 
miums— $23.60  for  the  insurance,  and  $28.73  for  the  deferred 
annuity  of  $23.60,  which  is  to  maintain  the  policy  after  the 
first  ten  payments.  On  this  annuity  premium  there  is  a  margin 
of  $1.75,  by  the  actuaries'  rate  at  four  per  cent.,  and  on  the 
insurance  premium,  by  the  same,  there  is  one  of  $6.63.  Sup- 
posing the  excess  of  interest  over  that  assumed  is  two  per  cent., 
at  the  end  of  the  first  year,  the  two  policies  will  have  contributed 
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to  form  surplus  in  the  proportiou  of  $7.37  to  89.76,*  and  the 
shares  should  be  S16.3B,  or  sixty-nine  per  cent,  of  its  premium 
to  the  ordinary  life-policy ;  and  $21.63,  or  forty-one  per  cent,  of 
its  premium  to  the  ten-premium  policy. 

Again  let  us  suppose  that  fifty  per  cent,  on  the  ordinary 
premium  is  all  that  can  be  divided  among  policies  of  that  class, 
while  giving  other  classes  a  dividend  having  the  same  ratio 
to  their  contributions  to  surplus.  Then  thirty  per  cent,  is  all 
that  can  be  allowed  on  a  ten  premium  policy  at  the  end  of  its 
first  year,  and  if  twenty  per  cent,  is  added,  it  is  so  much  taken 
out  of  the  reserve.  In  another  year  of  the  policy  not  quite  so 
much  would  be  taken  out  of  the  reserve,  but  the  error  is  the 
same  in  kind  if  not  in  degree. 

But  it  is  said  a  uniform  percentage  of  dividend  on  the 
premiums  paid  on  whole  life  policies,  whether  the  number  of 
premiums  is  limited  or  not,  is  justified  by  limiting  the  number 
of  dividends  to  correspond  with  the  number  of  premiums. 
And  the  proposition  is  supposed  to  be  demonstrated  thus :  Take 
the  example  above  considered,  of  a  policy  of  $1,000  entered 
at  thirty,  payable  by  an  annual  premium  of  $23.60  or  ten 
annual  premiums  of  $52.33.  The  net  premiums  by  the 
Actuaries'  Rate  at  four  per  cent,  are  $16.97  and  $37.66  respect- 
ively, and  the  margins  consequently  are  $6.63  and  $14.67. 
Allowing  for  a  difference  of  interest  of  two  per  cent,  above  the 
assumed,  the  contributions  to  surplus  at  the  end  of  the  first 
year  are  as  $7.37  to  $16.30,  and  consequently  the  surplus  of 
$37.96  should  be  divided  between  the  two  policies  in  the  same 
ratio,  giving  $11.82  to  the  common  life  policy  and  $26.14  to 
the  ten  premium,  which  is  almost  exactly  fifty  per  cent,  to  each. 
But  this  is  simply  anticipating  the  margins  on  all  the  future 
years  of  the  ten  premium  policy  after  the  tenth,  and  converting 
them  into  dividend  for  the  first  ten  years.  If  a  company 
consisted  wholly  of  ten  premium  policies,  this  course  of 
procedure  would  lead,  leaving  new  business  out  of  the 
account,  to  the  absurdity  of  a  company  with  the  mere  mathe- 
matical provision  for  the  losses,  without  any  provision  for 
working  expenses  or  unfavorable  contingencies,   except  a 

*  6.Ca-f-.0GX6.G3+.02xl6.97:=7.37;  and  6.63+1.75-f .06x (6.63-[-1.75) 
-}-.02x  (16.97-|-26.98)=:9.7G. 
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possible  excess  of  actual  interest  over  the  assumed.  Incase 
such  an  excess  should  occur  and  produce  a  surplus,  in  a  mutual 
company  no  one  would  be  entitled  to  receive  any  part  of  it. 
If ,  it  should  not  occur  to  an  extent  sufficient  to  pay  the 
expenses  and  maintain  the  reserve,  the  company  would  become 
bankrupt.  Practically  it  is  an  error  of  the  same  sort  as  that 
which  has  been  committed  so  often  and  so  disastrously  by 
British  Life  Insurance  Companies,  that  have  managed  by  a 
gross  valuation  to  count  the  margins  of  all  their  future 
premiums  among  their  actual  assets. 

The  fallacy  of  the  logic  on  which  this  mode  of  dividing  rests, 
will  become  very  obvious  if  we  put  the  two  distinct  parts  of 
the  ten-premium  contract  into  two  companies.  Suppose  that 
in  company  A,  two  policies  of  $1,000  each  are  taken  by  parties 
alike  aged  thirty,  at  the  same  premium  of  123.60.  But  one  of 
the  parties,  wishing  to  have  his  policy  fully  paid  for  in  ten 
years,  purchases  of  company  B,  at  an  annual  premium  of 
$28.73,  a  deferred  annuity  which  is  to  pay  all  his  annual  pre- 
miums in  A,  after  the  first  ten.  These  companies  being  both 
mutual,  when  the  question  of  dividend  comes  up,  the  two 
parties  insured  in  company  A,  stand  on  precisely  the  same 
footing.  If  one  is  to  have  a  dividend  of  $11.80,  so  must  the 
other,  and  no  more.  But  tlie  one  who  bought  the  deferred 
annuity  of  company  B,  cannot  make  his  dividend  up  to  $26.16 
by  getting  a  dividend  of  $14.66  out  of  that  company,  for  the 
plain  reason  that  it  cannot  have  realized  as  yet  any  such  profit 
out  of  the  transaction.  It  would  be  suicidal  in  company  B, 
dealing  in  deferred  annuities,  to  anticipate  profits.  If  not  fatal 
to  company  A  to  anticipate  the  margins  on  its  future  premiums, 
to  do  so  in  regard  to  one  of  the  supposed  policies  rather  than 
the  other  would  be  the  destruction  of  equity.  Since  a  mutual 
life  insurance  company  is  as  solemnly  bound  to  maintain  equity 
as  solvency,  it  appears  to  us  that  there  can  be  no  possible  justifi- 
cation of  a  uniform  percentage  of  dividend  to  the  two  classes 
of  policies  above  specified. 

Other  insuperable  objections  to  these  uniform  percentage 
dividends  have  been  dwelt  on  in  former  Reports,  and  especially 
at  page  xxxi  of  the  ninth,  and  need  not  here  be  repeated.  They 
amount  to  this,  'that  money  which  belongs  to  old  members  is 
put  into  the  pockets  of  new  comers.    This  may  be  all  very 
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well  for  the  soliciting  agents,  who  probably  receive  a  higher 
commission  on  new  policies  than  on  the  renewal  of  old  ones. 
But  when  the  agents  are  able  to  boast  that  ten-premium 
policies  get  the  same  ratio  of  dividend  as  ordinary  life  policies 
on  the  premiums  paid,  and  not  less  than  fifty  per  cent,  at  that, 
the  bribe  for  new  business  of  that  sort  is  made  very  tempting. 
The  argument,  and  it  is  quite  too  sound,  is  this :  By  coming 
into  an  old  company  distributing  its  surplus  without  any  regard 
to  the  excess  of  its  actual  interest  over  that  assumed  in  fixing 
its  premiums  and  reserve,  you  will  be  sure  for  a  number  of 
years  of  a  handsome  bonus  out  of  the  old  members,  and  if  you 
take  the  new  fashioned  ten-premium  policy  that  bonus  will,  in 
reality  be  considerably  enhanced,  in  its  ratio  to  the  premium 
you  pay.  This  process  of  sacrificing  the  interests  of  the  old 
members  to  the  new  ones,  to  which  the  officers  and  agents  of 
some  of  the  oldest  companies  seem  to  adhere  with  a  good  deal 
of  tenacity,  we  think  would  be  set  aside  by  any  court  of  equity, 
and  the  question  would  soon  get  there,  if  the  older  members 
should  come  to  understand  their  interests. 

The  legislation  of  this  Commonwealth  has  always  stood 
opposed  to  the  anticipation  of  future  profits,  whether  total  or 
partial,  as  may  be  seen  by  reference  to  the  Gen.  Statutes,  chap. 
58,  sect.  60.  By  that  section  it  is  "  provided,  that  any  policy 
on  which  premium  is  payable  otherwise  than  by  equal  annual 
payments,  shall  not  be  entitled  to  a  larger  distribution  than  if 
the  premium  had  been  so  paid."  The  tendency  of  this  is 
perhaps  unnecessarily  to  discourage  the  payment  of  the 
premium  faster  than  by  annual  payments  for  the  whole  term  of 
the  policy.  By  chapter  135  of  the  Acts  of  1864,  one  mutual 
company  is  allowed  to  distribute  by  a  method  which  would  give 
a  ten-premium  or  paid-up  policy  an  undue  share,  if  it  were  to 
be  construed  as  a  repeal  of  the  section  of  chapter  58,  above 
cited.  Its  proper  construction,  however,  is  undoubtedly  that 
by  which  the  letter  of  the  Gen.  Statute  is  relaxed,  while  there 
is  no  relaxation  of  its  spirit,  which  seeks  to  guard  against  antic- 
ipation of  future  surplus,  and  not  to  prescribe  an  inequitable 
distribution  of  the  present. 

It  is  by  no  means  a  pleasant  task  thus  to  call  attention  to  the 
deformities  which  disfigure  the  face  of  a  business  so  honorable 
to  the  advancing  civilization  of  the  country  and  the  age.  We 
e 
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turn  now  to  the  more  agreeable  one  of  showing  its  progress, 
stability  and  value. 

In  our  civilization,  life  insurance  is  the  necessary  complement 
of  mechanical  improvement.  Before  steam-engines,  cotton  and 
wool  factories,  iron  roads  and  horses,  mowing  machines,  and 
other  modern  victories  of  mind  over  matter,  the  arts  of  liveli- 
hood were  very  differently  distributed.  Nearly  all  were  then 
more  or  less  producers.  But  before  this  generation  was  born 
the  distaff  and  the  shuttle  dropped  from  millions  of  hands,  the 
cards  played  with  underwent  a  change,  and  almost  every  man's 
ft  house  became  a  sort  of  palace  of  the  fine  arts,  producing  much 
very  good  for  home  consumption  but  having  no  marketable  value 
abroad.  The  consequence  is  that  in  every  family  there  is,  as 
the  average  fact,  a  division  of  labor  and  only  one  life  is  devoted 
to  the  arts  that  produce  revenue ;  the  rest  are  devoted  to  the 
arts  that  produce  simply  happiness  at  first  hand.  The  revenue 
or  material  resources  of  every  family  are  vastly  increased  from 
the  old  primitive  order  of  things,  but  as  the  whole  depends, 
especially  in  the  outset  of  the  family  career,  on  one  life  rather 
than  on  all,  the  failure  of  that  one  life  brings  a  calamity 
unknown  before.  If  a  proportionate  revenue  cannot  be  main- 
tained after  the  cessation  of  this  life,  it  had  almost  been  better 
than  none  had  ever  existed.  Life  insurance  comes  in  as  a 
financial  invention,  by  which  capital  in  the  shape  of  a  productive 
life — a  life  controlling  and  directing  some  branch  of  the  wealth- 
begetting  or  wealth-distributing  machinery  of  the  age — can 
perpetuate  itself,  or  convert  a  part  of  its  productive  energy 
into  a  contingent  fund,  that  will  be  immediately  available  in 
case  of  death.  It  would  be  easy  to  show  that  tliis  is  in  fact  a 
grand  necessity  of  our  present  civilization.  While  all  other 
sorts  of  communism  interfere  too  much  with  individual  liberty 
to  be  widely  or  long  tolerated,  here  is  a  form  of  it,  which  allows 
unrestrained  individualism,  without  the  penalty  of  beggary 
entailed  upon  dependents  or  descendants.  It  gives  to  an  ener- 
getic young  man  who  has  not  a  spare  dollar  to  bequeath,  the 
power  of  making  a  will  good  for  several  thousands  in  case  of  his 
death  the  next  day.  The  value  of  this  invention  is  somewhere 
among  the  infinite  quantities,  as  much  beyond  the  reach  of 
ordinary  arithmetic  as  that  of  the  steam-engine.  And  the 
name  of  Richard  Price,  the  "  unsuccessful  Unitarian  preacher," 
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who,  though  not  the  first  to  entertain  the  idea  was  the  man  who 
nursed  it  into  practical  usefuhiess,  deserves  for  this,  as  well  as 
for  a  still  stronger  reason,  to  be  placed  as  high  as  that  of 
Watt,  Arkwright  or  Stephenson.  His  genius  for  humanity 
found  life  insurance  little  better  than  an  indiscriminate  system 
of  gambling  on  life — a  business  which  other  countries  than  Eng- 
land had  prohibited  as  an  immorality — and  moulded  it  into  a 
sort  of  perennial  providence  for  the  widow  and  orphan,  as  pure 
and  cheering  as  sunrise  and  almost  as  sure.  The  company  on 
which  he  personally  impressed  his  principles  still  stands  at  the 
head  of  the  business  in  England,  a  monument  of  wisdom, 
integrity  and  success.  But  its  very  prosperity  called  forth 
there  a  horde  of  unworthy  imitations,  and  it  remains  for 
America  —  whose  best  friend  Richard  Price  was  when  she  most 
needed  friends — to  complete  his  great  work  by  purifying  life 
insurance  from  all  taint  of  mere  gambling  on  life,  and  by  sur- 
rounding it  with  such  safeguards  as  worthily  to  command  the 
most  implicit  confidence  of  all  who  are  in  a  condition  to  need  it. 

The  most  valuable  of  all  safeguards  is  to  oblige  companies  to 
maintain  a  premium  reserve  equal  to  that  required  by  the  fun- 
damental assumptions  of  their  business.  This  is  the  object  of  the 
registry  and  valuation  of  policies  required  of  us  by  chapter  58, 
section  4,  of  the  General  Statutes.  The  rules  of  valuation 
adopted  by  us,  and  the  reasons  for  them  have  been  dwelt  on  in 
former  reports,  and  need  not  here  be  repeated.  The  rate  of 
interest  assumed  by  us  as  likely  to  prevail  hereafter,  or  rather 
as  the  minimum  to  be  expected,  is  the  same  as  that  assumed  in 
calculating  the  premiums  generally  used ;  and  substantially  the 
same  is  true  of  the  rate  of  mortality  assumed  by  us.  It  is  rather 
a  fault  than  a  virtue  in  any  of  these  companies,  that  have 
become  fairly  established,  to  have  cash  assets,  exclusive  of  cap- 
ital, very  largely  above  the  net  present  value  of  all  their  poli- 
cies, computed  on  our  assumptions,  which  in  fact  do  not  mate- 
rially differ  from  their  own.  Companies  with  permanent 
guarantee  capitals  have  undoubtedly  less  reason  than  other 
mutual  companies  for  maintaining  so  large  a  premium  reserve 
as  that  required  by  an  assumption  of  four  per  cent,  as  the  rate 
for  the  future.  They  may  not  without  some  reason  presume 
that  investments  will  bring  six  per  cent,  at  least  for  another 
generation,  and  if  the  capital  is  fairly  pledged  to  make  up  the 
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deficiency^  should  any  ever  occur,  the  security  will  be  ample  at 
least  so  long  as  the  capital  and  a  six  per  cent,  reserve  together 
are  not  less  than  a  four  per  cent,  reserve.  Unless  the  guar- 
antee capital  takes  such  a  risk  in  order  to  make  a  larger  return 
of  premium  to  policy-holders,  it  is  difficult  to  see  what  risk  it 
does  take  after  a  company  has  obtained  a  thousand  whole  life 
or  long  term  policies,  or  why  it  should  ever  receive  more  than 
the  proceeds  of  its  own  investment. 

We  see  no  reason,  however,  why  any  company  should  be 
allowed  to  proceed  which  does  not  show  an  available  cash  fund 
equal  to  the  value  of  all  its  policies  at  four  per  cent.,  and  espec- 
ially when  so  large  a  proportion  of  its  business  extends  over  the 
whole  life.  The  benefit  which  these  companies  bestow  upon 
their  members  as  a  consideration  for  the  money  they  receive,  is 
in  a  large  part  the  sense  of  security  they  inspire.  If  this  is  not 
absolute  and  above  suspicion,  it  is  nothing.  Better  lean  wholly 
on  yourself  than  on  a  staff  which  you  have  any  reason  to  fear 
is  rotten,  and  will  fail  just  when  you  most  need  its  support.  It 
is  historically  certain  that  all  experiments  of  life  insurance  that 
have  been  tried  long  enough  to  test  results,  without  reserving 
premium  on  an  assumption  of  interest  lower  than  the  current 
interest  on  investments,  have  proved  failures.  In  all  experiments 
old  enough  to  be  considered  successful,  a  fund  has  been  main- 
tained largely  in  excess  of  the  net  value  of  policies  at  the 
interest  actually  received.  Massachusetts  has  therefore  good 
reason  to  retain  on  her  statute  book  the  chapter  concerning 
life  insurance,  (chapter  148,  of  1863,)  which  forbids  the 
taking  of  new  policies  when  the  funds  fall  below  a  four  per 
cent,  valuation. 

In  the  figures  on  the  following  pages  we  give  the  results  of 
our  four  per  cent,  valuation  for  November  1,  1864,  of  all  the 
insurance  policies  then  outstanding  in  twenty-seven  companies, 
now  doing  business  in  this  Commonwealth ;  analyzing  them 
into  the  classes  of  whole  life,  short  term  and  endowment 
policies.  The  whole  life  policies,  which  embrace  the  greater 
part  of  the  business,  are  analyzed  into  separate  years,  according 
to  their  date  of  entry,  each  year  ending  November  1. 

This  arrangement  by  years  answers  the  question  which  natu- 
rally arises,  why  two  companies  having  the  same  amount 
insured  should  be  required  to  have  different  reserves.  The 
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reserve  required  depends  upon  the  number  of  premiums  paid, 
as  well  as  on  the  age  of  entry  and  the  amount  insured.  To  the 
permutation  of  these  three  variables  must  be  added,  the  varia- 
tion in  the  terms  of  payment  from  the  ordinary  annual  premium. 
If  time  had  allowed,  we  would  have  divided  the  whole-life 
policies  into  three  classes, — the  ordinary  annual  premium,  the 
five  and  ten-annual  premium,  and  the  paid-up  policies.  The 
intermixture  in  very  various  proportions  of  these  different 
classes  in  different  companies,  causes  a  great  variation  in  the 
ratio  of  the  value  of  the  policies  to  the  amount  insured. 

The  annuities  granted  by  the  companies,  apart  from  those 
involved  in  the  more  or  less  paid-up  policies  of  insurance,  are 
very  few,  and  the  aggregate  of  their  computed  present  values 
may  be  found  in  the  Abstract  of  the  Companies'  Returns, 
appended  to  this  Report.  In  preparing  tables  A  and  B,  giving 
a  synopsis  of  the  standing  of  the  companies,  we  have  set  aside 
reserves  for  these  annuities  bearing  the  same  ratio  to  their 
present  value,  as  the  net  assets  in  said  tables  do  to  the  net 
present  value  of  the  insurance  policies. 

In  the  Synopsis  Table  [A]  we  aim  to  give  the  relation  of  the 
actual  premium  reserve,  irrespective  of  guarantee  capital,  to  the 
computed  net  present  value  of  the  policies  ;  and  the  ratio  of 
working  expenses  to  the  income  of  the  company  considered  as 
purely  mutual. 

This  table  is  quite  as  interesting  to  the  holders  of  the  guar- 
antee capital  as  to  the  insured,  for  it  shows  them  whether  or 
not  their  capital  is  intact.  If  our  standard  of  valuation  is 
sound  and  fair,  then,  so  far  as  the  net  assets  of  the  company 
other  than  capital,  as  given  in  this  table,  do  not  exceed  the 
net  value  of  the  policies,  the  capital  itself  is  encumbered  by  the 
liabilities.  But  if  the  net  assets  here  exceed  the  computed  net 
value  of  the  policies,  the  capital  cannot  be  considered  as  under 
any  present,  or  even  probable  incumbrance.  It  only  stands  as 
a  pledge  against  future  mismanagement.  This  table  is  not  a 
test  of  solvency,  unless  we  adopt  a  wider  definition  of  that  term 
for  life  insurance,  than  that  which  belongs  to  it  in  ordinary 
commercial  use.  Something  more  than  bare  commercial 
solvency  is  required  of  life  insurance  companies,  and  guarantee 
stockholders,  as  being  legally  the  first  to  suffer,  are  most 
interested  to  see  that  the  management  secures  it.  Nothing, 
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WJiole-Life  Policies  of  Twenty-seven  Life  Insurance  Companies  doing 
business  in  Massachusetts^  outstanding  November  1,  1864,  arranged 
according  to  the  years  in  which  they  were  issued,  each  year  ending 
November  1. 


MASSACHUSETTS  HOSPITAL. 


YEAR. 

Number  of 
Policies. 

Amount  Insured. 

Net  Value. 

Ratio 
of  Value  to 
Amount. 

1830,  . 

1 

$2,000  00 

$1,150  76 

57.54 

1834,  . 

2 

5,000  00 

2,880  56 

57.61 

1835,  . 

1 

5,000  00 

1,990  83 

39.82 

1838,  . 

2 

4,500  00 

1,826  41 

40.58 

1839,  . 

1 

1,000  00 

523  45 

52.35 

1840,  . 

1 

2,000  00 

1,191  47 

59.57 

1850,  . 

1 

3,000  00 

693  45 

23.12 

1852,  . 

1 

500  00 

84  88 

16.98 

1855,  . 

1 

3,000  00 

289  93 

9.66 

1856,  . 

1 

1,500  00 

156  10 

10.40 

1857,  . 

1 

3,000  00 

307  37 

10.25 

1859,  . 

2 

5,000  00 

519  47 

10.39 

Totals, 

15 

$35,500  00 

$11,614  68 

32.71 

NEW  ENGLAND  MUTUAL. 


1844,  . 

61 

$192,941 

00 

$71,023 

47 

36.80 

1845,  . 

88 

253,200 

00 

90,880 

75 

35.89 

1846,  . 

111 

282,400 

00 

86,141 

93 

30  49 

1847,  . 

114 

270,145 

00 

80,580 

77 

29.83 

1848,  . 

77 

211,650 

00 

56,085 

62 

26.49 

1849,  . 

108 

277,100 

00 

74,498 

81 

26.88 

1850,  . 

72 

194,800 
227,400 

00 

49,872 

43 

25.60 

1851,  . 

88 

00 

50,051 

70 

22.00 

1852,  . 

106 

331,650 

00 

69,685 

62 

21.01 

1853,  . 

99 

313,138 

00 

52,681 

23 

16.82 

1854,  . 

136 

460,450 

00 

76,026 

04 

16.51 

1855,  . 

191 

671,500 

00 

98,064 

65 

14.60 

1856,  . 

241 

813,100 

00 

103,906 

42 

12.78 

1857,  . 

183 

654,100 

00 

76,672 

66 

11.72 

1858,  . 

295 

1,154,150 
1,584,500 

00 

119,766 

34 

10.38 

1859,  . 

462 

00 

144,727 

68 

9.13 

1860,  . 

666 

1,981,700 

00 

158,857 

33 

8.02 

1861,  . 

523 

1,580,300 

00 

100,823 

29 

6.38 

1862,  . 

986 

2,741,246 

00 

137,498 

31 

5.02 

1863,  . 

1,182 

3,005,525 

00 

128,346 

30 

3.56 

1864,  . 

1,554 

4,923,886 

00 

98,141 

70 

1.99 

Totals,  . 

7,343 

$22,724,881  00 

$1,924,333  05 

8.47 
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STATE  MUTUAL. 


Ratio 

YEAR. 

Number  of 

Amount  Insured. 

Net  Value. 

of  Value  to 

Policies. 

Amount. 

1845 

30 

_  

ittflR  nor; 

$23,278 

83 

34.92 

1846| 

88 

1 7 

58*278 

80 

33.86 

1847, 

103 

iyy,y  /  0 

AO 

uy 

64,065 

22 

32.04 

1848, 

121 

/  jo,ooy 

QA 

63,478 

30 

27.17 

I849', 

85 

1 1 
11 

41^204 

69 

26  92 

1850,  . 

48 

1  AO  007 

01 

27,742 

20 

26.96 

185l| 

72 

1  A  A  ^7-^ 

oD 

22,663 

17 

22.50 

1852, 

74 

1  1  Q  QO  ^ 

r;Q 
Oo 

25,639 

19 

22.50 

1853,  . 

110 

158,739 

36 

33,295 

42 

20.98 

I854' 

45 

79,407 

91 

15,467 

68 

19.46 

1855^  . 

30 

60,831 

98 

11,109 

35 

18.27 

1856,  . 

48 

87,341 

31 

13,803 

91 

15.80 

1857,  . 

127 

221,158 

13 

30,623 

31 

13.84 

1858,  . 

72 

118,354 

51 

15,624 

42 

13.19 

1859,  . 

95 

170,597 

53 

21,552 

15 

12.63 

1860,  . 

92 

156,445 

91 

15,706 

86 

10.05 

1861,  . 

95 

152,248 

11 

11,525 

43 

7.58 

1862,  . 

84 

112,346 

76 

6,931 

70 

6.17 

1863,  . 

122 

168,696 

95 

6,371 

69 

3.78 

1864,  . 

214 

308,602 

21 

6,017 

90 

1.95 

Totals,  . 

1,755 

$2,927,717  03 

$514,380  22 

17.56 

BERKSHIRE. 


1851,  . 

3 

$7,600  00 

$1,489  36 

19.59 

1852,  . 

15 

26,050  00 

4,915  53 

18.87 

1853,  . 

30 

63,900  00 
175,500  00 

11,379  63 

17.81 

1854,  . 

83 

29,446  78 

16.78 

1855,  . 

49 

97,200  00 

13,274  86 

13.65 

1856,  . 

110 

254,550  00 

35,155  14 

13.81 

1857,  . 

88 

200,900  00 

25,530  68 

12.71 

1858,  . 

61 

123,500  00 

14,171  71 
18,025  14 

11.47 

1859,  . 

104 

197,100  00 

9.15 

1860,  . 

138 

267,650  00 

20,814  27 

7.77 

1861,  . 

1862,  . 

94 

175,200  00 

10,360  01 

5.91 

48 

89,950  00 

3,779  80 
9,063  00 

4.20 

1863,  . 

104 

216,700  00 

4.18 

1864,  . 

149 

362,000  00 

12,568  88 

3.47 

Totals,  . 

1,076 

$2,257,800  00 

$209,974  79 

9.30 

MASSACHUSETTS  MUTUAL. 


1851,  . 

13 

$14,400  00 

$3,134  33 

21.76 

1852,  . 

54 

90,300  00 

18,150  99 

20.10 

1853,  . 

31 

54,800  00 

8,835  71 

16.13 
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MASSACHUSETTS  MUTUAL— CoxNcluded. 


is  umber  of 

Ratio 

YE  AK. 

Amount  Insured. 

Net  Value. 

of  Value  to 

Policies. 

Amount. 

1854,  . 

46 

I$84,880  00 

$13,481  44 

15.88 

1855,  . 

87 

176,100  00 

25,466  45 

14.46 

1856,  . 

124 

271,100  00 

39,845  05 

14.70 

1857,  . 

114 

267,200  00 

35,425  92 

13.26 

1858,  . 

229 

510,900  00 

55,938  58 

.  10.95 

1859,  . 

384 

843,200  00 

77,773  93 

9.22 

1860,  . 

453 

927,400  00 

70,539  84 

7.61 

1861,  . 

366 

782,100  00 

49,870  54 

6.38 

1862,  . 

427 

979,500  00 

45,613  03 

4.66 

1863,  . 

631 

1,510,700  00 

52,945  13 

3.50 

1864,  . 

1,379 

3,317,600  00 

78,031  78 

2.35 

Totals, 

4,338 

^9,830,180  00 

$575,052  72 

5.85 

JOHN  HANCOCK  MUTUAL. 

1863,  . 

126 

^242,100  00 

$12,303  27 

'  5.08 

1864,  . 

531 

1,252,200  00 

56,283  09 

4.49 

Totals,  . 

657 

$1,494,300  00 

$68,586  36 

4.59 

MUTUAL  LIFE,  N.  Y. 


1843,  . 

100 

$526,732  69 

$233,432  61 

44.32  * 

1844,  . 

126 

580,069  49 

241,749  96 

41.67 

1845,  . 

238 

964,937  28 

397,062  59 

41.16 

1846,  . 

264 

902,951  96 

357,848  99 
499,393  93 

39.62 

1847,  . 

332 

1,362,449  18 

36.66 

1848,  . 

408 

1,527,677  16 

532,203  35 

34.82 

1849,  . 

481 

1,711,783  61 

558,638  43 

32.62 

1850,  . 

410 

1,238,823  94 

385,457  20 

31.13 

1851,  . 

277 

834,227  97 

245,559  03 

29.44 

1852,  . 

318 

1,206,682  42 

333,160  90 
340,174  07 

27.60 

1853,  . 

358 

1,352,419  46 

25.16 

1854,  . 

526 

1,867,699  01 

424,205  52 

22.70 

1855,  . 

655 

2,782,249  64 
3,404,634  63 

597,823  45 

21.48 

1856,  . 

902 

648,615  91 
497,539  58 

19.04 

1857,  . 

825 

3,037,954  98 

16.37 

1858,  . 

885 

3,290,950  52 

484,529  02 

14.72 

1859,  . 

1,033 

3,538,236  44 

442,416  61 

12.50 

1860,  . 

1,086 

3,706,225  50 

396,493  56 

10.70 

1861,  . 

810 

2,758,402  79 

245,039  69 
235,766  40 

8.88 

1862,  . 

1,189 

3,451,044  20 

6.83 

1863,  . 

1,832 
3,098 

5,477,473  06 

236,686  04 

4.32 

1864,  . 

9,816,988  76 

243,219  76 

2.48 

Totals,  . 

16,153 

$55,340,114  69 

$8,577,016  60 

15.50 

1865.]  PUBLIC  DOCUMENT— No.  10. 

MUTUAL  BENEFIT,  N.  J. 


XXV 


YEAR. 


Number  of 
Policies. 


Amount  Insured. 


Net  Value. 


Ratio 
of  Value  to 
Amount. 


1845, 
1846, 
1847, 
1848, 
1849, 
1850, 
1851, 
1852, 
1853, 
1854, 
1855, 
1856, 
1857, 
1858, 
1859, 
1860, 
1861, 
1862, 
1863, 
1864, 


Totals, 


114 

533 
468 
356 
352 
181 
168 
151 
162 
169 
166 
193 
193 
370 
726 
891 
631 
1,157 
2,527 
5,583 


15,091 


^430,000  00 
1,619,894  00 
1,399,800  00 
1,034,270  00 
978,650  00 
583,800  00 
502,200  00 
508,900  00 
520,200  00 
598,320  00 
531,200  00 
669,256  00 
770,200  00 
1,282,850  00 
2,549,300  00 
3,065,565  00 
2,300,700  00 
4,037,350  00 
8,593,177  00 
17,843,295  00 


$49,818,927  00 


$138,873  47 
503,044  74 
393,688  55 
280,649  63 
243,618  47 
130,743  57 
110,620  47 
100,075  10 
93,993  49 
99,146  86 
77,698  49 
89,188  23 
87,956  03 
131,104  97 
217,200  35 
220,268  24 
135,123  57 
194,569  68 
339,340  33 
473,193  21 


$4,060,097  45 


32.30 
31.04 
28.11 
27.14 
24.89 
22.38 
22.02 
19.67 
18.07 
16.57 
14.62 
13.33 
11.42 
10.22 
8.52 
7.19 
5.87 
4.82 
3.95 
2.65 


8.15 


NEW  YORK  LIFE,  N.  Y. 


1845,  . 

14 

$45,000  00 

$13,800  94 

30.67 

1846,  . 

54 

151,850  00 

46,842  20 

30.82 

1847,  . 

86 

239,866  00 

68,882  02 

28:71 

1848,  . 

85 

253,850  00 

68,271  17 

26.89 

1849,  . 

139 

422,800  00 

106,921  02 

25.28 

1850,  . 

210 

653,597  00 

155,112  43 

23.73 

1851,  . 

228 

714,600  00 

157,306  41 

22.01 

1852,  . 

182 

478,700  00 

94,736  15 

19.79 

1853,  . 

105 

322,250  00 

65,094  29 

20.20 

1854,  . 

101 

320,900  00 

53,551  06 

16.69 

1855,  . 

122 

323,650  00 

49,100  74 

15.17 

18.56,  . 

181 

520,350  00 

67,893  66 

13.05 

»357,    .       .  . 

145 

433,050  00 

49,222  45 

11.36 

58,    .       .  . 

i6D9,  . 

165 

593,800  00 

59,913  01 

10.09 

291 

963,075  00 

83,425  30 

8.66 

1860,  . 

404 

1,202,450  00 

91,999  72 
88,718  57 

7.65 

1861,  . 

468 

1,314,625  00 
4,933,995  00 

6.75 

1862,  . 

1863,  . 

1,901 

288,204  21 

5.84 

3,193 

8,001,670  00 

411,428  75 

5.14 

1864,  . 

3,998 

10,711,158  00 

294,473  82 

2.75 

Totals, 

12,072 

$32,601,236  00 

$2,314,897  92 

7.10 

d 


xxvi      INSURANCE  COMMISSIONERS'  REPORT.  [Ji 


CONNECTICUT,  CT. 


Y  £  A  K. 

Number  of 
Policies. 

Amount  Insured. 

Net  Value. 

Ratio 
of  Value  to 
Amount. 

205 

^434,150  00 

$125,484  18 

28.90 

1  Q/t  Q 

A  A  n 

445 

939,710  00 

244,914  68 

26.06 

1  QA  rt 

1,177 

2,764,277  50 

6/8,601  01 

24.55 

looU,  . 

2,832,920  00 
2,055,400  00 

z>TA  "t  a  A  Or* 

670,124  85 

23.65 

lool,  . 

919 

442,950  67 

21.56 

lo52,  . 

324 

723,600  00 

136,739  71 

18.89 

Iboo,  . 

291 

762,400  00 

138, 6o4  74 

18.19 

loo4,  . 

o97 

1,077,020  00 

168,639  01 

15.65 

looo,  . 

o  An 

309 

812, oOO  00 

111,302  29 

13  70 

1856,  . 

303 

843,950  00 

109,045  78 

12.92 

1857,  . 

293 

812,200  00 

91,301  74 

11.24 

1858,  . 

486 

1,484,995  50 

154,222  84 

10  39 

1859,  . 

598 

1,699,814  00 
3,'295,'761  00 

153  "^61  31 

9.02 

1860,  . 

1,111 

246,286  35 

7^48 

1861,  . 

865 

2,519,255  00 

152,841  53 

6.07 

1862,  . 

1,370 

3,692,462  00 

167,483  74 

4.54 

1863,  . 

3,844 

10,279,325  00 

393,755  49 

3.83 

1864,  . 

7,412 

20,379,878  00 

493,102  40 

2.42 

Totals,  . 

21,607 

$57,409,618  00 

$4,678,712  32 

8.15 

UNION  MUTUAL,  ME. 


1849,  . 

16 

$45,500  00 

$11,100  86 

24.40 

1850,  . 

322 

740,075  00 

183,201  98 

24.75 

1851,  . 

209 

457,590  00 

100,189  02 
38,488  37 

21.90 

1852,  . 

83 

180,750  00 

21.29 

1853,  . 

55 

109,550  00 

20,188  12 

18.42 

1854,  . 

35 

84,350  00 

14,429  25 

17.11 

1855,  . 

24 

58,800  00 

7,113  73 

12.10 

1856,  . 

45 

129,150  00 

14,912  85 

11.54 

1857,  . 

28 

71,250  00 
364,550  00 

9,365  22 
35,672  41 

13.14 

1858,  . 

134 

9.78 

1859,  . 

188 

491,600  00 

40,061  63 

815 

1860,  . 

193 

456,150  00 

30,676  21 

6.73 

1861,  . 

124 

284,000  00 

14,906  99 
22,696  09 

5.25 

1862,  . 

229 

505,800  00 
1,998,200  00 

4.49 

1863,  . 

843 

72,392  66 

3.62 

1864,  . 

1,076 

2,540,650  00 

54,170  60 

2.13 

Totals, 

3,604 

$8,517,965  00 

$669,565  99 

7.86 

UNITED  STATES,  N.  Y. 


1850,  . 

66 

$148,550  00 

$33,686 

65 

22.67 

1851,  . 

62 

143,800  00 

33,389 

89 

23.21 

1852,  . 

58 

131,625  00 

27,789 

22 

21.12 

1865.] 


PUBLIC  DOCUMENT— No.  10. 
UNITED  STATES— Concluded. 


xxvii 


Ratio 

YEAR. 

jiiuniDer  ol 

Amount  Insured. 

Net  Value. 

of  Value  to 

Policies. 

Amount. 

1853,  . 

59 

$140,800  00 

$25,741  28 

18.28 

1854,  . 

89 

231,500  00 

37,976  27 

16.41 

1855 

109 

SQ'^  800  00 

39  894  02 

13.62 

1856,'    !       !  '. 

299 

670,300  00 

88,958  76 

13.27 

1857,  . 

250 

603,000  00 

66,606  66 

11.04 

1858,  . 

240 

582,880  00 

60,890  82 

10.45 

1859,  . 

258 

611,100  00 

51,873  00 

8.49 

1860,  . 

362 

756,200  00 

54,422  54 

7.19 

1861,  . 

266 

517,350  00 

30,536  91 

5.90 

1862,  . 

305 

614,812  00 

27,475  67 

4.47 

1863,  . 

625 

1,499,285  00 

52,627  44 

3.51 

1864,  . 

966 

2,081,620  00 

67,378  61 

2.76 

Totals,  . 

4,014 

$9,025,622  00 

$689,247  74 

7.64 

MANHATTAN,  N.  Y. 


1850,  . 

12 

$25,769 

00 

$6,116 

69 

23.73 

1851,  . 

135 

413,614 

00 

95,535 

20 

23.09 

1852,  . 

90 

342,623 

00 

71,292 

44 

20.81 

1853,  . 

119 

403,858 

00 

79,354 

40 

19.64 

1854,  . 

157 

560,556 

00 

95,262 

37 

16.99 

1855,  . 

109 

372,454 

00 

57,600 

86 

15.46 

1856,  . 

194 

614,133 

00 

85,788 

97 

13.96 

1857,  . 

225 

702,571 

00 

90,499 

82 

12.88 

1858,  . 

318 

968,478 

00 

108,248 

30 

11.17 

1859,  . 

403 

1,267,149 

00 

109,789 

83 

8.67 

1860,  . 

420 

1,331,254 

00 

96,237 

65 

7.23 

1861,  . 

432 

1,500,331 

00 

98,883 

33 

6.59 

1862,  . 

639 

2,178,845 

00 

102,059 

23 

4.68 

1863,  . 

1,091 

3,645,201 

00 

126,137 

71 

3.46 

1864,  . 

1,746 

5,693,605 

00 

117,836 

01 

2.07 

Totals,  . 

6,090 

$20,020,441 

00 

$1,340,642 

81 

6.70 

NATIONAL,  VT. 


1850,  . 

73 

$110,417  55 

$30,541  79 

27  66 

1851,  . 

69 

125,164  34 

32,980  85 

26.34 

1852,  . 

25 

47,360  91 

11,355  29 
18,491  01 

23.99 

1853,  . 

53 

87,259  99 

21.19 

1854,  . 

32 

57,764  91 

9,352  76 

16.19 

1855,  . 

38 

73,406  50 

13,021  74 
31,479  84 

17.74 

1856,  . 

128 

212,680  34 

14.80 

1857,  . 

102 

190,544  75 

25,018  64 

13.14 

1858,  . 

54 

129,759  47 

14,326  60 

11.04 

xxviii    INSURANCE  COMMISSIONERS'  REPORT.  [Jan. 
NATIONAL— Concluded. 


YEAR. 

Number  of 
Policies. 

Amount  Insured. 

Net  Value. 

Ratio 
of  Value  to 
Amount. 

1859,  . 

1860,  . 

1861,  . 

1862,  . 

1863,  . 

1864,  . 

Totals, 

Ill 

134 
71 
86 

144 

403 

$172,456  53 
221,553  39 
98,500  00 
142,500  00 
199,950  00 
600,000  00 

$18,217  00 
15,024  79 
5,226  87 
6,183  48 
7,159  10 
13,085  71 

10.56 
6.78 
5.31 
4.34 
3.58 
2.18 

1,523 

$2,469,318  68 

$251,465  47 

10.18 

CHARTER  OAK,  CT. 


1850,  . 

32 

$48,500  00 

$11,798  90 

24.33 

1851,  . 

173 

320,500  00 

65,733  69 
24,787  93 

20.51 

1852,  . 

84 

132,200  00 

18.75 

1853,  . 

176 

299,583  33 

50,538  61 

16.87 

1854,  . 

185 

374,450  00 
318,300  00 

55,300  48 

14.77 

1855,  . 

162 

43,921  37 

13.80 

1856,  . 

110 

178,250  00 

25,114  25 

14.08 

1857,  . 

278 

506,900  00 

60,846  49 

12.00 

1858,  . 

359 

618,300  00 
596,200  00 

57,071  18 

9.23 

1859,  . 

285 

48,412  07 

8.12 

1860,  . 

210 

356,823  00 

23,973  10 

6.72 

1861,  . 

149 

253,900  00 

14,600  75 
10,534  18 

5.75 

1862,  . 

112 

225,778  00 

4.66 

1863,  . 

428 

972,650  00 

42,566  07 

4.38 

1864,  . 

1,145 

3,276.668  00 

88,113  46 

2.69 

Totals, 

3,888 

$8,479,002  33 

$623,312  53 

7.35 

JETNA,  CT. 


1850,  . 

53 

$63,100  00 

$13,779  25 

21.84 

1851,  . 

89 

121,250  00 

25,127  28 

20.71 

1852,  . 

58 

117,300  00 

22,221  88 

18.94 

1853,  . 

64 

113,770  00 

20,595  87 

18.10 

1854,  . 

23 

43,500  00 

7,081  51 

16.28 

1855,  . 

11 

26,500  00 

3,572  96 

13.48 

1856,  . 

14 

23,500  00 
25,500  00 

2,916  97 

12.41 

18.57,  . 

14 

2,701  73 

10.60 

1858,  . 

45 

82,700  00 

8,166  99 
13,113  63 

9.88 

1859,  . 

98 

161,000  00 

8.15 

1860,  . 

141 

160,400  00 

12,010  87 

7.49 

1861,  . 

189 

256,700  00 

17,011  33 

6.63 

1862,  . 

514 

947,725  00 

44,892  30 

4.74 

1863,  . 

1,187 

2,415,450  00 
8,281,825  00 

86,311  35 

3.57 

1864,  . 

3,516 

228,253  04 

2.76 

Totals, 

6,016 

$12,840,220  00 

1 

$507,756  96 

3.96 

1865.] 


PUBLIC  DOCUMENT— No.  10. 
PIICENIX,  CT. 


xxix 


Ratio 

YEAR. 

Number  of 
Policies. 

Amount  Insured. 

Net  Value. 

of  Value  to 
Amount. 

Totals, 


14 

57 
88 
133 
93 
102 
100 
109 
135 
196 
160 
392 
582 
1,801 


3,962 


^13,100  00 
66,300  00 
106,500  00 
158,300  00 
111,600  00 
128,400  00 
148,500  00 
125,000  00 
150,600  00 
234,500  00 
196,700  00 
710,734  00 
1,008,500  00 
3,024,375  00 


$6,183,109  00 


$2,704  51 
12,276  66 
18,278  37 
24,667  49 
15,314  67 
16,089  52 
16,153  16 
11,820  41 
12,395  73 
16,615  59 
12,175  66 
39,727  18 
37,231  05 
72,190  04 


$307,640  04 


KNICKERBOCKER,  N.  Y. 


1853,  . 

53 

$100,445  00 

$21,978  34 

21.89 

1854,  . 

39 

103,056  00 

23,327  38 

22.63 

1855,  . 

12 

35,420  00 

6,576  08 

18.56 

1856,  . 

22 

67,120  00 

11,922  58 

17.76 

1857,  . 

25 

74,649  00 

8,224  26 

11.08 

1858,  . 

45 

138,473  00 

13,250  94 

9.56 

1859,  . 

58 

170,150  00 

15,058  63 

8.85 

1860,  . 

52 

169,500  00 
251,700  00 

12,618  54 

7.44 

1861,    .  . 

89 

15,094  55 

5.99 

1862,  . 

184 

435,850  00 

19,913  44 

4.57 

1863,  . 

423 

954,800  00 
2,059,350  00 

35,809  13 
50,507  64 

3.75 

1864,  . 

901 

2.45 

Totals,  . 

1,903 

$4,560,513  00 

$234,281  51 

5.14 

NORTHWESTERN,  WIS. 


1859,  . 

102 

$283,940  83 

$24,572  78 

8.65 

1860,  . 

203 

421,413  20 

32,149  77 

7.63 

1861,  . 

318 

438,671  47 

25,054  15 

5.71 

1862,  . 

689 

790,043  21 

39,213  35 

4.96 

1863,  . 

1,123 

1,232,270  92 

48,113  33 

3.90 

1864,  . 

3,336 

4,526,591  80 

114,378  07 

2.53 

Totals,  . 

5,771 

$7,692,931  43 

$283,481  45 

3.69 

XXX     INSURANCE  COMMISSIONERS'  REPORT,  [Jan. 


EQUITABLE,  N.  Y. 


YEAK. 

Number  of 
Policies. 

Amount  Insured. 

Net  Value. 

Ratio 
of  Value  to 
Amount. 

185Q 

1860,  . 

1861,  . 

1862,  . 

1863,  . 

1864,  . 

Totals,  . 

xyjo 
274 
300 
670 
885 
1,827 

929,050  00 
772,400  00 
1,589,200  00 
2,452,400  00 
5,560,750  00 

66,-888  91 
48,488  19 
69,243  64 
84,054  17 
115,072  33 

o.OO 

7.20 
6.28 
4.36 
3.43 
2.07 

4,059 

$11,798,800  00 

$426,130  93 

3.61 

1 

GUARDIAN,  N.  Y. 


1859,  . 

10 

$26,500  00 

$2,133  67 

8.05 

1860,  . 

93 

200,100  00 

13,106  65 

6.55 

1861,  . 

85 

148,750  00 

8,201  84 

5.51 

1862,  . 

270 

499,618  00 

22,850  89 

4.58 

1863,  . 

473 

888,670  00 

30,870  82 

3.47 

1864,  . 

1,263 

2,685,550  00 

58,282  08 

2.17 

Totals, 

2,194 

$4,449,188  00 

$135,445  95 

3.04 

i 

WASHINGTON,  N.  Y. 


1860, 
1861, 
1862, 
1863, 
1864, 


Totals, 


137 

$432,500  .00 

$33,061  07 

7.64 

102 

296,500  00 

20,320  47 

6.85 

193 

446,050  00 

20,794  18 

4.66 

244 

616,000  00 

21,486  16 

3.49 

600 

1,539,300  00 

34,669  63 

2.25 

1,276 

$3,330,350  00 

$130,331  51 

3.91 

HOME,  N.  Y. 


1860,  . 

170 

$452,200  00 

$31,150  41 

6.89 

1861,  . 

487 

1,173,200  00 

77,041  57 

6.57 

1862,  . 

504 

1,165,100  00 

53,050  31 

4.55 

1863,  . 

1,431 

2,738,450  00 

92,429  03 

3.38 

1864,  . 

2,049 

3,975,800  00 

79,663  27 

2.00 

Totals,  . 

4,641 

$9,504,750  00 

$333,334  59 

3.51 

1865.] 


PUBLIC  DOCUMENT— No.  10. 
GERMANIA,  N.  Y. 


xxxi 


YEAR. 

Number  of 
roUcies. 

Amount  Insured. 

Net  Value. 

Eatio 
of  Value  to 
Amount. 

1860,  . 

1861,  . 

1862,  . 

1863,  . 

1864,  . 

Totals, 

75 
179 
428 
1,678 
2,477 

$229,000  00 
476,300  00 
816,000  00 
2,487,550  00 
3,938,500  00 

$17,198  08 
31,514  95 
36,489  88 
78,279  62 
75,604  39 

7.51 
6.62 
4.47 
3.15 
1.92 

4,837 

$7,947,350  00 

$239,087  52 

3.01 

SECURITY,  N.  Y. 

1862,  . 

1863,  . 

1864,  . 

Totals, 

85 
467 
1,097 

$179,500  00 
975,950  00 
2,090,878  00 

$8,063  57 
31,365  81 
44,300  79 

4.49 
3.21 
2.12 

1,649 

$3,246,328  00 

$83,730  17 

2.58 

NORTH  AMERICA,  N.  Y. 

1862,  . 

1863,  . 

1864,  . 

Totals, 

7 

361 
648 

$21,500  00 
851,250  00 
1,858,600  00 

$959  87 
28,369  31 
39,570  93 

4.46 
3.33 
2.13 

1,016 

$2,731,350  00 

$68,900  11 

2.52 

WIDOWS'  AND  ORPHANS'  BENEFIT,  N.  Y. 

1864,  . 

15 

$67,000  00 

$1,957  77 

2.92 
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ALL  THE  COMPANIES  COMBINED. 


YEAR. 

Number  of 
Policies. 

Amount  Insured. 

Net  Value. 

Ratio 
of  Value  to 
Amount. 

1830,  . 

1 

^2,000  00 

$1,150  76 

57.54 

1834,  . 

2 

«.     5,000  00 

2,880  56 

57.61 

1835,  . 

1 

5,000  00 

1,990  83 

39.82 

1838,  . 

2 

4,500  00 

1,826  41 

40.58 

1839,  . 

1 

1,000  00 

523  45 

52.35 

1840,  . 

1 

2,000  00 

1,191  47 

59.57 

1843,    .       .  . 

100 

526,732  69 

233,432  61 

44.32 

1844,  . 

187 

773,010  49 

312,773  43 

40.48 

1845,  . 

484 

1,759,832  52 

663,896  58 

37.72 

1846,  . 

1,050 

3,129,226  13 

1,052,156  66 

33.62 

1847,  . 

1,308 

3,906,388  27 

1,232,094  67 

31.56 

1848,  . 

1,492 

4,190,71o  46 

1,245,602  75 

29.72 

1849,  . 

2,358 

6,353,136  22 

1,714,583  29 

27.00 

1850,  . 

2,738 

6,745,780  00 

1,698,871  39 

25.18 

1851,  . 

2,519 

6,051,521  67 

1,389,435  58 

22.96 

1852,  . 

1,680 

4,498,436  91 

991,399  86 

22.03 

1853,  . 

1,853 

4,909,613  14 

999,274  58 
1,147,361  90 

20.35 
18.28 

1854,  . 

2,196 

6,277,713  83 

1855,  . 

2,168 

6,747,512  12 

1,171,145  64 

17.35 

1856,  . 

3,017 

8,889,315  28 

1,384,793  94 

15.58 

1857,  . 

2,991 

8,722,677  86 

1,173,995  72 

13.46 

1858,  . 

3,867 

11,569,641  00 

1,344,718  54 

11.62 

1859,  . 

5,445 

10,970,019  oo 

i,OoD,yio  ou 

y.oj 

1860,  . 

7,501 

20,953,841  00 

1,676,100  95 

8.00 

1861,  . 

6,803 

18,247,833  37 

1,213,360  19 

6.65 

1862,  . 

12,469 

31,306,949  17 

1,603,994  13 

5.12 

1863,  . 

25,546 

63,031,943  93 

2,465,442  76 

3.91 

1864,  . 

48,784 

122,716,670  77 

3,000,066  91 

2.45 

Totals,  . 

136,565 

$357,304,512  16 

$29,260,979  16 

8.19 

1865.] 
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Temporary  Insurance. 


XXXlll 


COMPANIES. 


Number  of 
Policies. 


Amount  Insured. 


Computed  Pre- 
mium Reserve. 


Massachusetts  Hospital, 
New  England  Mutual, 
State  Mutual, . 
Berkshire, 

Massachusetts  Mutual, 
John  Hancock  Mutual, 
Mutual  Life,  N.  Y., 
Mutual  Benefit,  N.  J., 
New  York,  N.  Y.,  . 
Connecticut,  Ct., 
Union  Mutual,  Me., 
United  States,  N.  Y., 
Manhattan,  N.  Y.,  . 
National,  Vt., . 
Charter  Oak,  Ct.,  . 
^tna,  Ct., 
Phoenix,  Ct,  . 
Knickerbocker,  N.  Y., 
Equitable,  N.  Y.,  . 
Guardian,  N.  Y., 
Washington,  N.  Y., 
Home,  N.  Y.,  . 
Germania,  N.  Y.,  . 
Security,  N.  Y., 
North  America,  N.  Y., 
Wid.  and  Orph.  Benefit,  N.  Y., 

Totals,       .       .      .  . 


New  England  Mutual, 
Berkshire, 

Massachusetts  Mutual, 
John  Hancock  Mutual, 
Mutual  Life,  N.  Y., 
Mutual  Benefit,  N.  J., 
New  York,  N.  Y.,  . 
Connecticut,  Ct., 
Union  Mutual,  Me., 
United  States,  N.  Y., 
Manhattan,  N.  Y.,  . 
National,  Vt.,  . 
Charter  Oak,  Ct.,  . 
J^tna,  Ct., 
Phoenix  Mutual, 
Knickerbocker,  N.  Y., 
Northwestern,  Wis., 
Equitable,  N.  Y.,  . 
Guardian,  N.  Y.,  . 
Washington,  N.  Y., 
Home,  N.  Y.,  . 
Germania,  N.  Y.,  . 
Security,  N.  Y., 
North  America,  N.  Y., 
*  Including  a  few  Simple  Endowments 

Totals, 


0 

420 
197 
4 

225 
55 
2 

363 
145 
256 
59 
139 
43 
74 
130 
182 
35 
28 
90 
110 
114 
25 
28 
130 
127 
4 


2,990 


$8,300  00 
1,027,700  00 
283,550  00 
6,500  00 
609,150  00 
121,700  00 

16,499  66 
564,600  00 
326,650  00 
308,825  00 
112,500  00 
324,700  00 
104,800  00 

73,100  00 
214,950  00 
335,650  00 

65,000  00 

71,800  00 
264,400  00 
331,950  00 
411,000  00 

37,450  00 

76,800  00 
381,300  00 
343,100  00 

10,000  00 


$55  98 
7,257  62 
2,272  60 
32  14 
4,661  15 
637  30 
94  50 
3,999  56 
2,671  06 
1,649  87 
807  04 
2,058  89 
713  36 
386  20 
1,224  43 
2,720  18 
590  62 
621  56 
1,271  08 
2,204  60 
2,846  52 
199  25 
370  18 
2,974  47 
2,339  37 
81  46 


$6,431,974  66 

$1,096,900  00 
379,550  00 
49,600  00 
28,000  00 

4,294,150  11 
985,100  00 
742,400  00 
238,350  00 

1,014,900  00 
505,274  32 
724,500  00 
142,399  05 
445,100  00 
337,350  00 
284,950  00 
799,800  00 
286,343  98 

3,229,850  00 
690,600  00 
651,250  00 
196,200  00 
231,235  78 
254,500  00 

1,225,400  00 


$44,740  99 

$109,359  29 
28,827  70 
2,182  08 
1,240  17 
574,023  45 
90,644  68 

47.649  93 
13,858  88 

48.650  32 
43,809  96 
61,234  87 
12,382  57 
24,365  95 
18,122  19 
12,189  53 
77,410  35 
14,554  24 

184,665  94 

51,394  66 

40.,278  48 

16,610  99 

13,562  48 

14,420  12 

63,376  73 


7,007 


$18,833,703  24 


$1,564,815  56 
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perhaps,  has  been  more  vague  even  among  practical  actuaries, 
than  the  use  of  the  word  solvency  in  regard  to  life  insurance 
companies.  Great  mathematical  acumen  has  been  displayed  on 
formulas  to  ascertain  the  production,  amount,  and  equitable 
distribution  of  surplus,  while  there  has  been  very  little  discrim- 
ination between  actual  and  future  surplus.  On  this  point  of 
distinguishing  between  actual  and  prospective  surplus,  there  is 
not  a  little  fog  among  the  highest  English  authorities.  Good 
formulas  of  distribution  are  very  important,  but  the  first  thing 
is  evidently  to  ascertain  the  actual  surplus  over  the  reserve 
required  by  the  fundamental  assumptions.  Professor  De  Mor- 
gan is  considered  one  of  the  best  English  authorities  on  this 
matter,  and  we  will  illustrate  our  remark  about  fog  by  quoting 
from  his  Essay  on  Probabilities y  a  work  generally  of  great 
accuracy,  and  worthy  of  more  study  in  life  insurance  'offices 
than  it  seems  to  have  received.    He  says  : — 

"  Leaving  all  speculation  about  probable  profits,  I  now  proceed  to 
show  how  to  ascertain,  from  the  actual  statistics  of  an  office,  what  its 
real  condition  is.  And  here  I  must  observe  that  though  in  the  construc- 
tion of  premiums,  a  table  of  more  than  the  real  mortality  must  be  used, 
yet  no  such  thing  is  absolutely  necessary  in  the  valuation  of  its  liabilities 
and  assets.  Here  truth,  and  not  security,  is  the  object ;  and  if  by  any 
means  a  true  table  can  be  obtained,  its  results  should  be  calculated  ; 
though  I  do  not  say  that  in  the  declaration  of  profit,  such  results  should 
be  admitted  to  their  full  extent.  The  most  simple  theoretical  way  of 
conducting  the  process,  is  to  ascertain  the  value  of  every  policy  as  in 
page  218  ;*  that  is,  to  ascertain  how  much  should  be  given  to  the  holder 
of  each  policy  to  renounce  his  claim ;  the  office  also  abandoning  its 
future  premiums.  When  this  is  done,  it  is  obvious  that  the  office  is  not 
solvent,  unless  the  assets,  arising  from  the  accumulations  of  former  years 
be  sufficient  to  pay  the  values  of  all  the  policies,  and  thus  to  buy  them 
all  up.  Supposing,  the  office  able  to  do  this,  with  a  capital  remaining 
larger  than  would  be  necessary  to  create  a  permanent  fund  for  the 
expenses  of  management,  the  surplus  of  that  capital  is  profit.  Otherwise 
calculate  the  present  value  of  all  premiums  due  to  the  office,  and  also 
the  present  value  of  all  claims  to  which  it  is  liable.    To  the  former  add 

*  The  rule  for  valuing  a  policy  given  on  page  218  is  substantially  to  multiply 
the  difference  between  the  preraium  charged  at  the  age  of  entry,  and  that 
chargeable  at  the  age  of  valuation,  by  the  present  value  of  an  annuity  at  the 
latter  age  increased  by  1. 
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the  sum  total  of  the  assets  of  the  office,  and  to  the  latter  add  the  present 
value  of  a  perpetuity  equal  to  the  expenses  of  management.    Thus  let 

P  — present  value  of  all  premiums ; 

C — present  value  of  all  claims; 

A — total  assets  of  the  office  ; 

M — present  value  of  all  expenses  of  management ; 
if  then  P  and  A  together  exceed  C  and  M  together,  the  office  is  solvent 
and  the  excess  is  profit." 

It  will  certainly  be  no  news  to  the  learned  Professor  of  Math- 
ematics in  University  College,  Cambridge,  England,  and  Secre- 
tary of  the  Royal  Astronomical  Society  of  the  empire  on  which 
the  sun  never  sets,  that  the  two  rules  he  has  given  in  the  above 
cited  paragraph  cannot  give  equivalent  balance  sheets  without 
a  purely  arbitrary  medication  of  one  or  both  of  them.  In  fact 
such  a  medication  of  the  balance  sheet  produced  by  the  latter 
rule,  seems  to  be  provided  for  in  the  quantity  M,  which  is 
altogether  arbitrary. 

Let  us  illustrate  by  an  example.  Suppose  the  assets  of  the 
company  to  be  $160,  of  which  f  110  is  the  accumulation  from 
premiums,  &c.,  and  $50  the  guarantee  capital ;  and  suppose  the 
company  has  one  policy  for  SI, 000,  which  was  entered  at  the 
age  of  thirty,  and  has  paid  ten  annual  premiums  of  $23.02 each, 
the  eleventh  being  now  due  and  unpaid  ;  and  suppose  that  if 
the  same  insurance  were  to  be  obtained  at  the  present  age 
(forty)  of  the  insured,  the  annual  premium  charged  would  be 
$31.73.  The  difference,  $8.71,  multiplied  by  $16.09,  the  four 
per  cent,  actuaries'  annuity  at  forty  increased  by  one,  gives  the 
value  of  the  policy  by  the  first  rule=$140.14.  Of  course, 
according  to  the  Professor,  the  company  is  insolvent,  because 
the  accumulation  of  $110  is  not  sufficient  to  buy  the  policy  at 
that  value.    The  balance  sheet,  however,  will  stand — 


Company. 


Cr. 

Dr. 

By  assets, 

$160  00 

To  value  of  policy. 

$140  14 

Balance  in  favor  of  Co., 

19  86 

$160  00 
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Now,  notwithstanding  the  insolvency  of  the  company,  if  the 
"  capital  remaining,"  119.86,"  is  "  larger  than  would  be  neces- 
sary to  create  a  permanent  fund  for  the  expenses  of  manage- 
ment, the  surplus  of  that  capital  is  profit."  In  the  circum- 
stances it  certainly  is  larger  than  necessary  by  its  whole  amount, 
for  the  net  single  premium  for  insuring  81,000  at  the  age  of 
forty  is  $381.04.  Deducting  from  this  the  accumulation  from 
premiums,  $110,  and  there  remains  $271.04,  which  divided  by 
the  annuity  with  its  first  payment  immediate,  $16.09,  gives 
$16.84  as  the  net  annual  premium  due  thenceforward  to  make 
good  the  insurance.  The  actual  premium  to  be  paid  is  $23.02, 
which  thus  has  a  margin  for  expenses  of  $6.18  per  annum,  the 
present  value  of  which  is  very  nearly  $100,  surely  an.  ample 
fund  for  the  future  expenses  of  management.  Calculating  on 
the  same  assumptions  of  mortality  and  interest,  by  the  second 
rule  of  Professor  De  Morgan,  we  have  an  equivalent  balance 
sheet  made  out  thus : — 


Company. 


Cr. 

Dr. 

By  "  P,"  present  value  of  ail 

To  "C,"  present  value  of  all 

premiums, 

^370  39 

claims,  .... 

$381  04 

By  "  A,"  total  assets  of  the  of- 

To "  M,''  present  value  of  all 

fice,  .... 

160  00 

expenses  of  management, 

(arbitrary  assumption,)  . 

129  49 

Balance  in  favor  of  Co.,  . 

19  86 

$530  39 

1530  39 

Whoever  will  take  the  trouble  to  recur  to  our  Pifth  Report, 
page  xviii..  Appendix,  will  see  a  balance  sheet  which  differs 
from  this  only  by  omitting  the  quantity  "  M  "  altogether,  and 
charging  the  company  with  the  paid-up  capital.  It  is  signed 
by  "  W.  S.  B.  Woolhouse,  Consulting  Actuary,"  a  gentleman 
who  is  also  a  Fellow  of  the  Royal  Astronomical  Society,  and  an 
eminent  mathematician.  Modifying  our  last  little  balance  sheet 
by  Mr.  Woolhouse's  plan,  it  will  stand : — 
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Company. 


Or. 

Dr. 

By  present  value  of  all  pre- 

To present  value  of  the  as- 

miums, .... 

$370  39 

surance, 

$381  04 

By  total  assets,  . 

160  00 

To  capital  paid  in,  . 

50  00 

To  balance  in  favor  of  Co., 

99  35 

$530  39 

$530  39 

It  is  very  true  that  a  diligent  student  of  papers  read  before 
the  British  Institute  of  Actuaries,  may  find  clearer  rules  and 
better  models  of  balance  sheets  than  these,  and  possibly  the 
distinguished  gentlemen  above-named  themselves,  without  our 
knowing  of  it,  may  have  become  elsewhere  more  lucid.  But 
this  leadership  of  theirs,  which  has  been  too  abundantly 
followed,  cannot  but  remind  one  of  ^sop's  astronomer,  who 
fell  plump  to  the  bottom  of  a  well,  while  too  intently  gazing 
upwards  to  read  human  destiny  in  the  stars.  They  seem  not 
to  have  been  able  to  spare  time  enough  from  sublimer  studies 
to  make  their  advice  in  life  insurance  altogether  safe  and  sure. 
With  a  slight  alteration  of  Professor  De  Morgan's  first  rule,  it 
would  distinguish  between  the  past  and  the  future,  the  actual 
and  the  probable,  and  be  of  practical  value.  It  is  the  net  value 
of  the  policy  only  which  is  the  test  of  solvency  ;  if  that  word  is 
to  have  any  valuable  application  to  life  insurance.  By  multi- 
plying the  difference  of  the  net  premiums,  instead  of  the  actual 
or  office  premiums  by  the  annuity  at  the  present  age  increased 
by  one,  we  get  the  net  value  of  the  policy  in  question,  about 
^107.96.  This  is  the  whole  necessary  accumulation  of  the  net 
premium,  after  deducting  the  tabular  loss  by  mortality.  By  the 
fundamental  assumptions  the  whole  of  the  margins  of  the  pre- 
miums actually  paid,  must  have  gone  for  expenses  of  manage- 
ment, losses  above  the  tabular  mortality,  or  dividends.  So 
that  the  company  to  be  solvent  needs  only  be  able  to  pay  the 
net  value  of  $107.96.  The  balance  sheet  will  then  stand : — 
/ 
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Company. 


Cr. 

Dr. 

By  assets, 

$160  00 

To  U'it  value  of  policy, 

.   $107  96 

To  guarantee  capital, 

50  00 

Balance  in  favor  of  Co., 

2  04 

^160  00 

If  we  had  thus  charged  the  capital  against  the  company  in 
the  first  of  the  above  balance  sheets,  there  would  have  been  a 
balance  against  the  company  of  i)30.14,  and  if  we  had  done  the 
same  in  the  second,  there  would  have  been  a  necessity  of 
making  the  arbitrary  charge  for  future  expenses  of  manage- 
ment, "  M,"  $129.68,  to  produce  the  same  result.  As  Professor 
De  Morgan's  first  rule  obviously  charged  the  company  too 
much  for  the  value  of  the  policy,  and  he  gave  the  option  of 
another  which  made  the  value  of  the  policy  almost  nothing, 
and  sometimes  less  than  that,  and  compensated  for  such  perilous 
audacity  by  charging  an  arbitrary  addition  for  future  probable 
expenses,  the  more  audacious,  extravagant,  and  needy  com- 
panies of  course  took  his  second  rule,  and  convinced  themselves 
by  arguments  like  those  of  Mr.  F.  G.  P.  Neison  on  pages  xxiii. 
and  xxiv.  of  the  Fifth  Report,  Appeiidix,  -that  the  arbitrary- 
addition,  "  M,"  need  be  very  little  any  way,  and,  in  view  of  the 
probable  profits  of  lapsed  policies,  perhaps  nothing ! 

This  reference  to  a  bygone  discussion  will  have  served  its 
purpose,  if  it  attracts  attention  to  the  true  significance  of  table 
A  to  holders  of  guarantee  capital  as  well  as  to  the  members  of 
purely  mutual  companies.  It  shows  distinctly  to  what  extent 
the  net  premiums  that  have  thus  far  been  paid  and  the  four  per 
cent,  annual  interest  thereon  are  actually  on  hand.  If  they 
are  not  on  hand  to  the  extent  of  the  net  value  of  the  policies, 
it  is  the  guarantee  capital,  where  there  is  one,  which  is  bound 
to  stand  in  the  gap  and  make  good  the  deficiency. 

For  the  sake  of  showing  the  standing  of  all  the  companies  in 
regard  to  the  security  furnished  to  policy-holders  by  their  total 
assets  we  have,  as  for  several  years  past,  given  a  second  synopsis 
table  [B.]  in  which  the  capitals  are  included.  The  few 
annuities  proper  are  excluded  from  both  tables,  and  assets  are 
reserved  for  them  exclusive  of  the  net  assets  given  in  these 
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tables,  by  the  same  ratio  to  their  present  value  as  the  net  assets 
in  these  tables  bear  to  the  present  value  of  the  policies. 

This  brings  us  to  the  great  question,  of  more  vital  conse- 
quence to  life  insurance  than  perhaps  any  other,  of 


The  Working  Expenses. 
How  much  of  the  money  received  as  a  sacred  trust  for  the 
benefit  of  widows  and  orphans  is  either  kept  accumulating  for 
them  or  returned  to  the  insured  parties  as  surplus ;  and  how 
much  goes  to  the  persons  who  manage  the  trust,  or  elsewhere 
as  the  cost  of  doing  the  business  ?  As  the  results  of  the  last 
year's  operations  we  see,  that  of  a  little  over  thirteen  millions 
of  dollars  received  for  premiums  about  two  millions  and  a 
quarter  of  cash  has  gone  to  pay  for  the  working  of  the 
apparatus,  and  three  and  a  quarter,  mostly  in  cash, but  with  per- 
haps four  or  five  per  cent,  of  notes  of  the  insured,  to  the  repre- 
sentatives of  deceased  insurants.  The  rest  has  gone  either  to 
increase  the  accumulating  premium  reserve,  or  back  to  the 
insured,  probably  about  six  and  a  quarter  millions  to  the 
reserve  and  one  and  one-quarter  to  the  insured  in  dividends. 
Probably  considerably  more  than  half  the  sum  paid  in  dividends 
consisted  of  the  premium  notes  of  the  insured,  so  that  more 
than  half  the  amount  carried  to  the  reserve  has  been  cash.  We 
may  digress  a  little  here  to  say,  that  the  companies  returned  as 
premium  notes,  or  loans  secured  by  premiums  held  by  them 
November  1, 1864,  as  follows : — 


New  England, 
Berkshire, 

Massachusetts  Mutual, 
John  Hancock, 
Mutual  Benefit, 
New  York, 
Connecticut,  . 
Union  Mutual, 
United  States, 
Manhattan, 
Charter  Oak,  . 
^tna,  . 
Phoenix,  . 


$724,713  46 
99,613  64 
248,014  49 
56,067  39 
1,934,310  63 
954,674  43 
2,233,704  39 
381,379  54 
126,571  98 
753,366  49 
256,463  66 
289,514  55 
94,036  39 
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Knickerbocker, 
Northwestern, 
Guardian, 
Home,  . 
Security, 
North  America, 

Total,  . 


ai45,692  54 
106,705  50 
127,727  58 
263,574  90 
63,229  05 
55,528  68 


.    $8,914,889  29 


These  notes  in  the  aggregate  compose  about  22-|-  per  cent,  of 
the  entire  premium  reserve  of  all  the  companies  reported  on  by 
us.  They  do  not  in  the  case  of  any  company  equal  the  net 
value  of  all  its  policies.  And  probably  the  notes  of  no  Individ- 
ual  policy-holder  exceed  the  net  value  of  his  policy  and  accrued 
surplus.  This  being  true,  as  the  notes  always  bring  six  or  seven 
per  cent,  interest,  they  are  the  safest  possible  investment  for  the 
company,  and  they  compose  a  part  of  the  fund  of  which  the 
policy-holders  cannot  be  robbed  by  any  possible  mismanage- 
ment. Other  advantages  of  the  note  system  have  been  set 
forth  in  former  Reports,  but  we  wish  to  call  attention  now  to 
another  aspect  of  them  connected  with  expenses,  which  is 
worthy  of  some  consideration.  Of  the  twenty-seven  companies 
it  appears  that  only  nineteen  take  premium  notes  to  lie  at 
interest  over  a  fraction  of  the  year.  The  others,  either  at  the 
beginning  or  within  the  year,  collect  the  whole  of  the  year's 
premium  in  cash.  Expenses  are  always  paid  in  cash.  The 
agent  who  negotiates  a  half  or  part  note  premium  policy  does 
not  take  half  or  any  part  of  his  commission  in  the  notes  of  the 
insured.  He  probably  takes  in  cash  the  same  percentage  of 
cash  and  note  as  if  the  premium  were  all  cash.  Yet  as  we 
showed  in  our  last  Report,  page  xlviii,  the  real  transaction  is 
an  increasing  cash  premium  for  a  decreasing  cash  insurance,' 
and  the  note  is  simply  a  convenient  fiction  for  saving  a  little 
arithmetical  labor  in  stating  the  terms  of  the  contract.  If  the 
contract  stood  out  in  its  naked  reality,  on  its  own  merits, 
the  absurdity  of  starting  on  it  with  a  double  commission  would 
be  obvious  enough.  It  should  therefore  be  borne  in  mind  in 
comparing  the  expenses  of  an  all  cash  witli  those  of  a  part  note 
company,  that  the  latter  are  in  reality  a  little  higher  than  they 
seem,  and  the  former  a  little  lower. 
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If  the  multitude  of  the  mutually  insured  could  manage  their 
own  interests  by  one  intellect  of  average  sagacity,  they  would 
imdoubtedly  think  twenty-four  per  cent,  of  all  the  cash  pre- 
miums they  pay,  or  seventeen  per  cent,  of  all  cash  and  notes, 
or  about  fourteen  per  cent,  of  all  cash,  notes,  and  interest  on 
previous  premiums,  a  pretty  large  allowance  for  doing  their 
business.  And  two  and  a  quarter  millions  of  dollars  paid  for 
managing  a  fund  of  not  over  forty  millions,  would  certainly  be 
rather  extravagant.  The  idea  that  such  a  rate  is  to  prevail  as 
a  finality  is  not  to  be  tolerated  at  all.  But  to  be  practical  we 
must  look  at  the  matter  from  a  point  of  view  back  of  both  the 
insured  and  the  managers.  There  is  no  principle  of  human 
crystallization  by  which  mutual  life  insurance  companies  can 
start  into  being  spontaneously,  because  they  are  needed.  They 
miTst  either  not  exist,  or  be  created  by  the  energy  of  a  few 
acting  on  the  many  whose  interests  require  them.  The  few 
will  only  act  with  energy  by  having  a  strong  motive.  Provided 
they  do  not  overact,  and,  so  to  speak,  "  rope  in  "  parties  who 
do  not  need  insurance  or  ought  not  to  be  insured,  they  are 
fairly  entitled  to  a  liberal  remuneration  for  their  service,  and 
the  insured  caa  better  afford  to  pay  even  the  twenty-five  per 
cent,  than  go  without  the  insurance.  And  if  a  company  prac- 
tises no  falsehood  either  in  regard  to  itself  or  others,  it  may 
fairly  plead  caveat  emptor^  if  it  issues  a  policy  to  a  party  who 
might,  by  exercising  wits  of  his  own,  have  got  himself  insured 
cheaper  elsewhere.  Inasmuch  as  the  policy  extends  over  many 
probable  years,  and  cheapness  on  the  whole  depends  upon 
extension  of  business,  or  the  attainment  of  breadth  of  base,  it 
may  be  that  the  cheapest  company  now  will  not  be  the  cheapest 
in  the  end.  It  becomes  necessary  to  observe  what  relation  the 
ratio  of  expense  bears  to  the  growth  of  the  company.  We 
attempted  in  our  last  Report  a  synopsis,  table  C,  (page  xxviii,) 
to  illustrate  this  relation.  It  is  a  very  difficult  subject  to  handle 
satisfactorily,  owing  to  the  various  modes  of  doing  the  business, 
and  the  dissimilarity  of  the  companies,  from  one  mode  prevailing 
more  in  one  than  another.  Neither  the  net  increase  of  pre- 
miums, nor  the  net  increase  of  sums  insured,  nor  the  net  increase 
of  the  number  of  policies,  one  or  all,  can  be  taken  as  the  exact 
measure  of  growth.  To  know  the  comparative  relative  growth 
of  different  companies  exactly,  we  must  know  the  quality  as 

page  xlvllL 
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well  as  the  quantity  of  the  entire  business,  of  each,  in  every 
point  of  view.    In  the  table  C,  which  we  reprint  for  this  year, 
we  only  attempt  as  before  to  show  the  relative  growth  as  to 
increase  of  premium  receipts  and  sums  insured.    As  in  the 
previous  synopses  the  new  companies  appear  to  a  disadvantage 
as  to  their  expenses,  in  this  they  may  in  some  cases  have  a 
rather  greater  advantage  than  belongs  to  them.    The  compari- 
son is  necessarily  so  rude  that  it  can  only  be  useful  when  taken 
with  considerable  allowances.   As  a  general  thing,  undoubtedly, 
an  increase  of  expense  over  that  whicli  experience  seems  to 
prove  necessary  to  the  maintenance  of  a  company,  may  be  jus- 
tified by  a  sufficient  degree  of  success.    We  have  assumed  that 
eight  per  cent,  of  the  receipts  for  premium  must  necessarily  be 
expended,  in  the  present  state  of  public  intelligence,  in  order  to 
have  such  accessions  of  new  business  that  the  company  will 
hold  its  own.    The  ratios  given  in  columns  seven  and  ten  serve 
to  show  the  comparative  success  of  different  companies  in 
acquiring  new  business,  relatively  to  that  which  they  had  before, 
by  the  money  they  expended  over  the  eight  per  cent.    There  can 
be  no  question  that  the  comparative  success  of  some  companies 
would  have  stood  higher  if  they  had  expended  less.    We  can 
never  know  what  agency  the  extra  expenditure  really  had  in 
enlarging  the  business,  till  we  know  exactly  how  much  would 
have  flowed  in  spontaneously,  without  such  expenditure.  In 
other  words,  the  table  is  founded  on  a  mere  assumption,  and  no 
superstructure  can  be  ever  quite  so  firm  as  its  foundation.  We 
should  be  very  sorry  if  this  table  tended  to  discourage  the 
policy,  on  the  part  of  any  large  company  especially,  of  retrench- 
ing its  expenditure  in  the  expectation  that  a  knowledge  of  that 
fact  would  give  it  some  of  the  business  stirred  up  by  the  adven- 
turous expenditure  of  other  companies,  as  well  as  that  which 
results  from  the  increasing  intelligence  of  the  public.   A  careful 
study  of  the  table  we  think  will  lead  to  a  contrary  result. 

The  great  danger  of  large  expenditure  to  create  business,  is 
the  establishment  of  a  permanent  over-payment  of  the  function 
of  management,  and  the  turning  loose  upon  society  of  that 
unscrupulous  parasitic  industry,  which  is  content  or  even 
ambitious  to  live  upon  others  without  returning  any  equivalent 
benefit.  We  have  heretofore  alluded  to  the  abuse  of  life  insur- 
ance in  the  country  where  it  originated,  and  in  which  alone  it 
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has  approached  anything  like  maturity.  But  never  till  now 
has  it  been  possible  to  characterize  that  abuse  as  it  deserves, 
without  seeming  to  contradict  the  best  authority  in  regard  to 
the  facts,  and  consequently  without  running  the  risk  of  being 
discredited.  The  examples,  however  astounding  or  atrocious, 
would  be  regarded  as  exceptional  facts,  of  little  relative  conse- 
quence, in  the  absence  of  any  movement  in  a  co  mmunity  so 
highly  civilized  to  apply  a  remedy  to  an  admitted  evil. 

Tlie  abuses  of  the  savings  banks  in  Great  Britain  having  led 
the  British  Government  to  the  successful  experiment  of  a  gov, 
ernment  savings  bank  worked  by  the  machinery  of  the  national 
post  office,  the  abuses  of  life  insurance,  especially  in  regard  to 
what  is  called  the  "  industrial  business  "  and  the  Friendly 
Societies,  has  led  it  to  try  a  system  of  government  life  insurance, 
limited  to  policies  of  £100,  for  the  benefit  of  the  classes  who 
have  been  most  victimized  by  unfortunate  or  fraudulent  insti- 
tutions. In  a  country  so  jealous  of  government  interference 
with  private  affairs  as  England,  and  with  a  government  so  little 
prone  to  occupy  itself  in  favor  of  the  particular  interests  of  its 
humbler  classes,  it  must  be  a  popular  evil  of  alarming  dimen- 
sions that  could  call  forth  such  interference.  We  have  no 
occasion  to  inquire  whether  the  remedy  provided  for  the  evil  is 
adequate  to  a  cure,  or  the  best  that  could  be  found.  Our 
object  is  simply  to  derive  timely  warning  from  the  facts,  which 
may  now  be  stated  without  any  fear  of  contradiction,  evasion, 
or  disbelief. 

The  measure  was  brought  forward  something  more  than  a 
year  ago,  by  the  Chancellor  of  the  Exchequer,  in  the  shape  of 
an  Amended  Government  Annuities  Bill.  There  had  already 
been  passed  an  Act  for  granting  small  deferred  annuities  to 
persons  depositing  the  premiums  with  the  government,  with  the 
view  of  providing  for  advanced  age.  As  the  want  of  this  is  not 
so  pressing  as  that  of  a  provision  immediately  available  for  a 
family  deprived  of  its  protective  head,  the  Act  appears  to  have 
been  but  moderately  successful,*  and  did  not  serve,  as  it  was 

*  We  learn  to  some  extent  the  amount  of  its  success  as  well  as  its  condi- 
tions, from  the  remarks  of  Mr.  Ayrton,  the  member  for  Tower  Hamlets,  made 
in  the  course  of  the  debate  on  the  amended  Bill.  He  said :  "  It  appeared  from 
the  government  tables,  that  if  a  man  aged  twenty-two  wished  to  secure  himself 
an  annuity  of  £12  when  he  attained  llic  age  oT  sixty,  and  was  willing  to  run  the 
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intended,  to  take  the  whole  field  occupied  by  ill-constructed  or 
ill-conducted  Insurance  or  Friendly  Societies,  which  professed 
to  afford  every  provision  that  could  be  needed  against  either 
sickness,  old  age,  or  death.  A  new  Bill  was  brought  in,  amended 
by  adding  to  the  old  the  most  important  and  tenable  ground 
occupied  by  the  mass  of  the  existing  popular  institutions  of  the 
United  Kingdom,  in  the  hope  that  none  of  them  would  long  be 
left  alive,  except  the  really  well-managed  and  successful.  It 
encountered  at  once  the  united  opposition  and  outcry  of  all  the 
existing  institutions,  high  and  low,  good  and  bad,  some  thirty 
thousand  of  them,  with  not  less  than  three  millions  of  members, 
funds  ranging  from  thirty  millions  of  dollars  down  to  zero  or 

risk  of  the  policy  lapsing  before  the  time  of  his  receiving  the  benefit  desired, 
he  would  have  to  pay  two  shillings  per  month.  If,  however,  he  desired  to 
reserve  to  himself  the  power  of  getting  back,  under  any  contingency,  the 
money  he  had  paid,  he  would  be  required  to  pay  three  shillings  per  month, 
Thus,  by  the  government  system,  as  it  now  existed,  a  man  who  chose  to  run 
the  risk  of  his  policy  lapsing,  could  insure  for  fifty  (33^  ?)  per  cent,  less  than 
under  the  other  arrangement.  But  if  there  was  a  doubt  of  the  view  taken  by 
the  great  bulk  of  the  people  as  to  this  great  evil  of  lapsing  policies,  he  would 
again  refer  to  the  practice  under  the  existing  system.  There  had  been,  up  to 
the  present  time,  10,800  annuities  granted,  amounting  to  £219,000  per  annum, 
for  which  no  less  than  £2,522,000  had  been  paid.  But  under  the  other 
arrangement,  of  insuring  against  the  lapse  of  policies,  only  £59,000  had  been 
paid  for  annuities."  These  figures  seem  not  to  have  been  called  in  question, 
but  granting  them  to  be  correct,  we  are  at  a  loss  to  reconcile  them  with  each 
other,  without  supposing  full  payment  to  have  been  made  for  annuities  very 
soon  to  commence,  which  does  not  appear  to  have  been  the  object  of  the  law. 
The  honorable  member  was  arguing  in  behalf  of  the  opponents  of  the  bill 
under  debate,  and  rather  overdraws  his  inference.  It  appears  from  the 
instance  he  cites,  that  the  government  grants  an  annuity  of  £12  on  a  life  aged 
twenty -two,  deferred  thirty-eight  years,  for  what  is  equivalent  at  three  percent, 
to  an  annual  premium  of  23s.  8d.  If  it  received  only  three  per  cent,  interest, 
and  were  to  make  nothing  by  lapse,  it  must  charge  24s.  S^d.  to  make  itself 
whole,  according  to  Dr.  Farr's  new  Life  Table  No.  3,  for  males.  When  it 
agrees  to  return  the  premiums  paid  in  "any  contingency"  other  than  that  of 
paying  the  annuity,  that  includes  the  death  of  the  annuitant  before  the  com- 
mencement of  the  annuity,  as  well  as  lapse,  we  presume.  According  to  the 
same  table,  at  three  per  cent,  the  government  should  charge  29s.  9d.  per  annum 
to  return  the  premiums  in  case  of  previous  death.  Hence,  since  the  difi'erence 
between  29s.  9d.  and  24s.  35d.,  or  5s.  5|d.,  is  what  it  costs  to  insure  the  return 
of  the  premiums  in  case  of  death  before  the  annuity  becomes  due,  that  must  be 
deducted  from  the  lis.  lOd.,  the  diflerence  of  the  actual  premiums,  to  find  what 
the  government  charges  for  giving  up  its  chance  of  profit  from  lapse,  and  it  is 
6s.  4|d.  per  annum.  Or  the  annuitant  saves  about  eighteen  per  cent,  by 
insuring  himself  against  lapse. 
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lower  to  each  institution,  and  a  small  array  of  agents  apiece, 
with  zeal  at  a  white  heat,  and  tongues  and  pens  of  warrantable 
steel.  The  Chancellor  of  the  Exchequer,  Mr.  Gladstone,  with 
a  command  of  temper,  and  fidelity  to  facts  which  cannot  be  too 
much  admired,  divided  and  conquered.  His  speech  in  the 
House  of  Commons  on  the  7th  of  March,  1864,  considering  the 
nature  and  extent  of  the  opposition  arrayed  against  him,  and 
the  peculiar  difficulties  of  his  subject,  will  be  recorded  in  history 
as  one  of  the  most  masterly  triumplis  of  human  eloquence, — a 
victory  over  self-interest,  ignorance,  and  prejudice,  won  by 
simple  didactic  genius  and  felicity  of  statement. 

As  some  of  its  passages  are  more  germain  to  the  subject  in 
hand  than  anything  we  could  say,  no  apology  is  necessary  for 
inserting  them  in  this  Report.  After  conciliating  the  well- 
managed  institutions  by  admitting  that  the  government  did  not 
promise  an  interest  equal  to  that  which  their  investments  could 
command,  the  Chancellor  of  the  Exchequer  says : — 

"  If  so,  then  fears  of  government  competition  are  fears  that  need  not 
be  entertained  in  quarters  where  prudence  and  honesty  prevail.  But 
prudence  and  honesty  do  not  prevail  in  all  quarters ;  and  to  those  who 
tell  me  that  this  is  to  be  considered  as  standing  in  the  category  of 
common  commercial  business  I  would  reply,  *  Consider  for  a  moment  the 
pecuHar  nature  of  Life  Assurance.'  This  is  a  business  that  presents 
the  direct  converse  of  ordinary  commercial  business.  Ordinary  com- 
mercial business,  if  legitimate,  begins  with  a  considerable  investment  of 
capital,  and  the  profits  follow,  perhaps  at  a  considerable  distance.  But 
here,  on  the  contrary,  you  begin  with  receiving  largely  and  your  liabilities 
are  postponed  to  a  distant  date.  Now  I  dare  say  there  are  not  many 
members  of  this  House  who  know  to  what  an  extraordinary  extent  this 
is  true,  and,  therefore,  to  what  an  extraordinary  extent  the  public 
are  dependent  on  the  prudence,  the  high  honor,  and  the  character  of 
those  concerned  in  the  management  of  these  institutions.  When  an 
institution  of  this  kind  is  founded,  so  far  from  having  difficulties  at  the 
outset,  that  is  the  time  of  its  glory  and  enjoyment.  The  money  comes 
rolling  in,  and  the  claims  are  at  a  distance,  almost  beyond  the  horizoi^ 
In  the  first  year  of  the  society  the  premiums  far  exceed  the  death 
claims.  This  is  also  the  case  in  the  subsequent  years.  For  how  long  a 
period  does  the  House  think  that  the  premiums  to  be  received  are  in 
excess  of  the  death  claims  ?    For  thirty-seven  years.*    That  is  to  say, 

*  By  referring  to  our  Fourth  Eeport,  page  xxi,  it  will  be  seen  that  for  life 
policies  taken  at  the  age  of  thirty,  the  loss  does  not  equal  the  net  premiums  till 


Hi        INSURANCE  COMMISSIONERS'  REPORT.  [Jan. 


you  found  an  institution  which  ought  to  be  a  very  gospel  of  prudence, 
and  the  balance  of  its  liabilities  is  postponed  for  one  full  generation  of 
men.  That  is  the  peculiar  condition  of  life  assurance  ;  and  how  does  it 
operate  when  applied  to  the  laboring  class  ?  How  can  you  expect  the 
laboring  man  to  be  a  judge  of  the  balance  between  assets  and  liabilities 
with  regard  to  a  society  that  is  not  practically  to  render  an  account  for 
ten  or  twenty  years  ?  I  am  far  from  wishing  it  to  be  understood  that  in 
all  these  societies,  the  premiums  exceed  the  liabilities.  They  at  least 
exceed  the  expenses.  I  do  not  mean  to  say  that  when  the  expenses  of 
management  are  kept  within  due  limits,  the  period  of  thirty-seven  years 
is  the  point  to  which  I  have  referred.  But  the  expenses  of  manage- 
ment have,  in  some  cases,  a  tendency  to  grow  beyond  all  bounds. 

"  The  House  will  probably  like  to  know  the  fugitive  character  of  these 
institutions.  I  will  quote,  as  my  authority,  a  little  publication  issued  by 
the  '  Guardian,'  one  of  the  first-class  offices.  The  very  large  number 
of  Assurance  Companies  which  either  fail,  or  from  other  causes  give  up 
business,  may  be  seen  from  the  following  table:  Summary  of  the  forma- 
tion and  progress  of  Assurance  Companies  in  the  nineteen  years,  1844 
to  1862,  inclusive,  (from  the  Post  Magazine  Almanac,  1863.)  Number 
of  companies  projected,  596  ;  founded,  276  ;  ceased  to  exist,  259  ;  amal- 
gamations, 12.  I  wish  I  could  read  to  the  House  a  chapter  on  amalga- 
mation ;  these  are  subjects  of  almost  romantic  interest.  ['  Hear.'] 
Transfers  of  business,  161.  I  think  I  hear  a  cheer  from  the  honorable 
and  learned  member  for  Wallingford,  (Mr.  Malins,)  but  what  will  he  say 
when  I  read  the  next  item, — winding  up  in  Chancery,  57  ?  The  truth 
is  that  this  is  a  subject  which  has  both  a  comic  and  a  tragic  side.  If  we 
were  to  deal  with  the  comic  side,  there  are  heroes  who  have  figured  in 
the  police  court  and  before  the  judicial  authorities,  some  of  them  with 
*  Reverend '  affixed  to  their  names,  out  of  whose  adventures  I  might 
weave  a  very  entertaining  narrative.  But  the  tragic  side  is,  I  am  sorry 
to  say,  altogether  predominant,  and  I  shall  not  attempt  to  relieve  the 
dulness  of  a  wearisome  discussion  by  entering  on  matters  that  would 
give  amusement  to  the  House.  I  wish  to  show  how  matters  stand  with 
regard  to  the  peculiar  case  of  companies  winding  up  in  Chancery.  In 
the  first  place,  the  policy-holder  has  no  remedy  when  a  company  is 
mismanaged,  and  for  this  plain  reason,  that  he  must  wait  until  he  dies. 
T<ke  fact  is,  that  until  he  dies  he  has  no  claim  that  can  be  referred.  If 

the  twenty-second  year,  and  does  not  equal  the  usual  office  premiums  till  the 
twenty-eighth  year.  With  the  ordinary  accession  of  new  business  and  discon- 
tinuance or  lapse  of  policies,  it  is  quite  safe  to  say  that  the  losses  will  not 
overtake  the  premiums  for  thirty-seven  years.  Our  oldest  companies  are  not 
more  than  half  way  to  maturity,  for  in  hardly  any  year  has  one  met  with  losses 
to  exceed  over  Iia!f  the  cash  part  of  its  premiums. — Ins.  Corns. 
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this  were  a  claim  that  could  be  enforced  during  life,  we  could  imagine 
a  combination  of  policy-holders  going  into  Chancery;  but  when  we 
remember  that  the  claim  accrues  only  on  death,  and  when  we  consider 
the  condition,  on  the  death  of  the  policy-holder,  of  those  scattered 
families  who  have  sustained  the  loss  of  their  head,  we  see  at  once  that 
the  condition  of  the  policy-holder  is  almost  one  of  entire  helplessness. 
When  it  happens  that  one  of  these  cgncerns  finds  the  fatal  day  arrive^ 
and  that  it  can  no  longer  meet  the  claims  of  old  assurances  by  the 
premiums  of  new  customers,  it  does  sometimes  happen  that  it  gets  into 
Chancery.  But  what  is  the  condition  of  the  policy-holder  in  Chancery  ? 
I  do  not  mean  to  find  fault  with  the  proceedings  of  that  court,  which 
may,  for  anything  that  I  know,  be  perfect ;  but  it  is  obvious  that  directly 
a  man  hears  that  a  company  in  which  he  is  assured  has  gone  into 
Chancery,  he  feels  naturally  scrupulous  about  what  is  commonly  called 
throwing  good  money  after  bad.  Practically  the  policy-holder  ceases  to 
pay  any  more  premiums,  and,  therefore,  he  loses  his  claim  to  that  which 
he  htis  already  paid.  That  is  a  plain,  unvarnished  description  of  what 
takes  place." 

Let  us  pause  here  a  moment  in  following  the  Chancellor  of 
the  British  Exchequer,  to  gauge  the  meaning  of  these  words. 
Let  us  imagine  that  all  our  American  companies,  which  do  not 
yet  probably  number  57,  by  expensive  competition,  inconsid- 
erate dividends,  or  other  extravagance  were  forced  to  wind  up, 
or  bring  their  200,000  policy-holders  to  the  question  of  throwing 
more  good  money  after  the  bad.  Though  the  extent  and  bitter- 
ness of  the  wrong  and  wreck  would  almost  transcend  calculation, 
it  would  not  equal  the  magnitude  of  the  existing  evil  in  England, 
for  we  have  not  yet  come,  to  the  case  of  the  seven  or  eight 
thousand  Friendly  Societies  there,  that  have  gone  into  insol- 
vency, and  are  going  at  the  rate  of  100  or  more  in  a  year.  It 
hardly  seems  possible  that  any  social  bankruptcy  of  this  magni- 
tude could  occur  among  us.  But  when  we  consider  the  vast 
growth  of  our  population,  the  impulse  which  life  insurance  is 
now  receiving,  and  that  like  causes  and  conditions  produce  like 
effects,  have  we  any  right  to  expect  exemption  from  the  same 
state  of  things  except  at  the  cost  of  vigorous  measures  of 
prevention  ?  The  policies  in  our  offices  average  an  amount 
insured  about  halfway  between  those  of  the  British  ^'industrial 
business  "  and  Friendly  Societies,  and  those  of  their  first-class 
assurance  offices,  showing  that  they  come  largely  from  a  labor- 
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ing  class  already  elevated  by  the  stimulus  of  free  schools  and 
other  free  institutions.  The  field  for  such  policies  is  almost 
unlimited,  and  our  life  insurance  companies  are  to  occupy 
nearly  the  whole  ground,  which  in  Great  Britain,  with  its  very 
distinct  upper  and  lower  classes  of  people,  is  occupied  by  two 
distinct  classes  of  insurance  offices.  In  this  connection  the 
change  which  is  so  rapidly  going  on  in  the  form  of  our  business, 
by  introducing  a  deferred  annuity  into  the  same  contract  with 
the  insurance,  deserves  to  be  particularly  noted.  Its  importance 
cannot  be  understood  without  the  figures,  but  the  number  of 
the  policies  issued  will  suffice. 

Whole  Life  Policies  to  he  paid  in  full  by  ten  annual  Premiums,  ( Non- 
forfeitable.) 


COMPANIES. 


New  England, 
Berkshire,  . 
Mass.  Mutual, 
John  Hancock, 
Mutual  Life, 
Mutual  Benefit, 
New  York  Life, 
Connecticut, 
Union  Mutual, 
United  States, 
Manhattan, . 
National, 
Charter  Oak, 


No.  issued 
in  1863. 


50 

12 
44 

111 

356 
1,707 
567 
219 
25 
50 
6 

116 


No.  issued 
in  1864. 


92 
81 
365 
31 
404 
1,768 
1,589 
1,939 
209 
84 
93 
23 
361 


COMPANIES. 


^tna,      .  • 

Phoenix,  . 

Knickerbocker, 

Northwestern, 

Equitable, . 

Guardian,  . 

Washington, 

Home, 

Germania, . 

Security,  . 
« 

North  America, 
Totals,  . 


No.  issued 
in  1863. 


77 
58 
47 
149 
44 
43 

101 
28 
17 

•  1 


3,828 


No.  issued 
in  1864. 


1,348 
477 
137 

1,103 
128 
151 
53 
199 
114 
233 
86 


11,068 


The  number  issued  in  1863  was  13  per  cent,  of  the  whole 
number  of  whole-life  policies  issued  in  that  year.  The  number 
in  1864  was  22.68  per  cent,  of  the  number  of  whole-life  policies 
issued  in  that  year.  This  makes  the  well  considered  words  of 
the  Chancellor  of  the  Exchequer  in  regard  to  "  the  peculiar 
nature  of  life  assurance,"  apply  to  our  business  with  particular 
emphasis.    For  by  this  change  "  the  money  comes  rolling  in  " 
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all  the  faster,  while  the  claims  lie  just  as  far  "  beyond  the 
horizon,'^  and  if  the  "non-forfeiture"  plan  does  not  increase 
their  distance  it  enhances  their  weight.  And  especially  if  this 
system  is  to  bring  with  it  the  principle  of  anticipating  future 
surplus,  in  making  dividends,  on  which  we  have  already 
remarked,  it  introduces  a  new  and  quite  important  element 
of  danger.  At  any  rate,  it  enhances  the  peculiarity  of  the 
business. 

The  Chancellor  of  the  Exchequer  proceeds  in  his  speech  to 
illustrate  by  examples  the  actual  effect  in  Great  Britain  of 
allowing  unwatched  freedom  to  the  peculiar  business  of  receiv- 
ing money  to  day  to  be  accounted  for  with  interest  only  a 
generation  hence.  He  first  notices  a  case  of  "  amalgamation," 
or  the  transfer  of  the  policies  of  a  company  on  the  verge  of 
insolvency  to  another  company  supposed  to  be  sound.  Such  a 
company  could  of  course  assume  the  policies,  if  it  received 
their  net  value  as  an  accession  to  its  funds.  But  if  it  did  not 
receive  their  net  varlue,  it  must  have  the  yearly  interest  thereon 
during  the  subsistence  of  the  policy,  and  then  deduct  the 
principal  from  the  amount  insured  when  it  became  a  claim. 
The  Chancellor  having  illustrated  the  mode  of  operation  by 
some  hypothetical  figures,  proceeded  to  say :  — 

"  Such  were  the  terms  upon  which  those  amalgamations  took  place. 
That  is  an  illustration  of  what  you  will  probably  say  is  no  better  than 
wholesale  robbery.  Nay,  more,  I  will  go  a  step  further,  and  say  that  a 
great  many  of  those  proceedings  are  worse  than  wholesale  robbery,  and 
there  are  many  persons  who  have  never  seen  the  inside  of  a  gaol,  and 
yet  who  had  fitter  be  there  than  many  a  rogue  that  has  been  convicted 
ten  times  over  at  the  Old  Bailey." 

This  is  pretty  strong  language,  and  though  the  Chancellor  of 
the  Exchequer  did  not  pretend  that  the  managers  of  the 
"  Professional,"  the  case  he  had  cited,  deserved  its  full  force, 
they  had  transferred  their  policies  to  the  "  European,"  to  the 
amount  of  £1,500,000,  on  those  very  terms.  The  deficit  on 
the  value  of  the  policies,  endorsed  on  them  by  the  "European," 
amounted  to  £50,000,  and  the  Court  of  Chancery  obliged  the 
stockholders  of  the  "  Professional "  to  secure  the  payment  of 
this  amount  to  the  "  European,"  for  the  benefit  of  the  trans- 
ferred policy-holders,  we  presume,  though  that  is  not  stated, 
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and  to  pay  other  debts  to  the  amount  of  .£100,000.  The  case 
shows  how  capitalists  as  well  as  policy-holders  are  victimized 
by  the  executive  functionaries,  where  the  capital  has  any 
reality. 

But  the  capital,  which  almost  always  exists  largely  in  the 
shape  of  subscription,  too  often  has  very  little  reality.  And 
the  high  names  of  the  British  aristocracy  are  so  mixed  up  with 
these  very  cases,  as  to  make  it  rather  perilous  for  a  minister  of 
the  crown  to  use  them  for  the  purpose  of  particular  illustration, 
or  even  to  allude  to  them  too  fittingly  in  general  terms.  For 
needy  aristocrats  to  make  stool-pigeons  of  themselves  is  the 
regular  game.  Mr.  Bovill,  of  Guildford,  a  fiiend  of  the 
Chancellor  of  the  Exchequer,  who  followed  him  in  the  debate 
we  refer  to,  delicately  exposed  the  real  practice  by  describing 
a  humble  imitation  of  it  which  had  actually  taken  place. 
The  picture  is  worthy  of  an  American  frame. 

"One  or  two  persons  started  a  Life  Assurance  and  Annuity  Society, 
and  published  a  flattering  prospectus  inviting  domestic  servants  to  invest 
their  savings.  Funds  flowed  in,  but  the  whole  of  the  moneys  were 
appropriated  by  the  managers  and  directors,  and  when  the  limited  field 
which  they  cultivated  was  exhausted  there  was  nothing  to  pay  the 
insurers.  It  then  appeared  that  the  promoters  had  hired  twelve 
directors,  and  had  given  them  names  of  great  distinction — he  would  not 
mention  the  names  lest  he  should  insult  honorable  members  present — 
but  the  best  names  in  the  city  of  London  were  represented  to  be  on  the 
board.  Those  names  were  of  great  value  in  the  prospectus,  and  the 
persons  who  represented  them,  he  believed,  were  retired  school-masters 
with  bald  heads,  powdered  wigs,  and  every  artifice  to  inspire  confidence. 
The  rate  of  payment  by  the  rules  was  5s.  per  head  per  day.  Further, 
to  insure  a  good  personal  appearance,  coats,  waistcoats,  and  trousers 
were  supplied,  and  the  directors  were  enjoined  to  wear  expensive 
jewelry,  such  as  diamond  rings,  which  were  also  provided  out  of  the 
funds,  and  for  not  wearing  a  ring  the  fine  was  2s.  Qd.  Ludicrous  as  it 
might  appear  these  facts  were  proved  over  and  over  again,  and  hundreds, 
nay  thousands,  of  poor  persons  were  in  this  manner  defrauded  of  their 
savings.  The  same  thing  might  occur  again  to-morrow.  In  fact,  if  two 
persons  of  distinguished  name  w^ere  in  want  of  funds,  and  did  not  object 
to  do  it,  the  easiest  way  to  raise  money  was  to  start  a  society  of  this 
kind,  with  a  capital  of  one  million,  all  paid  up.  He  hoped,  therefore, 
that  time  would  be  given  for  those  facts  to  go  forth  to  the  public,  that 
the  eyes  of  those  most  interested  might  be  opened,  and  this  organized 
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opposition  to  the  scheme  of  the  government  at  once  be  defeated.  The 
law  provided  that  the  deed  of  settlement  should  be  signed  by  persons  to 
an  amount  equal  to  one-fourth  of  the  capital  and  to  the  numb^  r  of  one- 
fourth  of  th«  shareholders.  But  this  was  easily  managed.  One  man 
was  induced  to  sign  for  £40,000  who  did  not  possess  40,000  farthings, 
and  whose  only  means  of  payment  was  the  shilling  given  to  him  by  the 
promoters,  in  addition  to  a  pot  of  beer,  for  affixing  his  signature  to  the 
deed.  A  new  office  generally  set  out  in  their  prospectus  that  there  was 
a  capital  of  £1,000,000  all  paid  up — that  is,  the  directors  would  vote 
£10,000  in  paid-up  shares  to  the  promoters,  and  £10,000  paid-up  shares 
to  each  of  their  own  body.  If  asked  where  was  their  paid-up  capital, 
their  answer  was  that  it  existed  in  those  paid-up  shares.  In  1853,  it 
appeared  by  the  Report  of  the  Committee,  that  it  was  a  common  prac- 
tice to  register  one  prospectus  and  issue  another,  and  that  there  were  no 
means  of  preventing  such  misrepresentation.  He  was  afraid  that  the 
same  system  existed  now,  and  that  it  was  just  as  impossible  to  prevent 
it  as  it  was  at  that  time." 

We  recur  now  to  the  speech  of  the  Chancellor  of  the  Exche- 
quer, to  see  how  he  deals  with  the  ingenious  dodge  of  a  gross 
valuation,  not  because  that  is  new  to  us,  for  it  was  tried  on  here 
once  by  a  London  company  that  used  to  bear  on  its  banner, 
"Capital  Two  and  a  Half  Million  Dollars,"  while  it  said 
nothing  of  ten  per  cent,  paid  in."  Such  a  company,  by  the 
aid  of  an  F.  R.  S.  as  an  auditor,  and  an  F.  R.  A.  S.  as  an 
actuary,  knew  how  to  sponge  up  for  the  officers  and  stock- 
holders, but  especially  the  former,  an  entire  million  of  dollars 
that  ought  to  have  been  sacredly  reserved  to  meet  losses 
"  beyond  the  horizon,"  and  yet  make  the  public  believe  they 
saw  every  year  a  balance-sheet  with  a  balance  in  favor  of  the 
company.  The  Chancellor  of  the  Exchequer  describes  in  a 
very  picturesque  manner  just  such  a  company,  which  at  the 
present  time  not  only  luxuriates  in  prosperity  but  organizes 
an  opposition  against  him  that  can  be  overcome  only  by  a  flank 
movement. 

"The  case  of  the  *  British  Prudential  Society  '  is  a  remarkable  one. 
It  is  conducted  by  Mr.  Harben,  a  gentleman  of  great  energy,  and  it  is 
owing  to  Mr.  Harben,  I  understand,  that  there  is  an  organized  opposi- 
tion to  this  Bill.  Honorable  gentlemen  opposite  will  well  understand 
what  is  meant  by-  an  organized  opposition.  Mr.  Harben  waited  on  me 
some  ten  days  ago,  as  one  of  a  deputation  on  the  subject  of  this  meas- 
h 
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ure.  I  inquired  from  him  whether  the  society  to  which  he  belonged  had 
any  objection  to  the  publication  of  their  accounts.  His  reply  was,  '  Oh 
dear !  no.  I  am  extremely  anxious  for  their  publication.'  Subsequently 
when  sending  the  accounts,  he  said,  *  These  are  to  be  for  private  use.'  I 
replied  I  did  not  need  them  for  private  but  for  public  usS  ;  and  then 
Mr.  Harben  said,  *  If  all  the  others  publish,  I  have  no  objection.  But  as 
all  the  others  do  not  publish,  I  would  rather  not,  inasmuch  as  I  think 
the  facts  I  have  given  you  might  be  the  subject  of  unfavorable  comment. 
Of  course,  owing  to  defective  knowledge,'  I  can  only  refer  then  to  the 
balance-sheet  of  the  *  British  Prudential'  for  1861,  which  has  been  pub- 
lished, and  its  policy  account  at  first  sight  would  appear  rather  remark- 
able. The  debit  on  that  account  is  £518,000,  while  the  credit  is 
£582,000.  That  is  a  most  singular  state  of  things,  because  the  policies 
on  which  the  society  has  received  a  very  large  sum,  and  therefore 
incurred  heavy  liabilities,  are  represented  as  being  in  themselves  assets, 
of  greater  value  than  the  whole  liabilities.  The  debit  is  the  present 
value  of  the  whole  sum  assured,  and  the  credit,  by  some  method  not,  I 
think,  easily  intelligible,  is  actually  made  into  assets.'* 

The  Chancellor  of  the  Exchequer  goes  on  to  say  that  he 
had  become  about  as  sure  as  of  anything  in  "  Euclid,"  that 
there  was  a  balance  against  the  company  of  £30,000  1  That 
enterprising  company  in  1861  was  advertising, — 

"  Annual  income,  £50,000  a  year. 

Assets  exceeding  £40,000 

New  premium  income  progressing  at  the  rate  of  £18,000  a  year." 

At  the  present  moment  it  is  advertising  in  the  London  papers  : 

"  Annual  premium,       ....  £75,000 

New  premium  income  progressing  at  the  rate  of  £20,000  a  year," 

not  apparently  damaged  in  the  least  by  the  ventilation  it  had  in 
Parliament,  and  its  palpable  assets  being  no  longer  worth 
speaking  of.  Mr.  Gladstone  remarked,  "  there  was,  it  is  true, 
a  capital  of  £45,000  not  paid  -up,  and  which  if  paid  up  would 
imdoubtedly  more  than  liquidate  this  balance,"  the  £30,000 
above  referred  to.  The  company  was  advertising  in  1861  a  capital 
of  £100,000,  and  that  year  divided  five  per  cent,  on  its  capital. 
We  thus  get  an  insight  into  the  conspiracy  between  the  man- 
aging gentlemen  and  the  holders  of  slightly  paid  up  capital  to 
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absorb  as  fast,  or  nearly  as  fast,  as  it  comes  in,  the  money 
deposited  by  confiding  and  dazzled  policy-holders,  to  provide 
for  the  claims  of  their  widows  and  orphans — chiefly  "  beyond 
the  horizon  In  a  numerical  majority  of  the  English  life 
insurance  offices  this  sort  of  thing  is  the  rule  rather  than  the 
exception.  The  policy-holders  are  regularly  exploited  for  the 
benefit  of  fictitious  capitalists  and  enterprising  agents,  while 
they  are  made  to  believe  themselves  members  of  flourishing 
"  mutual "  companies,  by  having  occasional  "  bonuses  "  or 
premiums  of  additional  sums  payable  at  death,  which  can  of 
course  be  easily  made  out  of  nothing.  If  American  society 
escapes  this  evil  it  will  be  only  by  American  intelligence  getting 
itself  enacted  into  wise  preventive  law. 

What  the  British  Government  said  in  the  remarkable  debate, 
of  which  we  have  given  but  slight  samples,  is  of  little  signifi- 
cance compared  with  what  it  did  at  its  close.  The  Bill  passed 
the  House  of  Commons  by  the  handsome  majority  of  twenty- 
three,  in  spite  of  the  organized  opposition  of  some  scores  of 
companies,  which,  though  in  respect  to  their  future  liabilities 
insolvent,  still  possess  millions  of  money  in  hand,  a  revenue 
larger  than  that  of  Massachusetts  on  her  war  footing,  and 
tongue-power  equal  to  several  parliaments.  It  has  since 
become  a  law,  and  it  is  this  fact  that  speaks. 

There  is  no  doubt  that  purely  mutual  life  insurance  compa- 
nies may  lack  somewhat  of  the  enterprise  and  unity  of  action 
inspired  by  capital.  Their  competition  may  be  of  a  milder 
type,  and  their  officers  may  not  care  to  enlarge  their  labor 
when  it  does  not  increase  their  pay.  But  if  the  public  is  not 
satisfied  with  the  rapidity  of  growth  of  our  companies  which 
have  no  capital  but  their  premium  reserve,  and  want  agents 
more  zealous,  persevering  and  instant,  in  season  and  out  of 
season,  than  those  who  now  traverse  and  pervade  the  country 
from  Cape  Cod  to  the  Golden  Gate  in  their  behalf,  it  can  cer- 
tainly have  them  by  reverting  to  the  English  plan  of  "  proprie- 
tary mutuals.'*  That  plan  is  simply  this.  The  subscribers  to 
the  capital  stock  own  the  company  and  its  business,  under  what 
is  called  a  "  deed  of  settlement,"  by  virtue  of  which  a  certain 
share — nominally  perhaps  a  very  large  one — of  the  profits  or 
surplus  goes  to  the  policy-holders,  but  that  surplus  is  always 
determined  by  the  shareholders,  or  their  appointees,  according 
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to  their  own  will  and  pleasure,  after  the  interest  of  capital  and 
the  working  expenses  are  provided  for.  Under  this  plan 
agents  will  get  commissions  on  new  business  which  they  need 
never  expect  of  purely  mutual  companies,  and  will  exhibit  to 
the  astonished  public  a  zeal  and  pertinacity  of  propagandism 
which  no  other  missionaries  ever  did. 

The  question  deserves  to  be  considered  whether  the  stimulus 
of  a  permanent  capital  may  not  be  too  strong,  unless  it  is  perma- 
nently limited  as  to  the  profit  it  shall  make  in  case  of  success. 

We  see  how  rapidly  the  business  of  life  insurance  is  develop- 
hig  itself  in  the  United  States,  by  that  portion  of  it  which  comes 
within  the  narrow  scope  of  our  office.  And  our  reference  to 
life  insurance  in  the  mother  country  has  shown,  we  think,  the 
absolute  necessity  of  some  such  supervision  as  is  here  exer- 
cised. It  is  but  the  exercise  of  a  State  right  of  self-defence. 
Yet  if  the  legislation  of  Massachusetts  were  copied  in  every 
State,  life  insurance  companies  would  either  be  confined  to 
too  narrow  limits,  or  would  be  embarrassed  with  a  vast  amount 
of  needless  labor  and  expense.  Inasmuch  as  insurance  is  a 
general  interest,  and  every  insurance  institution  sliould  be 
secured  as  much  as  possible  against  the  adverse  operation  of 
local  causes,  it  is  difficult  for  us  to  perceive  why  the  supervi- 
sion of  all  insurance  companies  of  every  sort,  intended  to 
operate  beyond  the  limit  of  State  lines,  should  not  be  a  func- 
tion of  the  general  government.  Life  insurance,  particularly, 
depends  upon  a  thorough  knowledge  of  climatic  influences, 
the  statistics  of  various  occupations  and  general  mortuary 
experience.  There  seems  to  be  no  less  reason  for  regulating  it 
by  a  national  bureau,  than  for  taking  the  census,  or  encourag- 
ing agriculture  or  invention  by  one.  Simplicity  and  economy 
alone  seem  to  require  it.  And  since  the  citizens  of  every  State 
do,  as  a  matter  of  fact,  largely  avail  themselves  of  their  con- 
stitutional right  to  the  privileges  of  citizens  of  other  States,  it 
may  well  be  questioned,  whether  in  regard  to  life  insurance 
especially,  any  State  can  protect  itself  so  well  as  it  might  be 
protected  by  the  general  government.  If  necessity  has  brought 
the  government  of  Great  Britain  to  interfere  on  this  subject,  it 
seems  to  us  that  wisdom  and  prudence  ought  to  prompt  the 
government  of  the  United  States  to  prevent  such  a  necessity 
from  arising  here.    Without  some  preventive  action  of  a  gene- 
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ral  and  national  character,  we  cannot  but  think  such  a  neces- 
sity will  arise  in  the  course  of  the  coming  generation.  If 
unrestrained  life  insurance  is  destined  to  withdraw  from  the 
pockets  of  the  people,  as  it  probably  now  does  in  England, 
$20,000,000  per  annum,  beyond  its  legitimate  expenses,  which 
will  never  find  its  way  back  to  the  insured  or  their  heirs  in  the 
shape  of  any  benefits  whatever,  it  seems  to  us  it  would  be 
even  better  for  the  Federal  government,  like  the  British,  to 
enter  the  field  as  a  life  insurer  itself,  than  not  to  prevent  it. 
What  are  regarded  by  capitalists  as  the  profits  of  the  business 
had  better  go  to  pay  the  national  debt  than  to  support  a 
class  of  unscrupulous  parasites  and  plunderers,  frightening 
honest  and  busy  people  with  the  fear  of  death,  merely  to  fill 
their  own  pockets. 

Mortuary  Experience  op  1864. 
The  question  most  vital  to  life  insurance  is  the  ratio  of 
deaths  to  the  life  exposed,  and  we  have,  as  in  several  former 
years,  deferred  this  Report  till  we  could  embody  in  it  the 
mortuary  experience  of  the  last  year.  The  life  exposed  to 
mortality  in  the  year  ending  November  1,  1864,  was  about 
120,000  years,  and  out  of  this  there  were,  as  nearly  as  we  can 
ascertain,  1,182  deaths,  or  0.98  per  cent.  We  speak  a  little 
indefinitely,  because,  from  the  returns  in  our  possession,  it  is 
impossible  for  us  to  speak  exactly  of  any  thing  but  the  policies 
exposed  to  terminate  by  death  and  the  number  so  terminated. 
The  ratio  between  these  would  probably  be  as  near  that  of  the 
actual  mortuary  experience  as  that  we  get  in  the  following 
tables.  Some  of  the  companies  are  careful  to  state  when 
policies  are  duplicated  or  multiplied  on  the  same  life,  and  in 
these,  of  course,  we  know  the  actual  number  of  deaths.  In 
most  of  the  companies  there  is  more  or  less  notice  of  the  mul- 
tiplication of  policies  on  the  same  life,  and  we  have  made  it  a 
rule  to  count  only  the  life  exposed,  when  there  is  a  manifest 
plurality  of  policies  on  the  same  life.  But  the  samo  life  may 
be  insured  in  more  than  one  company,  and  in  this  case  we  can 
distinguish  lives  from  policies  neither  in  the  exposure  nor  the 
termination.  It  is  probable  that  in  a  few  cases  we  have 
become  informed  of  a  plurality  of  policies  existing  on  the  same 
lif?  only  at  the  termination,  and  by  thus  counting  but  one 
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death  where  we  had  previously  counted  more  than  one  life 
exposed  the  ratio  of  the  probability  of  dying  in  a  year  may 
have  been  made  a  little  too  low.  But  the  limits  of  this  error 
are  easily  ascertainable,  for  the  ratio  of  the  policies  terminated 
by  death  to  the  exposure  as  we  have  computed  it  for  the  past 
year  is  not  quite  one  per  cent.,  so  that  the  average  probability 
of  dying  in  a  year,  deducible  from  this  year's  experience,  is 
certainly  less  than  one  per  cent.  And  supposing,  as  is  proba- 
ble, that  our  attempt  to  reduce  the  exposure  of  policy  to  * 
exposure  of  life,  and  termination  of  policy  to  death,  has  made 
our  ratio  of  mortality  too  low,  then  it  will  be  seen  that  the 
true  ratio  lies  somewhere  between  .97  and  1  per  cent., — 
probably  not  higher  than  0.98  per  cent,  for  the  year  ending 

Table  I. 

Claims  hy  Death  against  Life  Insurance  Companies  doing  business  in  * 
Massachusetts  for  the  year  ending  November  1,  1864. 


No.  of 
Claims. 

Ratio  of  Loss 

Ratio  of  No.  of 

COMPANIES. 

Amount. 

to  Amount 

Claims  to  No. 

Insured. 

of  Policies. 

New  England  Mutual, 

93 

$266,450  00 

1.30 

1.37 

State  Mutual, 

26 

29,922  55 

1.03 

1.40 

Berkshire,  .... 

15 

36,000  00 

1.62 

1.32 

Massachusetts  Mutual, 

50 

107,300  00 

1.48 

1.50 

John  Hancock,  . 

1 

1,000  00 

.30 

.57 

Mutual  Life,  N.  Y.,  . 

190 

694,496  37 

1.38 

1.31 

Mutual  Benefit,  N.  J., 

149 

501,430  00 

1.47 

1.46 

New  York,  N.  Y.,  . 

104 

306,350  00 

1.22 

1.08 

Connecticut,  Ct, 

191 

471,462  00 

1.21 

1.26 

Union  Mutual,  Me.,  . 

38 

88,442  00 

1.36 

1.36 

United  States,  N.  Y.,  . 

40 

78,930  78 

.98 

1.13 

Manhattan,  N.  Y., 

54 

161,750  00 

.98 

1.08 

National,  Vt., 

29 

45,074  30 

2.05 

2.13 

Charter  Oak,  Ct, 

22 

48,500  00 

.83 

.70 

^tna,  Ct,  .... 

29 

69,550  00 
46,200  00 

1.24 

.97 

Phoenix,  Ct, 

28 

1.26 

1.13 

Knickerbocker,  N.  Y., 

9 

32,112  00 

.86 

.61 

Northwestern,  Wis.,  . 

26 

33,000  00 

.87 

.87 

Equitable,  N.  Y., 

24 

65,300  00 

.81 

.83 

Guardian,  N.  Y., 

9 

17,500  00 

.64 

.62 

Washington,  N.  Y.,  . 

14 

38,200  00 

1.46 

1.48 

Home,  N.  Y.,     .      .  . 
Germania,  N.  Y., 

30 

66,500  00 

1.04 

.99 

23 

36,500  00 

.79 

.83 

Security,  N.  Y.,  . 

8 

16,500  00 

.90 

.96 

North  America,  N.  Y., 

8 

23,000  00 

1.25 

1.07 

Totals, 

1,210 

$3,281,470  00 

1.24 

1.20 
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November  1, 1861.  It  is  not, at  all  probable  that  the  correc- 
tion of  our  data,  by  tracing  the  same  life  into  different 
companies,  would  sensibly  disturb  this  average  ratio. 

The  average  probability  of  dying  in  a  year  having  been 
diminished  a  little  by  the  experience  of  1861  from  that  of 
1863,  when  the  effect  of  the  war  risks  was  almost  inapprecia- 
ble, those  risks  produced  no  considerable  effect  in  1864.  But 
there  is  one  fact  developed  in  this  last  year  of  exceedingly 
great  competition  between  the  companies,  which  is  well  worthy 
of  consideration.  The  standard  of  medical  selection  seems  to 
have  been  somewhat  lowered  as  compared  with  former  years. 
By  referring  to  our  Seventh  Report,  page  xxx,  it  will  be  seen 
that  in  the  three  years  ending  November  1,  1861,  there  had  been 
exposed  on  the  first  year  of  the  policy  13,483  years  of  life,  with 
31  deaths,  or  about  0.23  per  cent.  In  the  year  ending  Novem- 
ber 1,  1864,  there  had  been  exposed  on  the  first  year  of  the 
policy  21,998  years  of  life,  with  99  deaths,  or  about  0.45  per 
cent.*  This  makes  the  probability  of  dying  in  the  first 
year  of  insurance  only  about  half  as  great  as  the  average  of 
all  the  years,  but  still  almost  twice  as  great  as  did  the  expe- 
rience of  the  first  three  years  we  observed.  Or,  so  to  speak, 
there  is  either  little  more  than  half  the  carefulness  of  selection 
there  was,  or  else  the  companies  have  concluded  to  insure  more 
hazardous  risks.  This  relaxation  in  the  medical  selection — if 
such  it  is — does  not  seem  to  be  confined  to  any  particular  com- 
pany. It  is  nearly  the  same  with  all  the  larger  companies, 
while  no  small  company,  without  basis  enough  to  insure  a  near 
approach  to  the  average  in  this  particular,  has  happened  to 
have  much  more  than  one  per  cent,  of  loss  on  the  exposure 
of  the  first  year,  and  several  none  at  all.  The  mortality  expe- 
rienced in  1864  on  the  first  year,  is  about  that  of  the  English 
offices,  and  with  this  relaxation  of  the  standard  of  selection,  or 
admission  of  more  hazardous  risks,  we  may  expect  the  mor- 
tality hereafter  to  approximate  that  of  the  Actuaries'  Rate, 
instead  of  remaining,  as  it  now  is,  remarkably  below  it. 

In  the  accompanying  tables,  I.  and  II.,  we  give  first  the  death 
claims  in  the  various  companies  in  which  any  have  occurred, 

♦  The  experience  of  the  JEtna  is  not  included  here  for  want  of  previous 
registration  of  its  policies,  and  particularity  as  to  the  deaths  returned.  Its 
experience  is  included  in  the  tables. 
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Table  II. 

The  Mortuary  Experience  of  the  Life  Insurance  Companies  doing  husi' 
ness  in  llassachusetts,  for  the  year  ending  November  1,  1864,  and  the 
same  combined  with  the  Experience  of  the  Five  Previous  Tears,  and 
compared  with  the  English  Combined  Experience. 


18G4. 

LAST  Six  Yeaes  Combined. 

AGE. 

ears  of  Life  ex- 
posed at  each 
age.  . 

ctual  Deaths  at 
each  age. 

er  ct.  of  Actual 
Deaths  to  years 
oflife  exposed. 

ears  of  Life  ex- 
posed at  each 
age. 

ctual  Deaths  at 
each  age. 

er  cent,  of  Ac- 
tual Deaths  to 
years  of  life  ex- 
posed. 

robable  Deaths 
at  each  age  by 
Eng.  Com.  Ex. 
Table. 

< 

10,  . 

5.17 

- 

- 

23.59 

- 

- 

.16 

1  -1 

11,  . 

1.92 

- 

- 

13.42 

- 

- 

.09 

1  Ct 

12,  . 

1.00 

- 

- 

15.00 

- 

- 

.10 

1  o 

13,  . 

5.16 

- 

- 

26.33 

- 

- 

.18 

14,  . 

6.92 

- 

- 

35.18 

- 

- 

.24 

15,  . 

27.77 

_ 

— 

93.03 

— 

- 

.65 

16,  . 

35.18 

_ 

— 

116.20 

_ 

- 

.81 

17,  . 

56.44 

2 

3.54 

217.37 

2 

.92 

1.53 

1  o 

18,  . 

104.03 

2 

1.92 

321.56 

4 

1.24 

2.29 

19,  . 

160.69 

2 

1.24 

487.18 

5 

1.03 

3.51 

20,  . 

241.68 

2 

.83 

748.60 

9 

1.20 

5.46 

21,  . 

392.28 

1 

.26 

1,165.19 

10 

.86 

-  8.60 

22,  . 

R 
O 

l.UO 

JL,OOU.O± 

17 

QO 

23,  . 

912.03 

8 

.88 

2,785.41 

21 

.75 

21.07 

24,  . 

1,173.78 

9 

.77 

3,963.56 

29 

.73 

30.38 

25,  . 

1,607.66 

17 

1.06 

4,560.19 

40 

.72 

43.20 

26,  . 

2,007.42 

13 

.65 

6,707.94 
8,383.60 

46 

.  .69 

52.90 

27,  . 

2,469.02 

19 

.77 

53 

.63 

67.12 

28,  .  . 

2,950.97 

26 

.88 

9,590.65 

71 

.74 

78.06 

29,  . 

3,360.60 

21 

.62 

11,038.94 

75 

.68 

91.34 

30,  . 

3,666.36 

23 

.63 

12,182.23 

93 

.76 

102.63 

31,  .  . 

4,178.22 

30 

.72 

13,463.67 

108 

.80 

115.47 

32,  .  . 

4,405.97 

31 

.70 

13,880  22 

89 

.64 

121.42 

33,  . 

4,286.15. 

21 

.49 

14,586.20 

90 

.62 

130.10 

34,  .  . 

4,478.93 

34 

.76 

15,265.92 

124 

.81 

138.82 

35,  . 

4,570.37 

38 

.83 

15,746.73 

121 

.77 

146.23 

36,  . 

4,779.13 

31 

.65 

16,073.79 

111 

.69 

152.49 

37,  .  . 

5,063.52 

41 

.81 

16,729.34 

110 

.66 

162.04 

38,  . 

4,821.83 

47 

.98 

16,505.62 

135 

.82 

163.52 

39,  . 

4,687.17 

44 

.94 

16,802.75 

144 

.86 

170.25 

40,  .  . 

4,637.76 

37 

.80 

16,446.27 
16,494.77 

135 

.82 

170.47 

41,  .  . 

4,460.51 

39 

.87 

131 

.79 

175.07 

42,  . 

4,369.72 

47 

1.08 

15,999.10 

]37 

.86 

174.30 

43,  .  . 

4,096.97 

39 

.95 

15,772.79 

124 

.79 

177.49 

44,  .  . 

4,154.29 

35 

.84 

15,032.18 

150 

1.00 

175.88 

45,  .  . 

3,908.30 

42 

1.08 

14,236.78 
13,547.95 

131 

.92 

173.88 

46,  .  . 

3,679.29 

25 

.68 

127 

.94 

173.95 
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Last  Six  Teabs  Cohbimbd. 


AGE. 

Years  of  Life  ex- 
posed at  each 
age. 

Actual  Deaths  at 
each  age. 

Per  ct.  of  Actual 
Deaths  to  years 
of  life  exposed. 

Years  of  Life  ex- 
posed at  each 
age. 

Actual  Deaths  at 
each  age. 

Per  cent,  of  Ac- 
tual Deaths  to 
years  of  life  ex- 
posed. 

Probable  Deaths 
at  each  age  by 
Eng.  Com.  Ex. 
'  Table. 

47,  . 

3,600.30 

39 

1.08 

12,890.84 

121 

.94 

174.24 

A  Q 

48,  . 

3,304.05 

38 

1,15 

11,796.64 

120 

1.02 

168.24 

ACk 

49,  . 

2,858.35 

30 

1.05 

10,826.35 

102 

.94 

163.05 

OU,  . 

2,539.54 

28 

1.10 

9,795.42 
9,119.02 

96 

.98 

156.13 

51,  . 

2,366.87 

16 

.68 

95 

1.04 

154.09 

5J,  . 

2,083.14 

24 

1.15 

8,314.31 

90 

1.08 

149.22 

oo,  . 

2,054.43 

31 

1.51 

7,568.90 

97 

1.28 

144.51 

54,  . 

1,854.71 

26 

1.40 

6,730.49 

98 

1.46 

136.72 

oa,  . 

1,541.45 

19 

1.23 

5,769.34 

71 

1.23 

124.99 

5o,  . 

1,372.43 

20 

1.46 

5,216.38 
4,535.31 

72 

138 

120.63 

57,  . 

1,168.88 

23 

1.97 

79 

1.74 

111.94 

Oo,  . 

1,023.88 

20 

1.95 

3,863.60 

63 

1.63 

101.94 

59,  . 

879.61 

19 

2.16 

3,376.17 
2,882.30 

70 

2.07 

95.37 

dU,  . 

723.56 

14 

1.93 

58 

2.01 

87.44 

bl,  . 

678.60 

18 

2.65 

2,474.60 

52 

2.10 

80.70 

OJ,  . 

529.91 

9 

1.70 

2,043.62 

41 

2.01 

71.77 

DO,  . 

419.91 

10 

2.38 

1,769.17 

44 

2.49 

66.94 

64,  . 

412.62 

6 

1.45 

1,457.43 

34 

2.33 

59.50 

00,  . 

299.33 

11 

3.68 

1,171.90 

46 

3.92 

51.66 

ca 

DO,  . 

253.67 

10 

3.94 

975.40 

29 

2.97 

46.44 

67,  . 

214.32 

7 

3.26 

795.25 

36 

4.52 

40.93 

68,  . 

163.43 

4 

2.45 

645.71 

24 

3.72 

35.92 

d9,  . 

120.25 

4 

3.32 

524.77 

16 

3.05 

31.53 

104.08 

7 

6.73 

434.09 

28 

6.45 

28.19 

71,  . 

76.84 

3 

3.90 

345.43 

14 

4.05 

24.23 

72,  . 

OO.OY 

q 
O 

o.Oo 

070  AO 

1  n 
19 

o.oi 

73,  . 

42.00 

4 

9.52 

210.83 

12 

5.69 

17.26 

•7/1 

74,  . 

45.00 

152.75 

6 

3.93 

13.51 

75,  .  . 

34.00 

130.58 

4 

3.06 

12.48 

76,  .  , 

26.00 

2 

7.69 

111.91 

7 

6.25 

11.55 

77,  .  . 

17.00 

1 

5.88 

74.08 

8 

10.80 

8.26 

78  . 

15.00 

2 

13.33 

65.42 

10 

15.20 

7.88 

79,  .  . 

9.00 

46.50 

6 

12.91 

6.05 

80,  . 

13.00 

36.50 

4 

10.96 

5.12 

81,  .  . 

3.00 

1 

33.33 

17.50 

2 

11.42 

2.65 

82,  .  . 

3.00 

1 

33.33 

13.50 

5 

37.04 

2.20 

83,  .  . 

2.00 

8.50 

1 

11.76 

1.50 

84,  .  . 

2.00 

4.00 

.76 

85,  . 

2.00 

5.75 

1.18 

86,  . 

3.50 

1 

28.56 

.78 

87,  .  . 

3.00 

3.00 

.73 

Totals, . 

121,273.24 

1,182 

.974 

428,395.87 

4,123 

.962 

5,584.90 
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and  the  ratio  of  their  amount  to  the  whole  amount  insured 
November  1,  1863,  and  of  their  number  to  the  number  of  poli- 
cies outstanding  at  that  date ;  second,  the  exposure  of  life  at 
each  age  in  all  the  companies,  the  actual  deaths  at  each  age, 
and  the  ratio  of  the  deaths  to  the  exposure.  We  give  also 
with  the  combination  of  the  six  years  observed,  the  deaths  that 
were  to  be  expected  on  the  whole  exposure  at  each  age  by  the 
combined  experience  of  the  English  companies,  or  Actuaries' 
Rate  of  Mortality.  It  will  be  seen  that  the  mortality  of  the 
last  year  was  very  slightly  above  that  of  the  five  previous  years 
combined,  and  that  in  the  six  years  there  have  been  fewer 
deaths  than  were  to  be  expected  according  to  the  English 
table,  by  about  1,462,  or  26  per  cent.  Of  course  this  favorable 
difierence  of  experience  cannot  be  permanently  held  by  com- 
panies whose  business  is  chiefly  wliole-life  policies,  for  if  the 
death  rate  is  slower  on  the  earlier  ages,  it  must  be  faster  on  the 
later,  the  limit  of  human  life  being  pretty  certainly  fixed. 
But  it  probably  could  be  very  nearly  maintained  on  business 
limited  to  the  age  of  sixty-five  or  seventy.  By  comparing  the 
Table  II.  with  those  of  former  reports,  it  will  be  seen  how  the 
percentage  of  death  to  life  exposed  at  each  age  constantly 
approaches  an  adjustment  or  curve.  We  gave  last  year  some 
of  the  pecuniary  results  of  a  scale  adjusted  from  the  experi- 
ence of  five  years  combined.  The  scale  adjusted  from  the 
experience  of  six  years,  including  121,273  new  years  of  life 
exposed,  differs  so  little  from  the  former  as  not  materially  to 
alter  those  pecuniary  results,  or  to  be  perceptible  on  the  rude 
diagram  we  insert,  to  compare  its  curve  of  the  probability 
of  dying  in  a  year  with  that  of  the  English  tables.  This  dia- 
gram gives  the  percentage  of  death  in  a  year,  within  .0125, 
for  each  age  from  twenty  to  seventy,  by  our  six  years'  experi- 
ence of  the  American  companies,  and  by  two  English  tables. 
The  curve  represented  by  small  circles  is  the  American  experi- 
ence. The  next  above,  represented  by  stars,  is  that  of  the 
English  companies  or  Actuaries'  Rate.  The  upper  one,  also 
represented  by  stars,  is  that  of  Dr.  Farr's  Table  No.  3,  for 
males,  based  on  general  population  as  ascertained  by  the 
British  census.  Tlie  numbers  at  bottom  and  top  stand  for 
age,  and  difference  of  age  is  measured  on  the  horizontal  lines' 
intercepted  between  the  vertical.    The  percentages  are  marked 
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PROBABILITY  OF  DEATH. 

Comparison  of  the  annual  rate  of  mortality  between  the  ages  of  20  and 
70,  deduced  from  the  experience  of  the  Life  Insurance  Companies 
doing  business  in  Massachusetts  for  the  last  six  years,  with  those  of  the 
combined  experience  of  the  English  Companies,  and  of  the  English 
population,  as  represented  by  Dr,  Farr's  Life  Table  No.  3  for  males. 
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at  the  sides,  from  0  at  the  bottom  to  6.5  at  the  top,  and 
measured  on  the  vertical  lines.  For  example,  on  the  vertical 
line  above  40  are  a  small  circle  and  two  stars.  The  circle  is 
exactly  on  the  horizontal  line  marked  at  the  sides  .8,  which 
means  that  by  the  American  experience  the  probability  of 
dying  in  a  year,  at  the  age  of  forty,  is  .8,  or  eight-tenths  of  one 
per  cent,  or  within  .0125  of  it.  On  the  same  vertical  line,  a 
little  above  the  horizontal  line  marked  on  tke  sides  1.0,  and 
nearer  to  it  than  to  the  line  marked  .1,  is  a  star,  which  so 
placed  signifies  that  at  the  age  of  forty  by  the  English  com- 
bined experience  table,  the  probability  of  dying  in  a  year  is 
1.025,  or  nearly  so.  The  star  standing  on  the  same  vertical 
line  in  the  upper  curve,  on  the  horizontal  line  marked  .3,  signi- 
fies that  at  the  same  age  of  forty,  by  Dr.  Farr's  new  English 
table  of  mortality,  (No,  3,  males,)  the  probability  of  dying  in 
a  year  is  1.3 — the  integral  figure  given  below  being  understood 
before  each  decimal  at  the  sides. 

The  most  remarkable  fact  illustrated  by  this  diagram  is  the 
great  difference  of  the  ages  in  some  cases  at  which  the  proba- 
bility of  dying  in  a  year  is  the  same,  or  the  great  distance  at 
some  levels  between  the  star  in  the  uppermost  curve  and  the 
small  circle  on  or  near  the  same  horizontal  line.  For  instance, 
at  the  age  of  forty  the  rate  of  death  is  nearly  the  same  by  Dr. 
Farr  as  it  is  by  the  American  experience  at  fifty-four,  or  by  the 
English  Actuaries'  at  forty-six.  This  difference  of  mortality 
makes  less  difference  than  some  would  at  first  suppose  in  regard 
to  the  premiums  to  be  equitably  charged  for  policies  covering 
the  whole  life,  but  has  a  very  important  bearing  on  the  cost  of 
insurance  for  definite  periods,  within  the  lower  limit  of  old  age.* 

The  following  companies,  chartered  by  other  States,  have 
complied  with  our  laws  at  the  dates  specified,  for  the  purpose 
of  maintaining  agencies  here,  and  have  been  admitted  to  do 
business : — 

Travellers'  Insurance  Company,  Hartford,  Connecticut,  July 
23,  1864. 

Widows'  and  Orphans'  Benefit,  New  York,  December  2, 
1864. 

Universal  Life,  New  York,  March  4, 1865. 
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The  Travellers*  Insurance  Company  is  placed  in  the  category 
of  life  insurance  only  because  the  accidents  it  insures  against 
pertain  to  human  life,  and  not,  as  we  understand,  to  any  other 
description  of  property.  In  respect  to  the  nature  of  the  con- 
tractf  itself,  and  its  pecuniary  relations,  the  company  might 
perhaps  more  properly  be  placed  among  the  fire  and  marine 
companies.  But  as  it  contemplates  an  enlargement  of  its 
charter  so  as  to  embrace  life  insurance  in  its  usual  extent  and 
acceptation,  we  have  placed  it  in  this  part  of  our  Report,  and 
its  statement  of  assets  may  be  found  in  the  abstract.  This 
special  insurance  of  life  and  limb  against  what  are  called  acci- 
dents, has  achieved  considerable  popularity  in  England,  where 
it  has  existed  for  several  years.  It  has  not  been  entirely 
untried  in  this  country,  but  seems  not  till  lately  to  have 
attracted  sufficient  skill  and  capital  to  give  it  a  fair  chance  of 
success.  The  institution  above  referred  to  appears  to  have  men 
of  good  character  for  its  officers,  a  sound  and  sufficient  capital, 
and  to  charge  rates  that  will  give  it  stability  and  profit,  should 
it  find  sufficient  business.  If  the  risks  to  life  and  limb  really 
justify  such  rates  of  insurance,  one  may  well  marvel  why  the 
people  do  not  rise  in  mass  and  demand  such  legislation  as  will 
diminish  them,  or  organize  themselves  into  societies  of  mutual 
protection  and  insurance.  But  if  the  evil  exists,  and  stock 
insurance  is  the  only  protection  available,  there  may  be  reason 
why,  if  we  have  one  such  company,  we  should  have  more  than 
one. 

The  Widows'  and  Orphans'  Benefit,  is  a  company  organized 
under  the  general  insurance  law  of  New  York,  without  any 
marked  difference  that  we  are  aware  of,  from  the  general  brood 
of  companies  of  which  that  Act  has  been  so  prolific.  We  must 
refer  to  former  reports  for  comments  on  the  peculiar  features 
of  these  companies,  with  the  single  remark,  that  the  widows 
and  orphans  interested  in  them,  have  more  to  hope  from  public 
opinion  and  future  State  or  National  supervision,  than  from  any 
restrictions  upon  the  power  of  the  stockholders  in  these  charters, 
wisely  placed  there  by  the  legislature  which  has  granted  them 
by  the  wholesale. 

The  Universal,  a  new  company  turned  out  by  the  same  piece 
of  legislative  machinery,  stands  before  the  public  with  a  charter 
which  may  well  command  special  admiration.    It  is  proper  to 
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say  here  that  the  corporators  of  this,  as  well  as  of  the  company 
above  named,  are  gentlemen  of  the  highest  respectability,  and 
of  great  experience  in  life  insurance.  For  this  very  reason 
none  better  than  they  will  appreciate  the  force  of  the  remarks 
we  feel  called  on  to  make.  A  part  of  the  business  they  propose 
is  that  of  insuring  at  advanced  rates,  such  portion  of  the  lives 
rejected  by  other  offices  as  they  may  consider  properly  insurable 
in  that  way.  This  has  been  practised  with  apparent  safety  to 
the  company  and  benefit  to  the  public  by  several  companies 
in  England,  and  that  it  is  desirable  here,  no  one  who  has  any 
faith  in  life  insurance  or  acquaintance  with  the  business  can 
doubt.  It  is  equally  plain  that  if  capital  is  required  to  start 
an  ordinary  life  insurance  company,  it  must  be  still  more 
requisite  for  one  that  is  to  deal  with  deteriorated  lives.  But 
this  company  not  only  starts  with  a  capital,  but  provides  that 
the  surplus  or  profit,  all  of  which  belongs  to  the  stockholders, 
shall,  after  paying  an  interest  of  three  and  a  half  per  cent, 
semi-annually  on  the  original  capital  of  1200,000,  be  allowed 
to  accumulate  as  a  guarantee  to  the  policy-holders  till  the 
whole  amounts  to  $2,000,000,  at  which  point  it  shall  be  perma- 
nently maintained.  Always  the  whole  surplus  over  that  is  to 
be  divided  among  the  stockholders.  These  gentlemen  know 
very  well  that,  if  they  keep  a  premium  reserve  which  is  faithful 
to  the  assumptions  they  make  in  fixing  the  premiums  for  which 
they  insure  either  healthy  or  diseased  lives,  the  more  business 
they  do  the  less  they  will  need  even  the  capital  they  start  with, 
to  make  good  all  their  contracts  with  their  policy-holders. 
With  success  enough  to  justify  the  enterprise  at  all,  the  time 
will  soon  come  when  the  capital,  as  distinct  from  the  accumu- 
lated premiums,  makes  no  material  part  of  the  policy-holder's 
security,  and  is  really  not  aeeded  for  that  purpose.  Its  only 
valuable  function  will  then  be  to  supply  that  motive  and  unity 
of  action  to  the  board  of  direction,  which  is  sometimes 
supposed  to  be  lacking  in  purely  mutual  companies.  Why 
then  should  the  guarantee  be  increased  ?  We  can  imagine  no 
reason,  pertaining  to  the  legitimate  business  of  the  company, 
except  to  use  the  fact  to  inspire  confidence  and  attract  business, 
when  really  valid  and  sufficient  arguments  fail.  In  other 
words,  to  practise  on  that  popular  prejudice  which  is  carried 
away  with  sums  of  more  than  six  places,  without  knowing 
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whether  or  not  they  are  sufficient,  or  whether  sums  of  five  or 
six  places  would  not  be  just  the  same  to  them.  By  many,  very 
shrewd  men,  no  doubt,  and  seeing  deeply  into  human  nature, 
it  is  considered  important  in  a  practical  view,  somehow  or 
other  to  get  into  a  charter  the  word  million,  in  the  singular 
or  plural,  whether  it  be  in  an  actual  or  prospective  sense. 
In  either  sense,  it  is  held  to  be  of  immediate  use.  Hence 
the  immense  subscribed  capitals  we  read  of,  paid  one  or  two 
shillings  out  of  twenty.  But  if  the  thing  is  really  not  needed, 
why  work  either  with  the  thing  or  the  name  of  it  ?  Is  sophistry 
to  be  used  by  public  benefactors  and  sanctioned  by  legislatures 
because  it  is  effective  ? 

But  there  are  public  interests,  too  readily  seen  to  need  speci- 
fication here,  which  oppose  all  unnecessary  accumulations  of 
capital,  especially  of  a  permanent  kind  in  the  hands  of  close 
corporations. 

We  have  no  disposition  to  deny  that  in  the  present  want 
of  practical  knowledge  as  to  the  application  of  life  insurance  to 
invalid  lives,  a  legislature,  to  secure  a  safe  and  thorough  experi- 
ment, may  be  justified  in  dealing  more  liberally  with  capitalists 
than  our  general  statute  does  in  regard  to  ordinary  life  insur- 
ance. The  policy  of  that  statute  is  to  secure  insurance  to 
healthy  lives  as  nearly  at  cost  as  may  be.  Have  the  hard-work- 
ing men  whose  lives  are  sadly  embittered  and  shortened  by 
overaction  or  disease,  no  claim  to  be  embraced  in  such  a  policy  ? 
Must  they  be  left  entirely  to  the  arts  and  speculation  of  enter- 
prising capitalists  ?  It  seems  to  us  that  in  a  community  where 
patriotism  and  public  spirit  are  so  rife,  and  wealth  so  abundant, 
the  requisite  capital  could  not  long  be  wanting,  though  it  were 
restricted  by  charter  from  ever  making  more  than  the  maximum 
of  ordinary  safe  investments,  or  say  ten  per  cent,  as  the 
outside.  Whatever  other  States  may  see  fit  to  do,  we  trust 
that  Massachusetts  will  maintain  the  wise  and  humane  policy 
of  her  general  statute,  and  keep  life  insurance  substantially  on 
the  basis  of  mutuality,  or  a  return  of  the  main  part  of  the 
surplus  to  the  insured.  No  company  insuring  invalid  lives  can 
be  prevented  from  insuring  sound  lives  also,  and  to  grant  the 
privilege  of  unrestricted  profit  to  guarantee  capital,  as  a  con- 
sideration for  issuing  policies  at  advanced  rates  to  invalids,  is 
to  give  a  license  to  entice  the  best  lives  away  from  the  mutual 
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companies  by  a  reduction  of  premium  which  may  still  leave  a 
wide  margin  for  profit.  The  New  York  corporation,  it  deserves 
to  be  remarked,  is  composed  chiefly  of  the  officers  and  trustees 
of  some  of  the  oldest  and  most  successful  mutual  companies  in 
that  city,  gentlemen  who,  any  time  in  the  last  ten  years,  could 
have  been  found  vehemently  applauding  the  mutuality  of  their 
own  offices,  and  disapproving  the  creation  of  new  ones,  espe- 
cially on  the  stock  principle.  With  the  profoundest  respect  for 
their  integrity,  one  may  wonder  why  they  should,  by  making 
•  the  whole  of  the  surplus  of  the  new  company  the  property  of 
the  stockholders,  and  largely  becoming  such  themselves,  seem 
to  place  themselves  under  a  temptation  to  reject  sound  lives 
from  the  successful  mutual  companies  of  which  they  are  the 
guardians.  We  cannot  bring  ourselves  to  think,  that  the  enter- 
prise in  this  shape  is  particularly  worthy  of  encouragement, 
much  less  of  imitation. 

Human  life  is  too  sacred  an  interest ;  it  has  too  many  rela- 
tions besides  the  pecuniary,  too  much  of  the  value  that  trans- 
cends arithmetic  ;  and  we  hear  too  often  of  exhumations  to  test 
the  validity  of  life  policies,  to  trust  it  to  the  stock-market, 
like  coal,  copper  or  petroleum. 

All  of  which  is  respectfully  submitted. 

ELIZUR  WRIGHT, 
GEO.  W.  SARGENT, 

Insurance  Commissioners. 

Boston,  March  27,  1865. 
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AGGREGATE. 


A.i](iouiit  insured  by  existing  policies,  .      .       *      •  . 

842,881,328 

03 

Net  present  value  of  existing  policies,        .       .  . 

3,460,465 

85 

Amount  of  losses  ascertained  and  unpaid,  .... 

62,100 

00 

claimed,  whetlier  acknowledged  as  due  or 
not  by  the  Company,  .... 

22,600 

00 

Amount  due  from  the  Company  on  its  declared,  promised, 
or  acknowledged  indebtedness,  or  other  claims,  including 
dividends,  bonuses  on  distribution  of  surplus,  or  as  profits. 

234,381 

33 

Present  value  of  annuities  due  from  the  Company, 

110,180 

92 

Full  amount  of  Assets  of  the  Company,  .... 

5,782,881 

47 

Amount  of  Bank  Stock  owned  by  the  Company, 

352,306 

75 

of  Kailroad  btock  owned  by  the  Company,  . 

38,059 

71 

of  Railroad  Bonds  owned  by  the  Company,  . 

36,469 

05 

invested  in  real  estate,  

251,176 

08 

loaned  on  mortgage  of  real  estate, .... 

1,254,962 

88 

loaned  on  notes  secured  by  collaterals  of  personal 

218,129 

24 

loaned  without  collaterals,  

47,762 

50 

of  all  other  investments,  

*3,584,015 

26 

Tfkppivpd  fnr  ■nrpmiiims  the  nast  vpar. 

1,380,664 

93 

received  for  premiums  in  cash,  .... 

865,067 

96 

received  for  premiums  in  promissory  notes,  or  secu- 

520,223 

05 

received  for  interest  the  past  year, .... 

409,741 

72 

paid  %yr  interest  the  past  year,  .... 

21,010 

00 

of  guarantee  funds  in  cash,  

314,000 

00 

in  subscription  notes, 

50,000 

00 

paid  for  expenses,  taxes  and  commissions,  the  past 

184,165 

70 

*  $903,655  of  United  States  government  securities. 
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REMARKS. 


BERKSHIRE  LIFE  INSURANCE  COMPANY,  PITTSFIELD. 

[Incorporated,  1851 — Charter  perpetual.] 

Thomas  F.  Plunkett,  President.  Secretary^  Benjamin  Chickering. 

Bank  Stocks  owned  by  the  Company  : — 

Par  value  Market  value  Market 

per  share.    Par  value.     per  share.  value. 

100  shares  Pittsfield  Bank,  .  .  .  ^100  $10,000  $110  $11,000 
50  "  Agricultural  Bank,  Pittsfield,  100  5,000  120  6,000 
50     «     Adams  Bank,  Adams,  .       .     100        5,000       100  5,000 


$20,000 


Assets  of  the  Company,  November  1,  1864 
Bank  stocks,  (market  value,) 
Loaned  on  mortgage  of  real  estate, 
Loaned  on  notes  without  collaterals. 
United  States  bonds  and  securities, 
Stockbridge  water  bonds,  6  per  cent.. 
Premium  loan  on  policies  in  force  only. 
Cash  on  hand  and  on  deposit  in  bank. 
Cash  in  hands  of  agents, 
Deferred  semi-annual  and  quarterly  premiums. 
Interest  accrued  on  loans  and  investments, 
Office  furniture,  


$22,000  00 
75,600  00 
7,600  00 
136,705  00 
2,500  00 
99,613  64 
7,675  11 
7,632  79 
1,975  00 
4,380  05 
600  00 


$22,000 


$366,281  59 


JOHN  HANCOCK  MUTUAL  LIFE  INSURANCE  COMPANY, 

BOSTON. 

[Incorporated,  April  21, 1862.] 

George  P.  Sanger,  President.  Secretary,  George  B.  Ager. 


Bank  Stocks  owned  by  the  Company  : — 


Par  value 

Market  value  Market 

per  share. 

Par  value. 

per  share.  value. 

60  shares  National  Bank,  Boston,  . 

$100 

$6,000 

$109|  $6,585 

43 

u 

First  National  Bank,  Boston, 

.  100 

4,300 

115  4,945 

34 

u 

New  England  Bank,  Boston, 

.  100 

3,400 

113  3,842 

32 

(( 

Tremont  Bank,  Boston,  . 

.  100 

3,200 

112  3,584 

60 

(( 

Continental  Natl  B'k,  Boston 

,  100 

6,000 

1001  6,015 

$22,900 

$24,971 
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Assets  of  the  Company,  November  1,  1864 : — 
Bank  stocks,  (market  value,)       .       .       .       .    $24,971  00 


Loaned  on  mortgage  of  real  estate,      .       .       .  8,000  00 
Loaned  on  notes  secured  by  collaterals  of  personal 

property,   500  00 

United  States  stocks,  (market  value,)   .       .       .  47,551  25 

United  States  Certificates  of  Indebtedness,  .       .  15,680  00 

State  of  Maine  bonds,  (market  value,)  .       .       .  3,000  00 

State  of  New  Hampshire  bonds,  (market  value,)  .  5,000  00 

State  of  "Vermont  bonds,  (market  value,)    .       .  5,000  00 

State  of  Rhode  Island  bonds,  (market  value,)      .  10,000  00 

State  of  Connecticut  bonds,  (market  value,)        .  5,000  00 

Portland  City  scrip,  (market  value,)     .       .       .  1,010  00 

Accrued  interest  on  investments,  ....  2,754  41 

Cash  in  bank,                                               .  14,256  16 

Premium  notes  secured  by  collateral  in  the  policies,  56,067  39 

Due  from  agents,   1,420  23 

Deferred  premiums,  semi-annual  and  quarterly,    .  5,775  70 

Premiums  due  but  not  paid  on  policies  now  in  force,  1,529  28 

 ^207,515  42 


MASSACHUSETTS  HOSPITAL  LIFE  INSURANCE  COMPANY, 

BOSTON. 

[Incorporated,  Feb.  14, 1818— Additional  Acts,  June  14, 1823;  Jan.  17,  1824;  March  4, 1839.] 

George  W.  Lyman,  President.  Secretary^  Moses  L.  Hale. 

Charles  G.  Loring,  Actuary. 


Assets  of  the  Company,  November  1,  1864 : — 


Railroad  stock,  (market  value,)  .... 

^6,048 

71 

Railroad  bonds,  (market  value,)  .... 

16,210 

55 

5,443 

84 

Loaned  on  mortgage  of  real  estate. 

212,983 

18 

Loaned  on  notes  secured  by  collaterals  of  personal 

75,129 

24 

United  States  Treasury  Notes  and  stock, 

283,544 

77 

Massachusetts  State  loan,  

9,883 

60 

3,810 

69 

5,141 

41 

5,191 

15 

$623,387  14 
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MASSACHUSETTS  MUTUAL  LIFE  INSURANCE  COMPANY, 
SPKINGFIELD. 

[Incorporated,  May  15, 1851.] 

Caleb  Rice,  President.  Secretary ^  F.  B.  Bacon. 

Bank  Stocks  owned  by  the  Company : — 


Par  value 

Market  value  Market 

per  share.  Par  value. 

per  share. 

value. 

43  shares  Bank  of  Commerce,  Boston, 

$100 

^4,300 

$102.19 

$4,394^ 

25  ' 

'     Webster  Bank,  Boston, 

100 

2,500 

105 

2,625 

15  ' 

'     Eliot  Bank,  Boston,  . 

100 

1,500 

101.50 

1,522J 

42  ' 

'     Second  Nat'l  Bank,  Springfield 

100 

4,200 

100.50 

4,220 

15  * 

'     Pynchon  Bank,  Springfield, 

100 

1,500 

98 

1,475 

50  ' 

'     First  Nat'l  Bank,  Springfield,  . 

100 

5,000 

100 

5,000 

3  ' 

'     Agawam  Bank,  Springfield, 

100 

300 

105 

315 

20  ' 

'     Holyoke  Bank,  Northampton,  . 

100 

2,000 

102.50 

2,050 

24  * 

'     Cabot  Bank,  Chicopee, 

100 

2,400 

100.25 

2,406 

^23,700 

$24,007f 

Assets  of  the  Company,  November  1,  1864  : — 
Bank  stocks,  (market  value,) 

Real  estate,  

Loaned  on  mortgage  of  real  estate. 

Loaned  on  notes  secured  by  collaterals  of  persona 

property,  

Loaned  on  notes  without  collaterals. 
Loaned  on  notes  secured  by  lien  on  policy,  . 
Deferred  premiums  and  agents'  balances, 
United  States  securities,  .... 

Michigan  State  bond,  

Interest  accrued  on  investments,  . 
Cash  on  hand,  


$24,007  75 
10,732  24 
274,558  74 

49,850  00 

2,350  00 

248,014  49 

88,267  05 

110,719  51 

1,000  00 

27,000  00 

16,512  98 


$853,012  76 


NEW  ENGLAND  MUTUAL  LIFE  INSURANCE  COMPANY, 

BOSTON. 

[Incorporated,  April  1,  1835.] 

Benjamin  F.  Stevens,  Vice  President.       Secretary,  Joseph  M.  Gibbens. 


Bank  Stocks  owned  by  the  Company : — 

Par  value 
per  share. 

.  $100 
.  60 
.  100 


240  shares  Eagle  Bank,  Boston, 
180  "  State  Bank,  Boston, 
240     "     Tremont  Bank,  Boston,  . 


Market  value  Market 
Par  value,    per  Bhare,  value. 

$24,000  $112  $26,880 
10,800  62  11,160 
24,000       112  26,880 


Amounts  carried  forward, 
2 


$58,800 


$64,920 
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Par  value 

Market  value 

Market 

per  share. 

Par  value 

per  share. 

value. 

Amounts  brought  forward,  . 

158,800 

219  shares 

Bay  State  Bank,  Lawrence,  . 

16,425 

1  d  /I  OK 

113 

u 

Merchants'  Bank,  Boston, 

100 

11,300 

*    1  AO 

100 

1  1  QAA 
11,300 

250 

National  Bank,  Boston,  . 

100 

25,000 

1  AA 
100 

OK  AAA 

100 

u 

Hide  and  Leather  B'k,  Boston, 

100 

10,000 

1  1  A 
110 

1  1  AAA 
11,000 

100 

u 

"RpYPre  Ba.nk  Boston 

100 

10,000 

1  1  A 
110 

1  1  AAA 
11,000 

50 

« 

Continental  Bank,  Boston, 

100 

5,000 

1  AA 
lUU 

AAA 

50 

Harvard  Bank,  Cambridge,  . 

100 

5,000 

1  APi 
lUO 

K  op; A 

79 

City  Bank,  Lynn,  . 

100 

105 

8,295 

21 

u 

Massachusetts  Bank,  Boston,  . 

250 

5,250 

275 

5,775 

48 

li 

Atlantic  Bank,  Boston,  . 

100 

4,800 

100 

4,800 

^59,475 

168,765 

Railroad  Stocks : — 

105  shares  Boston  and  Maine  Railroad,  . 

$13U 

^13,755 

28 

a 

Boston  and  Providence  R.  R., 

100 

2,800 

142 

3,976 

120 

u 

Fitchburg  Railroad, 

100 

12,000 

119 

14,280 

$25,300 

132,011 

Railroad  Bonds : — 
Rutland  and  Burlington  Railroad  first  mortgage 

bonds,   110,000  $6,700 

Assets  of  the  Company,  November  1,  1864  : — 

Bank  stocks,  (market  value,)    ....  $168,765  00 

Railroad  stocks,  (market  value,)       .       .       .  32,011  00 

Railroad  bonds,  (market  value,)       .       .  6,700  00 

Real  estlte,   235,000  00 

Loaned  on  mortgage  of  real  estate,  .       .       .  589,062  50 
Loaned  on  notes  secured  by  collaterals  of  per- 
sonal property,     .       .       ...       .       .  83,000  00 

Cash  in  Merchants'  National  Bank,  Boston,      .  43,501  52 

34  shares  Boston  Gas  Light  Co.,  (par  $17,000,)  25,500  00 

5     "     Dwight  Manufac'g  Co.,  (market  val.,)  3,000  00 

5     "     Mass.  Cotton  Mills,  (market  value,)   .  4,000  00 

Albany  City  6  per  cent,  bonds,  (market  value,)  31,620  00 

Portland  City  6  per  cent,  bonds,  (market  value,)  7,420  00 

Boston  City  6  per  cent,  bonds,  (market  value,)  6,000  00 

Chelsea  City  6  per  cent,  bonds,  (market  value,)  57,000  00 

Nashua  City  6  per  cent,  bonds,  (market  value,)  23,400  00 

New  York  City  5^  per  ct.  bonds,  (market  val.,)  7,400  00 

Lawrence  City  scrip,  (market  value,)       .       .  39,000  00 

Rockport  Town  scrip,  (market  value,)     .       .  25,000  00 
Massachusetts  loan,  (temporary,  6  per  cent.,) 

(market  value,)   75,000  00 


Amount  of  Assets  carried  forward j 


$1,462,380  02 
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Amount  of  Assets  brought  forioardy       .  ^1,462,380  02 
New  Hampshire  State  scrip,  6  per  cent.,  (mar- 


ket value,)   62,000  00 

Roxbury  City  scrip,  6  per  cent.,  (market  value,)  61,000  00 

Hartford  City  scrip,  6  per  cent,  (market  value,)  36,000  00 

Connecticut  State  scrip,  6  per  ct.,  (market  val.,)  6,200  00 

Rhode  Island  State  scrip,  6  per  ct.,  (market  val.,)  60,000  00 
Loan  to  Town  of  Maiden,  6  per  cent,  (market 

value,)   20,000  00 

Loan  to  City  of  Charlestown,  6  per  ct.,  (market 

value,)   21,000  00 

Loan  to  Town  of  Needham,  6  per  cent,  (market 

value,)   12,000  00 

United  States  stock,  5  and  6  per  cent.,  (market 

value,)   340,000  00 

United  States  Certificates,  6  per  cent.,  .  .  60,000  00 
Premium  notes  secured  by  collateral  in  the  poli- 


cies,     ........      724,713  46 

Outstanding  premiums  and  amounts  due  from 
agents  on  policies  in  force,  October  3,  1864, 


not  included  in  the  above  list  of  assets,  .       .       172,419  00 
Interest  accrued  on  investments  to  October  31, 
1864,  but  not  paid  or  included  in  the  above 

assets,   18,000  00 

 $3,055,712  48 


STATE  MUTUAL  LIFE  ASSURANCE  COMPANY,  WORCESTER. 


[Incorporated,  March  16, 1844.] 

Isaac  Davis,  President.  Secretary,  Clarendon  Harris. 

Bank  Stocks  owned  by  the  Company : — 


Par  value 
per  share. 

Par  value. 

Market  value  Market 
per  share.  value. 

58  shares  Millbury  Bank,  Millbury, 

$100 

15,800 

$100 

$5,800 

79 

Grafton  Bank,  Grafton,  . 

100 

7,900 

100 

7,900 

50 

(( 

Leicester  Bank,  Leicester, 

100 

5,000 

llOJ 

5,.525 

20 

ii 

Northboro'  Bank,  Northboro',  . 

100 

2,000 

100 

2,000 

40 

u 

City  Bank,  Worcester, 

100 

4,000 

100 

4,000 

20 

u 

Central  Bank,  Worcester, 

100 

2,000 

100 

2,000 

187 

u 

Quinsigamond  B'k,  Worcester, 

100 

18,700 

1001 
102f 

18,790 

100 

(( 

Howard  Bank,  Boston, 

100 

10,000 

10,2624 

50 

(( 

AVebster  Bank,  Boston,  . 

100 

5,000 

105^ 

5,275 

75 

i( 

Hide  and  Leather  B'k,  Boston, 

100 

7,500 

105 

7,875 

50 

u 

Bank  of  the  Republic,  Boston, 

100 

5,000 

101^ 

5,062^ 

50 

a 

Safety  Fund  Bank,  Boston, 

100 

5,000 

100 

5,000 

Amounts  carried  forward, 

$77,900 

$79,490 

I 
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Amounts  brought  forward, 

$77,900 

$79,490 

50  shares  Continental  Bank,  Boston, 

$100 

5,000 

5,012J 

50 

"     Shawmut  Bank,  Boston,  . 

100 

5,000 

m\ 

5,025 

45 

"    Revere  Bank,  Boston 

100 

4,500 

lOlf 

4,561J 

40 

"    Eliot  Bank,  Boston, . 

100 

4,000 

lOlJ 

4,075i 
4,398| 

45 

"     Atlantic  Bank,  Boston,  . 

100 

4,500 

97j 

100 

"    Third  Nat'l  Bank,  Springfield, . 

100 

10,000 

100 

10,000 

$110,900  $112,563 

Assets  of  the  Company,  November  1,  1864 : — 


Bank  stocks,  (market  value,)  .... 

$112,563 

00 

Norwich  and  Worcester  Railroad  bonds, 

13,558 

50 

Loaned  on  mortgage  of  real  estate, 

94,758 

46 

Loaned  on  notes  secured  by  collaterals  of  personal 

9,650 

00 

Loaned  without  collaterals,  .... 

37,812 

50 

United  States  bonds  and  Certif.  of  Indebtedness, 

193,000 

00 

Loan  to  the  State  of  Massachusetts,  . 

71,000 

00 

State  of  Vermont  bonds,  

5,025 

00 

Loans  to  cities  and  towns,  

65,000 

00 

Guarantee  capital  stock  notes,  .... 

50,000 

00 

7,631 

76 

Balances  in  the  hands  of  agents, 

3,602 

78 

Interest  accrued  but  not  due,  .... 

9,186 

00 

Cash  deposited  in  Quinsigamond  Bank,     .  • 

4,184 

08 

$676,972  08 
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AGGEEGATE. 


Amount  insured  by  existing  policies,   1339,688,562  03 

Net  present  value  of  existing  policies,       ....  27,410,067  86 

Amount  of  losses  ascertained  and  unpaid,  ....  633,156  98 

►  claimed,  whether  acknowledged  as  due  or 

not  by  the  Company,   ....  584,262  00 

Amount  due  from  the  Company  on  its  declared,  promised, 
or  acknowledged  indebtedness,  or  other  claims,  including 

dividends,  bonuses  on  distribution  of  surplus,  or  as  profits,  1,591,192  62 

Present  value  of  annuities  due  from  the  Company,     .       .  99,251  14 

Full  amount  of  Assets  of  the  Company,      ....  39,677,713  09 

Amount  of  Bank  Stock  owned  by  the  Company,       .       .  432,503  50 

of  Railroad  Stock  owned  by  the  Company,    .      .  30,076  00 

of  Railroad  Bonds  owned  by  the  Company,  ,       .  22,600  00 

invested  in  real  estate,   1,493,580  01 

loaned  on  mortgage  of  real  estate, ....  10,056,129  45 

loaned  on  notes  secured  by  collaterals  of  personal 

property,   1,568,040  38 

loaned  without  collaterals,   2,379,573  48 

of  all  other  investments,   *23,695,210  27 

received  for  premiums  the  past  year,    .       .       .  11,816,642  86 

received  for  premiums  in  cash,      ....  6,254,363  80 

received  for  premiums  in  promissory  notes,  or  secu- 
rities,  ;      .      .      .  3,089,923  09 

received  for  interest  the  past  year,        .       .       .  2,557,554  02 

paid  for  interest  the  past  year,      ....  124,775  87 

of  guarantee  funds  in  cash,   1,536,600  00 

in  subgcription  notes,      .       .  223,400  00 

paid  for  expenses,  taxes  and  commissions,  the  past 

year,   2,050,471  80 


*  Including  $11,969,436  of  United  States  government  securities. 
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^TNA  LIFE  INSURANCE  COMPANY,  HARTFORD,  CONN. 

[Incorporated  in  1853  as  a  Life  Insurance  Company;  1820  as  iEtna  Insurance  Co.  Annuity  Fund; 
commenced  business  in  1850.] 

E.  A.  BuLKLEY,  President.  Secretary,  T.  O.  Enders. 

General  Agent,  L.  E.  Waterman,  27  State  Street. 


Par  value 
per  share. 


100 
100 
100 


Bank  Stocks  owned  by  the  Company  :- 

50  shares  ^tna  Bank,  Hartford,  Ct. 
10     "     Farmers'  and  Mechanics'  Bank, 

Hartford,  Ot., 
10     "     Phenix  Bank,  Hartford,  Ct.,  . 
8     "     City  Bank,  Hartford,  Ct.,  . 

Railroad  Stocks : — 
32  shares  Connecticut  River  Railroad,  . 

Railroad  Bonds : — 
Indiana  Central  Railroad  mortgage  bonds, 
Cleveland  and  Pittsburg  Railroad  bonds, 


Assets  of  the  Company,  November  1,  1864 
Bank  stocks,  (market  value,) 
Railroad  Stocks,  (market  value,) 
Railroad  bonds,  .... 
Real  Estate,  .... 
Loaned  on  mortgage  of  real  estate, 
Stockholders'  notes  secured  by  collaterals, 
Stockholders'  notes  not  secured  by  collaterals,  all 

endorsed, 
Racine  City  bonds, 
Hartford  City  bonds,  . 


United  States  -^^  bonds, 
United  States  6  per  cent,  bonds  of  1881, 
Loans  upon  policies  and  premium  notes. 
Amounts  due  from  agents  and  others, 
Cash  on  hand  and  in  bank. 
Net  value  of  re-insurance. 
Interest  accrued,  . 
Office  furniture,  . 
Deferred  premiums,  * 


Par  yalue. 
^5,000 

1,000 
1,000 
800 

$7,800 
$3,200 

$5,000 
1,000 

$6,000 


$8,378  00 
3,456  00 
6,400  00 

12,000  00 
109,902  50 

89,400  00 

3,530  44 
<  11,000  00 
5,500  00 
121,800  00 
10,675  00 
289,514  55 
77,114  03 
12,737  58 
9,376  44 
4,627  00 
1,000  00 
8,000  00 


Market  value 
per  share. 

$103 

118 
116 
111 


Market 
value. 

$5,150 


1,180 
1,160 
888 


$8,378 
$3,456 


$8,400 
$6,400 


$784,411  54 
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CHARTER  OAK  LIFE  INSURANCE  COMPANY,  HARTFORD, 

CONN. 

[Incorporated  in  1850.] 

James  C.  Walkley,  President.  Secretary,  Samuel  H.  WniXB. 

General  Agent^  Arthur  Merrill,  27  State  Street,  Boston. 

Bank  Stocks  owned  by  the  Company : — 


Par  yalue 

Market  yalue  Market 

per  share. 

Par  value. 

per  share. 

value. 

50  shares  Mercantile  B'k,  Hartford,  Ct., 

^100 

^1  ^AA 

100 

(( 

Hartford  Bank,  Hartford,  Ct., 

100 

1  A  AAA 

4.1,001/ 

125 

(( 

Phenix  Bank,  Hartford,  Ct.,  . 

100 

lift 

±Tb,OUU 

100 

u 

State  Bank,  Hartford,  Ct., 

100 

xoo 

1Q  f;aa 

2^ 

u 

Charter  Oak  National  Bank, 

Hartford,  Ct, 

100 

2,500 

103 

2,575 

100 

u 

Merchants*  B'k,  St.  Louis,  Mo., 

100 

10,000 

100 

10,000 

100 

u 

Mechanics'  B'k,  St.  Louis,  Mo., 

100 

10,000 

100 

10,000 

100 

u 

Third  Nat'l  B'k,  St.  Louis,  Mo., 

100 

10,000 

100 

10,000 

10 

t( 

Norfolk  Bank,  Norfolk,  Ct ,  . 

100 

1,000 

100 

1,000 

100 

u 

City  Bank,  Hartford,  Ct., 

100 

10,000 

112 

11,200 

25 

u 

Mind,  Bank,  Hartford,  Ct,  . 

100 

2,500 

105 

2,625 

100 

(( 

Connecticut  River  Bank,  Hart- 

ford, Ct,     .       .       .  . 

60 

5,000 

80 

8,000 

600 

(( 

Hartford  Bank,  Hartford,  Ct., 

50 

30,000 

60 

36,000 

120 

(( 

First  Nat'l  Bank,  Chicago,  III., 

100 

12,000 

125 

15,000 

150 

(( 

Farmers'  and  Mechanics'  Bank, 

Hartford,  Ct., 

100 

15,000 

120 

18,000 

$145,500 

$171,000 

Assets  of  the  Company,  November  1,  1864  :— 
Bank  stocks,  (market  value,)      ....  $171,000  00 
Loaned  on  mortgage  of  real  estate,    .       .       .  44,627  73 
Loaned  on  notes  secured  by  collaterals  of  per- 
sonal property,   8,622  07 

Loaned  on  notes  without  collaterals,  .       .       .  9,687  38 

Premium  notes  from  insured  members,       .       .  256,463  66 

Stock  notes,  approved  by  State  Comptroller,      .  50,000  00 

Cash  on  hand  and  due  from  agents,    .       .       .  49,236  52 

Bills  receivable  on  demand,  bearing  interest,     .  62,048  68 

Accrued  interest,   30,557  45 

Deferred  premiums,   16,500  00 

United  States  bonds,   126,831  00 

Connecticut  State  bonds,   66,150  00 

Connecticut  Town  and  City  bonds,    .       .       .  55,850  00 

San  Francisco  City  and  County  bonds,      .       .  16,100  00 
Personal  property  and  U.  S.  revenue  stamps  on 

hand,   2,500  00 

 $966,174  49 
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CONNECTICUT  MUTUAL  LIFE  INSURANCE  COMPANY,  HART- 
FORD, CONN. 

[Incorporated,  June  12,  1864.] 

James  Goodwin,  President.  Secretary,  Guy  R.  Phelps. 

General  Agent,  Edwin  Ray,  No.  20  State  Street. 

t 

Bank  Stocks  owned  by  the  Company : — 

Par  value  Market  value  Market 

per  share.   Par  value,    per  share.  value. 

100  shares  First  National  B'k,  Hartford,  $100  $10,000  $123  $12,300 

100  "  City  Bank,  Hartford,     .       .  100  10,000  110  11,000 

100  "  Merchants,  Bank,  New  Haven,  50  5,000  50  5,000 

15  "  Phenix  Bank,  Hartford, .       .  100  1,500  116  1,740 

10  "  State  Bank,  Hartford,    .       .  100  1,000  133  1,330 

10  «  Charter  Oak  Bank,  Hartford,  100  1,000  101  1,010 

25  "  ^tna  Bank,  Hartford,   .       .  100  2,500  103  2,575 

200  "  Fourth  Nat'l  Bank,  New  York,  100  20,000  •     92  18,400 

200  "  Central  Bank,  New  York,     .  100  20,000  100  20,000 

$70,000  $73,355 

Railroad  Stock: — 

96  shares  Hartford  and  New  Haven  R.  R.,  $100       $9,600  $220  •  $21,120 

60    "     Connecticut  River  Railroad,    .    100        5,000  110  5,500 

$14,600  $26,620 

Assets  of  the  Company,  November  1,  1864  : — 

Bank  stocks,  (market  value,)     ....  $73,355  00 

Railroad  stocks,  (market  value,)        .       .       .  26,620  00 

Loaned  to  the  State  of  Connecticut,  .      .      .  350,000  00 

United  States  bonds,  .       .       ...       .  2,049,750  00 

State  of  Connecticut  bonds,       ....  412,000  00 

15  bonds  Evansville  City,  Iowa, ....  15,000  00 

Real  estate,       .   63,229  13 

Loaned  on  mortgage  of  real  estate,     .       .       .  1,384,227  90 
Loaned  on  collateral  secured  by  personal  prop- 
erty,   105,377  98 

Premium  notes  of  insured  members,  bearing  6 

per  cent,  interest,   2,233,704  39 

Cash  on  deposit  and  in  the  hands  of  agents,       .  334,085  58 

Accrued  interest,   148,361  93 

Interest,  part  due  and  unpaid,    ....  27,437  00 
15  bonds  Evansville,  Ind.,  and  Cleveland  R.  R., 

(par  value  $15,000,)   1,891  25 

 $7,225,040  16 
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EQUITABLE  LIFE  ASSURANCE  SOCIETY  OF  THE  UNITED 
STATES,  NEW  YORK. 


[Incorporated  in  1859.] 

William  C.  Alexander,  President.       Secretary^  George  W.  Phillips. 
General  Agent,  James  L.  Hall,  Boston. 

Assets  of  the  Company,  November  1,  1864  : — 

Loaned  on  mortgage  of  real  estate,    .       .       .  $370,000  00 

United  States  Certificates  of  Indebtedness,       .  39,210  00 

"        "     5  per  cent  Bonds  of  1874,    .       .  88,200  00 

"        "     -fo  registered  Bonds,    .       .      .  16,350  00 

"        "     6  per  cent,  registered  Bonds,  1881,  64,350  00 

«        "     -^^  coupon  Bonds,       .       .       .  61,200  00 

Due  from  agents,   44,393  88 

Premiums  not  paid  on  policies  reported  in  force,  16,882  30 

Loans  on  call  secured  by  U.  S.  stocks,       .       .  2,000  00 

Deferred  premiums,   80,981  85 

New  York  City  s*ock,   73,500  00 

Accrued  interest  on  bonds  and  mortgages,  and 

loans  on  call,   7,564  91 

Personal  property,   3,000  00 

Cash  on  hand,  including  premiums  on  gold,       .  41,293  49 

 $908,^926  43 


GERMANIA  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated,  April  10,  I860.] 

Hugo  Wesendonck,  President.     Acting  Secretary,  Fred'k  Schwendler 
General  Agent,  Henry  C.  Lauterbach,  118  Congress  Street,  Boston. 


Assets  of  the  Company,  November  1,  1864  : — 

Loaned  on  mortgage  of  real  estate,    .       .      .  $225,950  00 

Cash  on  hand  and  in  bank,   3,092  22 

Cash  in  United  States  Trust  Co.  of  New  York,  .  22,245  00 

Cash  in  Bank  of  California,  San  Francisco,       .  11,011  65 
Cash  in  Bank  of  Donohoe,  Kelly  &  Co.,  San 

Francisco,   7,350  00 

United  States  5  per  cent,  registered  stock  of  1874,  55,000  00 

"        "     6  per  cent,  coupon  bonds  of  1881,  11,000  00 
Loans  on  call  secured  by  collaterals  of  United 

States  stock,   27,850  00 

Personal  property,   2,812  06 

Interest  accrued  on  bonds  and  mortgages,  and  on 

call  loans,   6,765  43 

Premiums  due  and  in  hands  of  agents,       .       .  25,021  32 

Deferred  premiums,    .......  69,503  08 

 —  $467,600  76 
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GUARDIAN  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated,  March  10, 1859.] 

William  H.  Peckham,  President.  Secretary,  Henry  V.  Gahagan. 

General  Agent,  Thomas  F.  Holden,  No.  2Q  Congress  Street. 


Assets  of  the  Company,  November  1,  1864 : — 

Loaned  on  mortgage  of  real  estate, 

Cash  on  hand,  .... 

United  States  stocks,  . 

Premium  note  account. 

Deferred  premium  account,  about 

Due  from  agents,  accrued  interest  on  government 
stocks,  &c.,  premium  on  gold,  personal  property, 
re-insurance,  


$10,750  00 
7,534  75 
108,824  48 
127,727  58 
33,000  00 


14,227  97 


$302,064  78 


HOME  LIFE  INSURANCE  COMPANY,  BROOKLYN,  N.  Y. 


[Incorporated  in  I860.] 

Walter  S.  Griffith,  President.  Secretary,  George  C.  Ripley. 

General  Agent,  Arthur  William  Hobart,  29  State  Street, 

Assets  of  the  Company,  November  1,  1864: — 

United  States  -^-^  bonds,  (market  value,)    .       .  $69,360  00 

«        «     1867  &  1868  bonds,  (market  val.,)  21,600  00 

«        "    bonds  of  1881,  (market  value,)    .  48,760  00 

«        "     1881  Oregon  war  loan,        .       .  10,600  00 

((        «     7i3^  Treasury  Notes,     .       .       .  10,000  00 

"        «     1^  bonds,   9,500  00 

•*        "1  year  certificates,       .       .       .  14,325  00 

Loans  on  call  secured  by  collaterals,  .       .      .  20,817  53 

Cash  on  hand,   19,652  53 

Premium  notes  secured  by  our  policies,  bearing 

interest  at  7  per  cent.,   263,574  90 

Personal  property,     .       .       .       .       .       .  3,500  00 

Loaned  on  mortgage  of  real  estate,     .       .       .  45,000  00 

Interest  accrued  but  not  due,      .       .       .       .  2,706  46 

Unexpired  re-insurance,   116  57 

Deferred  premiums,  (being  balance  of  quarterly 

and  half-yearly  premiums  for  the  year,)  .       .  20,506  66 

Due  from  agents  and  in  course  of  transmission,  .  18,359  92 

 $578,379  57 


30 


FOREIGN  LIFE  COMPANIES.  [Jan. 


KNICKERBOCKER  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated,  April,  1853.] 

Erastus  Lyman,  President.  Secretary,  George  F.  Sniffen. 

General  Agent,  N.  T.  Merritt,  19  Merchants*  Exchange,  Boston, 


Assets  of  the  Company,  November  1, 1864 : — 


Real  estate,  ....... 

$14,000 

00 

Loaned  on  mortgage  of  real  estate,  . 

70,216 

51 

Loaned  on  notes  secured  by  collaterals  of  per- 

96,791 

88 

Loaned  on  notes  secured  by  policies,  &c.,  . 

24,020 

38 

1,849 

52 

18,326 

43 

121,672 

16 

Agents'  accounts  in  course  of  collection, 

37,446 

09 

Premiums  due  but  not  yet  received,  . 

8,080 

03 

9,927 

58 

Interest  accrued  and  unpaid,  .... 

4,035 

86 

Balances  due  the  Company,*  .... 

15,896 

92 

United  States  6  per  cent,  stock,  .... 

80,470 

00 

1502,733  36 


MANHATTAN  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated  in  1850.] 

Henry  Stokes,  President.  Secretary,  C.  Y.  Wemple. 

General  Agent,  J.  Mason  Everett,  No.  10  Phenix  Building,  Boston, 

Bank  Stocks  owned  by  the  Company : — 

Par  value  Market  value  Market 

per  share.   Par  value,    per  share.  value. 

100  shares  B'k  of  Commerce,  New  York,  $100  $10,000  $104  $10,400 
10     "     Atlantic  Bank,  Brooklyn,      .     50  500        63|  635 

$10,500  $11,035 

Assets  of  the  Company,  November  1,  1864 : — 


Bank  stocks,  cost   $10,135  00 

Real  estate,   124,778  74 

Loaned  on  mortgage  of  real  estate,    .       .       .  291,975  00 
Loaned  on  notes  secured  by  policies  of  life  insur- 
ance,   753,366  49 

Cash  in  bank  and  on  hand,        ....  29,237  66 


Amount  of  Assets  carried  forward,  .       .$1,209,492  89 


*  $6,002  of  this  is  a  payment  made  on  account  of  a  loan  on  bond  and  mortgage, 
which  were  not  quite  finished  on  the  first  of  November. 


the  papers  of 
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Amount  of  Assets  hrovgTit  forward ^  . 

Agents'  accounts  in  course  of  collection  and  trans- 
mission,   

New"  York  City  and  Brooklyn  City  6  per  cent 
and  Westchester  7  per  cent,  bonds, 

United  States  6  per  cent,  bonds, 
"        "     5  per  cent,  bonds, 
"        «     7^%  Treasury  Notes,  . 
"        "     6  per  cent.  Certif.  of  Indebtedness 

Temporary  loans  on  U.  S.  and  other  stocks, 

Due  by  Southern  agents,  .... 

Commuted  commissions,     .       .  . 

Interest  and  rents  due  and  accrued,  . 

Premiums  due  and  unpaid,  and  deferred  premiums 
on  policies  in  force,  .... 

Furniture  and  revenue  stamps,  estimated,  . 

Market  value  of  investments  over  cost, 


.,209,492  89 

133,180  03  • 

36,975  00 
180,412  50 
3,112  50 
45,781  25 
52,629  35 
149,400  00 
9,450  73 
25,453  99 
14,681  29 

49,060  95 
2,000  00 
16,679  75 


$1,928,310  23 


MUTUAL  BENEFIT  LIFE  INSURANCE  COMPANY,  NEWARK,  N.J. 

[Incorporated,  January,  1845  ] 

Lewis  C.  Grover,  President.  Secretary,  Edward  A.  Strong. 

General  Agent,  Joseph  B.  Prince,  No.  27  State  Street,  Boston. 

Assets  of  the  Company,  November  1,  1864 : — 

Cash  on  hand  and  in  bank,        ....  $34,987  59 

Annuity  bond  of  the  State  of  Massachusetts,     .  800  00 

Brooklyn  City  bonds,   50,000  00 

Albany  City  bonds,   25,000  00 

Troy  City  bonds,   17,000  00 

New  Jersey  City  and  County  bonds,  .       .       .  906,442  82 

United  States  securities,   1,253,000  00 

Loans  on  policies,   1,934,310  63 

Loans  on  scrip,   4,045  08 

Premiums,  &c.,  in  course  of  transmission,    .       .  189,249  91 

Real  estate,   79,359  56 

Loaned  on  mortgage  of  real  estate,    .       .       .  1,822,647  53 
Accrued  interest  on  loans  on  policies  in  force, 

estimated  at   58,000  00 

Accrued  interest  due  on  bonds  and  mortgages, 

and  other  cash  securities,        ....  14,591  36 
Accrued  interest  not  due  on  bonds  and  mortgages, 

&c.,  estimated  at   72,000  00 

Premiums  due,  not  yet  received,  on  policies  due 

in  September  and  October,  1864,    .      .      .  118,800  00 

 $6,580,234  48 
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MUTUAL  LIFE  INSURANCE  COMPANY,  NEW  YOEK. 

[Incorporated,  April  12, 1842.] 

Frederick  S.  Winston,  President.         Secretary^  Isaac  Abbott. 
General  Agent,  Benjamin  Perkins,  39  State  Street,  Boston. 


Assets  of  the  Company,  November  1,  1864  : — 


Cash  on  hand  and  in  bank,  .... 

^705,879 

06 

United  States  stocks,  

4,916,658 

75 

Balances  due  from  agents,  .... 

24,036 

30 

Real  estate,  

647,875 

85 

Loaned  on  mortgage  of  real  estate,  . 

4,738,955 

37 

Interest  accrued  but  not  due,  .... 

163,400 

00 

Interest  due,  not  paid,  

2,970 

01 

Deferred  semi-annual  and  quarterly  payments,  . 

225,000 

00 

Premiums  on  policies  in  force,  due  and  unpaid. 

in  course  of  transmission,  .... 

37,679 

04 

$11,462,454  38 


NATIONAL  LIFE  INSURANCE  COMPANY,  MONTPELIER,  VT. 

[Incorporated,  Noyember  13, 1848.  | 

Julius  Y.  Dewey,  President.  Secretary,  George  W.  Reed. 

General  Agent,  James  T.  Phelps,  No.  9  Merchants^  Exchange,  Boston. 
Bank  Stocks  owned  by  the  Company : — 


Par  value 

Market  value 

Market 

per  share. 

Par  value. 

per  share. 

value. 

30  shares  Webster  Bank,  Boston,  . 

1100 

13,000 

1100} 

.13,025 

60 

(( 

Bank  of  Commerce,  Boston, 

100 

6,000 

lOli 

6,075 

101 

(( 

Market  (Nat'l)  Bank,  Boston 

100 

10,100 

100 

10,100 

57 

u 

Merchants'  Bank,  Boston, 

100 

5,700 

100 

5,700 

93 

(( 

Missisquoi  Bank,  Vermont, 

50 

4,650 

55 

5,115 

55 

u 

Vermont  Bank,  Vermont, 

50 

2,750 

65 

3,575 

20 

u 

St.  Albans  Bank,  Vermont, 

25 

500 

25 

500 

$32,700 

\ 

^34,090 

Assets  of  the  Company,  November  1,  1864 : — 


Bank  stocks,  (market  value,) 

.  $34,090 

00 

Real  estate,  

4,794 

51 

Loaned  on  mortgage  of  real  estate. 

.  145,035 

41 

Loaned  on  notes  without  collaterals,  . 

5,455 

93 

Premium  notes,  

49,502 

41 

Vermont  bonds  and  notes,  .... 

32,000 

00 

United  States  5  per  cent,  bonds. 

30,000 

00 

"        «     6  per  cent,  bonds  of  1881,  . 

55,640 

00 

"        "    -i^  bonds,  .... 

30,300 

00 

Amount  of  Assets  carried  forward,  . 

.  $386,818 

26 
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Amount  of  Assets  hrought  forward^  .       .  $386,818  26 

Agents'  accounts,   9,390  03 

Cash  and  stamps,   19,135  86 

Premiums  due  and  not  paid,  and  semi-annual  and 

quarterly  premiums,   4,573  38 

Accrued  interest,   5,368  71 

 $425,286  24 


NEW  YORK  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated,  May  21, 1841.] 

Morris  Franklin,  President.  Actuary,  William  H.  Beers. 

General  Agent,  Charles  E.  Kimball,  Lynn. 

Bank  Stocks  owned  by  the  Company  : — 

Par  value  Market  value  Market 

per  share.   Par  value,    per  share.  value. 

50  shares  Metropolitan  B'k,  New  York,  $100  $5,000  $115  $5,750 

280     "     Merchants'  Bank,  New  York,     50  14,000  112  15,680 

100     "     Shoe  and  Leather  B'k,  N.  Y.,    100  10,000  99  9,900 

100     «     Amer.  Exchange  B'k,  N.  Y.,    100  10,000  118  11,800 

77    «     Bank  of  America,  New  York,    100  7,700  133  10,241 

15    "     Bank  of  the  Republic,  N.  Y.,    100  1,500  102  1,530 

$48,200  $54,901 

Railroad  Bonds : — 

Par  value.  Market  val. 


2  bonds  Watertown  and  Rome  Railroad,  first 

mortgage,  due  1881,   $2,000  $2,000 

Assets  of  the  Company,  November  1,  1864  : — 

Bank  stocks,  (market  valne,)      .       .       .       .  $54,901  00 

Railroad  bonds,   2,000  00 

Real  estate,   155,055  12 

Loaned  on  mortgage  of  real  estate,    .      .       .  286,870  00 

New  York  CentrafPark  loan,    ....  26,500  00 

140  shares  Delaware  and  Hudson  Canal  Co.,     .  28,420  00 

United  States  5  per  cent,  bonds  of  1874,    .       .  30,000  00 

"        "     6  per  ct.  bonds  of  1881,  (regist'd,)  618,082  50 

«        "     6  per  ct.  bonds  of  1881,  (coupon,)  102,480  00 

"        "     7^%  Treasury  Notes,     .       .       .  50,000  00 

«        «         bonds,   100,500  00 

"        «     Certificates  of  Indebtedness, .      .  355,725  00 

New  York  City  bonds,   40,000  00 

Cash,   28,098  84 

Loans  secured  by  stocks,   224,950  00 

Premium  notes,   954,674  43 

Due  from  agents,   117,135  91 

Quarterly  and  semi-annual  premiums,  due  subse- 
quent to  November  1st,   .       .       .       .       .  151,617  44 
Interest  accrued  to  November  1st,      .       .       .  58,000  94 

 $3,385,011  18 
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NORTH  AMERICA  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated  in  1862.] 

N.  D.  Morgan,  President.  Secretary^  T.  T.  Merwin. 

General  Agent,  George  Cooke,  15  Traveller  Building,  State  St.,  Boston. 


Assets  of  the  Company,  November  1,  1864 : — 
Cash  on  hand  and  in  bank, 
Premium  loans,  . 
United  States  6  per  cent,  bonds, 
Legal  tender  notes, 
Corporate  bond,  . 
Office  furniture,  . 
Bills  receivable,  . 
Agents'  accounts. 
Deferred  premiums, 


^4,506  61 
55,528  68 
127,112  72 
1,161  00 
100  00 
2,210  18 
388  09 
14,687  53 
30,056  09 


$235,750  90 


NORTHWESTERN  MUTUAL  LIFE  INSURANCE  COMPANY, 
MILWAUKIE,  WIS. 

[Incorporated,  March  2, 1857— Organized,  November  25, 1858— Re-organized,  April  1, 1859.] 

S.  S.  Daggett,  President.  Secretary,  A.  W.  Kellogg. 

General  Agent,  Alfred  K.  Hills,  No.  4  Congress  Street. 


Assets  of  the  Company,  November  1,  1864  : — 


$^18,488 

00 

Loaned  on  mortgage  of  real  estate. 

124,763 

50 

Loaned — U.  S.  -^-^  as  collateral,  .... 

3,000 

00 

Loan  notes,  secured  by  policies,  .... 

106,705 

50 

Notes  for  semi-annual  and  quarterly  premiums,  . 

35,662 

55 

26,000 

00 

5,179 

43 

Cash  on  hand  and  in  bank,  .... 

10,484 

15 

1,071 

17 

Premiums  due,  not  yet  received,  on  policies  re- 

32,075 

36 

5,012 

91 

881 

65 

$369,324  22 


1865.]  PUBLIC  DOCUMENT— No.  10. 


35 


PHCENIX  MUTUAL  LIFE  INSURANCE  COMPANY,  HARTFORD, 

CONN. 

[Incorporated,  May,  1851.] 

Edson  Fessenden,  President.  Secretary^  William  H.  Hill. 

General  Agent,  Lorenzo  Burge,  No.  49  Merchants*  Exchange,  Boston. 


Bank  Stocks  owned  by  the  Company  : — 

Par  value  Market  value  Market 

per  share.   Par  value,    per  share.  value. 


35  shares  iEtna  Bank,  Hartford,  Ct., 

^100 

$3,500 

W^ 

$3,622J 

163  « 

Charter  Oak  B'k,  Hartford,  Ct, 

100 

16,300 

102 

16,626 

100  " 

Mercantile  Bank,  Hartford,  Ct., 

100 

10,000 

85 

8,500 

129  " 

First  Nat'l  Bank,  Hartford,  Ct., 

100 

12,900 

124 

15,996 

100  " 

First  Nat'l  B'k,  Massilon,  Ohio, 

100 

10,000 

105 

10,500 

120  .  " 

First  Nat'l  Bank,  Chicago,  111., 

100 

12,000 

125 

15,000 

$64,700 

$70,244i 

Railroad  Bonds : — 

Cleveland  and  Toledo  Railroad  bonds,  .  .  $200  $200 

Indiana  Central  Railroad  bonds,      .  .  .  8,000  8,000 

Chicago  and  Milwaukie  Railroad  bonds,  .  *.  6,000  6,000 


$14,200  $14,200 


Assets  of  the  Company,  November  1,  18^4 : — 


Bank  stocks,  (market  value,)  .... 

$70,244 

50 

14,200 

00 

Loaned  on  mortgage  of  real  estate,    .  . 

59,300 

00 

121  shares  Hartford  Gas  Light,  .... 

4,235 

00 

United  States  bonds,  

75,600 

00 

«        "     6  per  cent,  bonds  of  1881,  . 

31,950 

00 

Notes  of  stockholders,  secured  by  personal  en- 

84,000 

00 

3,408 

32 

Cash  in  the  hands  of  agents  and  in  course  of 

62,054 

21 

Interest  accrued  on  investments, 

5,827 

25 

Premium  notes  drawing  interest,  ... 

94,036 

39 

$504,855  67 
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SECURITY  LIFE  INSURANCE  AND  ANNUITY  COMPANY, 
NEW  YORK. 

[Incorporated,  January  17, 18G2.] 

Robert  L.  Case,  President.  Secretary,  Isaac  H.  Allen. 

General  Agent,  James  A.  Crowell,  New  Bedford. 

Assets  of  the  Company,  November  1,  1864: — 

United  States  -^-^  bonds,  1110,000  00* 

Premium  notes,  .   63,229  05 

All  other  investments,        .....       41,684  13 

 1214,913  18 


UNION  MUTUAL  LIFE  INSURANCE  COMPANY,  AUGUSTA,  ME. 

[Incorporated  in  1848— Amended  in  1849.] 

Henry  Crocker,  President.  Secretary,  W.  H.  Hollister. 

General  Agent,  Henry  Crocker,  No.  68  State  Street,  Boston. 

Bank  Stock  owned  by  the  Company  : — 

Par  value  Market  value.  Market 

per  share.    Par  value,    per  share.  value. 

45  shares  Blackstone  Nat'l  Bank,  Boston,  ^100  ^4,500  $120  |5,400 
50     "     Continental  Nat'l  Bank,  Boston,    100       5,000        100  5,000 

$9,500  $10,400 

Assets  of  the  Company,  November  1,  1864  : — 


Bank  stocks,  (market  value,)      ....  $10,400  00 

Loaned  on  mortgage  of  real  estate,  .  .  .  273,708  00 
Premium  notes  on  interest,  secured  by  pledge  of 

policies,  381,379  54 
State  of  Maine  bonds,  .  .  .'  .  .  100,000  00 
City,  county  and  town  bonds,  ....  47,470  00 
Cash  on  hand  and  in  bank,  ....  14,084  08 
Cash  in  hands  of  agents  and  in  course  of  trans- 
mission,   56,993  97 

Deferred  payments,  and  semi-annual  and  quar- 
terly premiums,   23,855  16 

Accrued  interest,   20,441  38 

Estimated  value  of  Assets  to  Suspense  account,  .  5,000  00 
Present  value  of  re-insurance,    ....  500  00 
Capital  stock  of  the  Company,  one-half  in  guar- 
antee notes,   50,000  00 


One-half  in  cash,  invested  as  follows,  and  not 
included  in  the  above  items,    ....       50,000  00 

 $1,033,832  13 


*  $100,000  of  this  is  deposited  with  the  Insurance  Department  at  Albany. 
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Schedule  of  the  Investment  of  the  Cash  half  of  Capital  Stock. 


Par  V3^lu6, 

M&rket  v&l. 

12  United  States     bonds,  of  $1,000  each, 

$12,000 

$12,000 

4     "        "     bonds,  of  $500  each,  . 

2,000 

2,000 

20     "        "     bonds,  of  $100  each,  . 

2,000 

2,000 

Oil.-       /•HT*          I-  1 

State  of  Maine  bonds,  

1,000 

1,000 

City  of  Portland  bonds,  

2,000  * 

2,000 

121  shares  Winsted  Bank,  

6,050 

5,500 

40     "     Connecticut  River  Railroad,  . 

4,000 

4,000 

30     "     Portland,  Saco  and  Portsmouth  Railroad, 

3,000 

3,000 

66     "     Hartford  Fire  Insurance  Company, 

6,600 

11,000 

30     "     Third  Avenue  Railroad  stock,  N.  York,  . 

3,000 

7,500 

$41,650 

$50,000 

UNITED  STATES  LIFE  INSURANCE  COMPANY,  NEW  YORK. 

[Incorporated,  March  4, 1850.] 

Joseph  B.  Collins,  President.  Secretary,  John  Eadie. 

General  Agent,  Edward  J.  Long,  28  State  Street,  Boston. 


Assets  of  the  Company,  November  1,  1864  : — 


United  States  6  per  cent,  bonds  of  1881,  . 

$160,540 

25 

il  u 

bonds,  

306,531 

25 

((  u 

1^  bonds,  5  per  cent.,  . 

14,981 

25 

((  11 

To  lo^"'   

19,975 

00 

il  u 

Certificates  of  Indebtedness,  1  yr., 

64,075 

00 

({  (( 

legal  tender,  5  per  cent.. 

2,000 

00 

((  (( 

legal  tender,  6  per  cent.,  compound 

interest,  

2,850 

00 

New  York  City  bonds,  

30,825 

00 

Brooklyn  City  bonds,  

24,000 

00 

Real  estate. 

4,000 

00 

Loaned  on  mortgage  of  real  estate. 

390,800 

00 

Loaned  on  notes  secured  by  policies  of  this  Corn- 

126,571 

98 

Cash  on  hand  and  in  bank,  .... 

7,728 

30 

Cash  on  call- 

-temporary  loans,  .... 

6,145 

01 

Cash,  petty, 

35 

06 

Agents'  balances  in  course  of  collection, 

25,021 

78 

Deferred  prei 

niums  of  current  year,  . 

48,903 

74 

Interest  accrued  on  account  of  investments, 

17,082 

06 

$1,252,065  68 
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WASHINGTON  LIFE  INSUKANCE  COMPANY,  NEW  YORK. 

[Incorporated,  January,  1860 — Commenced  business,  February  2,  I860.] 

Cyrus  Curtiss,  President.  Secretary^  W.  A.  Brewer. 

General  Agent,  George  W.  Reed,  No.  9  Old  State  House, 


Assets  of  the  Company,  November  1,  1864  : — 


Loaned  on  mortgage  of  real  estate. 

.  $31,400 

00 

New  York  State  6  per  cent,  bonds  of  1866, 

52,500 

00 

United  States  6  per  cent,  bonds. 

.  168,355 

00 

Loaned  on  United  States  and  other  stocks, . 

36,000 

00 

Cash  on  hand  and  in  bank, .... 

15,323 

07 

Accrued  interest,  

9,425 

50 

Premiums  due  and  unpaid,  .... 

3,500 

00 

Deferred  premium  account. 

21,500 

00 

Personal  property  of  Company,  . 

3,000 

00 

$341,003  57 


WIDOWS'  AND  ORPHANS'  BENEFIT  LIFE  INSURANCE  COM- 
PANY, NEW  YORK. 

[Organized,  September  17,  1864.] 

John  Wadsworth,  President  pro  tern.        Secretary,  Chas.  H.  Raymond. 
General  A  gent,  Henry  H.  Hyde,  No.  85  State  Street,  Boston. 


Assets  of  the  Company,  November  1,  1864 : — 
United  States  6  per  cent,  bonds  of  1881, 
Lease  of  office,  (cash  value,) 
Accrued  interest  on  investments,  (gold,) 
Premiums  due  and  unpaid, 

Cash  on  hand,  

Office  furniture  and  safe,  . 


$213,000  00 
2,250  00 
1,600  00 
331  29 
136  88 
1,400  00 


$218,718  17 
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TRAVELLERS'  INSURANCE  COMPANY,  HARTFORD,  CONN. 

[Incorporated  in  May,  1863.] 

James  G.  Batterson,  President.  Secretary,  Rodney  Dennis. 

General  A  gent  f  Charles  G.  C.  Plummer,  2  Union  Building,  State  St, 


Amount  of  capital  stock  paid  in  cash,  .       .       .  $130,850  00 
"      of  capital  paid  in  notes,  ....     88,750  00 

Receipts. 

Amount  of  cash  received  for  premiums,       .  .  $18,290  36 

"      of  cash  received  for  interest,   .       .  .  2,983  33 

"      of  cash  received  from  all  other  sources,  .  15  67 


$219,600  00 


$21,289  36 


Expenditures. 


Amount  of  expenses  of  office,     .      .      .  . 

$4,691 

32 

"      of  all  other  expenses,  including  taxes. 

10,353  56 

—    $15,044  88 

Assets. 

United  States  Stocks  owned  by  the  Company  :— 

Par  value. 

Market  val. 

United  States  6  per  cent,  bonds  of  1881,  . 

$50,000 

$53,250 

Certificates  of  Indebtedness,  .... 

10,000 

9,500 

$60,000 

$62,750 

State  Stocks: — 

State  of  Connecticut  6  per  cent,  bonds. 

$25,000 

$25,625 

Bank  Stocks : — 

Par  value 

Market  value  Market 

per  share. 

Par  v^lue. 

per  share.  value. 

50  shares  Farmers'  and  Mechanics*  Bank, 

Hartford,        ....  $100 

$5,000 

$117 

$5,850 

60     "     Phenix  Bank,  Hartford,      .      .  100 

6,000 

117 

7,020 

25    «     City  Bank,  Hartford,  .      .  .100 

2,500 

112 

2,800 

$13,500 

$15,670 

Railroad  Bonds : — 

10  bonds  Michigan  Southern  R.  R.,  2d  mortgage, 

$10,000 

$10,400 

10  bonds  Chicago  and  Northwestern  R.  R.,  1st 

10,000 

9,400 

$20,000 

$19,800 

Assets  of  the  Company,  November  1,  1864  : — 

United  States  stocks,  (market  value,)  . 

$62,750 

00 

State  stocks,  (market  value,)  .... 

25,625 

00 

Bank  stocks,  (market  value,)  .... 

15,670 

00 

Railroad  bonds,  (market  value,)  .... 

19,800 

00 

• 

Cash  on  hand,  

10,081 

49 

All  other  investments,  

4,200 

00 

$138,126  49 


FOREIGN  LIFE 
INSURANCE  COMPANIES 

Authorized  to  do  business  in  this  State,  with  the  Agents 
acting  for  the  same,  and  the  amount  of  business  done  by 
each  for  the  year  ending  october  31,  1864. 
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18G5.]        PUBLIC  document—No.  lo.  47 


Amounts  insured  in  Massachusetts, 

Premiums  collected,  . 

State  tax  paid  thereon,     .  , 


$22,583,675  00 
1,125,590  27 
9  82 
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